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Uxisonns COvENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principa) and Intercst. Borrower shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interey
on any Future Advances secured by this Mortgage. -

2. Funds for Tax¢s and Insurance. Subject to applicable Jaw or to a written waiver by Lender, Borrower shall pay
10 Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is p2id in full,
a sum (hercin “Funds™) equal 10 onc-twelfth of the yearly 1ares and asscssments which may attain priority over 1his
Mortgage, and ground rents on the Properly, if any, plus onc-twelfth of yearly premium installments for hazard insurande,
plus one-twelfth of yearly premium installments for morigage insurance, if any, all 2s reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonzble estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay szid 1axes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and 2pplying the Funds, analyzing said 2ccount,
or verifying and compiling s2id 2assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower 4nd Lender may agrce in writing at the time of execution of 1his
Mortgage that interest on the Funds shall be paid to Borrower, 2nd unless such zgreement 1s made or applicatle Izw
requires such interest 1o be paid, Lender shall not be required to pay Borrower =ny interest or earnings on the Funds. Lender
shall give to Borroaer, without charge, an annual accounting of the Furds shouing credits and debits 1o the Funds 2nd the
purpose for which each debdit to the Funds was made. The Funds are pledged 23 additional security for the sums secured
by this Mortgage,

If tte amount of the Funds held by Lender, togeiker with the fuiure monthkly insizliments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums 2nd ground rents, shall exceed the amount required to pay said taves,
assessmenls, insurance premiums and ground sents 2s they fall due. such eacess shall be, at Borroaer's option, either
promptly repzid to Borrower or credited to Borrower on monthly instaiiments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, asszssments, insurance premiums and ground rents as they fall due,
Borsower shall pay fo Lender iny amount necessary to make up the deficiency within 30 days from the date notice i1s mailed
by Leoder to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds
heid by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall 2pply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at 1the time of zpplication as a credit apainst the sums secured by this Moertgage.

3. Application of Payments. Unless applicable law provides otherwise, 2l payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lendzr first in payment of 2mounts payable to Lender by Barrewer

vnder paragraph 2 hereof, then to interest pzyable on the Note, then to the principal of the Note, and then to interest and
prircipal on any Future Advances.

4. Chzrges; Liens. Borrower shall pay all taxes, assessments znd other charges. fings 2nd impositiens zunbuizbie to
the Property which may attain 2 priority over this Merigage, 2nd lezezheld payments or ground rents, if 2ny, o the menrer
provided under parzgraph 2 hereof or, if not paid in such marner, by Borrower makiag paymeny, wher due, directly to the
pavee thereof. Borrower shall promptly fusnish to Lender all notices of zmounts éue under this peregraph, 20é in the evert
Borrower shall make payment direcily, Borrower shall promptly furnish to Lender receipts evidencing sikh paymerts.
Borrower shall prompily discharge any lieo which has priority over this Morgage: provided, t

hzt Borrower thall pot be
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such lien in 2 m2nner acceptable to Lender, or shall in good faith contest such liza by, of defend enfercement of such lie
213! preceedings which operate to prevent the enforcement of the lien or forfeilure of the Properiy or any pant the

£. Hazz2rd Irsurance. Borrewer shall heep the improvemsnts now eaisting or kereafier erected en the Proparty imeeeel
apainst loss by fire, hazards included within the term “enternded coverage™, and such oiher hazards as Lender may requir
and in s2ch zrmounts 2nd for such periods as Lender may require; provided, that Lender shall not reguire that the 2mount of
suzh coverzge exceed that amount of coverage required to pay the sums secured by this Menigage.

Tt insuranze carrier providing the insufance shall be chosen by Borrower subject to zpproval by Lender; provided,
that such zpproval shall pot be unreasonably withheld. Al premiums on insurance policies shall be paid in the maaner
proviced vader parazraph 2 hereof or, if pot paid in such manner, by Borrower making p2ymeant, when due, directly to the
insurence carvel.

Al insurznce policies and renewals thereof shall be in form acceptable to Lender 2nd shall include a standard morgage
clautein fzvor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals therecd,
znd Borrower shall promptly furnish to Lendsr all rerewal notices and all receipts of p2id premiums. In the event of lass.

Borrcaer shzl! give prompt potice to the insurance carrier and Lender. Lender may make proef of Joss if not made prompily
by Booros et

*aiass Lender 2nd Borrower otherwise agree in weiting. insurance proceeds shali be applied 1o restorztion or repair of
the Projerty damaged, provided such restorztion of repair is ecenomically feasible and the security of this Mostgzge 1
rot theredy impaired. M soch restoraiicn or repair is not ezenomizaliy feasible or if the security of this Merigage wouid
tr imrzTed, the insurance proceeds shall be zppiisd 1o the sums szoered by this Mongpzze, with the excess, if any, pa's
to Borre wer. I the Property is abandoned by Borrewer, or if Borrower fails to respond to Lender within 30 days from the
dite notice is mailed by Leader to Borrower that the insurance carrier offers to seftle a clzim for insurance benehits, Lender
is zutkeriz2d to celizct and 2pply the insvrance proceeds zi Lender™s oplicn either to resteration of repair of the Propeny
o 1¢ 1he sums sesured by this Morigzge.

Urnlcss Lendsr 2nd Borrower othersise agiee in writing, zny such 2
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plication of proceeds to principal shall nod exterd

€: poyrore the due date of the monthly instaliments referred to in paregraphs 1 and 2 Lereof or change the emount of
evch ibsizlments. 1§ under parazraph 18 hereof the Property is acquired by Lender, 2ll right, title and interest of Borreaer
in =nd 1o zn) sy
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znce policies and in and to the proceeds thereof resulting from damage to the Propeny prior to the s:ie
2zguisinon shall pass 1o Lender 10 the extent of the sums secured by this Mortgage immediately priof to such sale o1
sition.
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€. Proizpecs 2 228 Maiofenance of Properdy; Lezscholds; Cendominiumsy Plznned Unit Developments. Eorroo .
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sopiny in pood repzir and shall potl commit wasle ¢ permit impainment or C:teriosation of the Projat,
ol with the provisicns of any lezse if this Mortgaze is on 2 Jeasehold. I this Mortgzge is on 2 unit ir o
etz =Tamred unall davelopmerny, Borrower shall perferm 2l of Borroaer’s eblizations urnder the declarz -

cmt: Lteat oz or poverning the condominium or lanaed unit drvelipment, the bylaas and repulatizes ©f U

Cor plemned pnin Eavelrpren:, and conutitiont Jdotorernts, M oa condo intum of plzoned unit develep— o
wez_ed by Borrower znd recorded toge ~ith this Mortgage, the coverants and zzreements of such £o.C
zorprrated into 2nd shell am:nd and supplemient the covenants and zgrezments of this Moertzage as of the mii.-
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Morigepe, or if any zttion of proecerding iy commeniad which mzterially 252cts Lender’s interest in the Propen
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Toeleoprer fozed s mawe such appozrantes, distburse o
ingotzhe su . but not limized to, dnborsrmon
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