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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeat of Principal and Iaterest. Borrower shall promptly pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicablelaw ortoaw ritten waiver by Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
“Funds”’) equal to one-twelftb of the yearly taxes and assessments which may attain priority over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium

installments for mottgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shaill be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
sgency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an anaual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which cach debit tothe Funds was made, The
Funds are pledged as additional security for the sums secured by this Mortgage.

if the amcunt of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of tates, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrowet’s oplion, cither promptly repaid to
Borrower o credited to Borrower on monthly instaliments of Funds. If the amount of the Fuands held by Lender shatl not be suffi-
cient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount

necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thercof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately peior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage. _

3. Application of Paymesnts. Unless applicable law peovides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shalibe applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Noie, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all taxes, assessmends and other charges, fines and impositions attributable to the
Property which may attain a priority over this Morigage, and leasehold payments of ground rents, if any, in the mannet provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall pcomptly furnish to Lender all notices of amounts due under this paragraph, and in the evert Borrower shall make
payment directly, Bocrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall prompily dis-
charge any lien which has priority over this Mortgage; provided, that Borrower shall not be required to discharge any sxch lien so
Ionsa.sBonowshallagrecinrﬁth:gtothepaymenloﬂhcobﬁgaﬁonsccuredbysuchliminamannermptablctolmd«,or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the en-
forcement of the lien or forfeiture of the Property of any part thereof.

§. Hazsed Insursace. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term *‘extended coverage,”’ and such other hazards as Lender may tequire and in
suchamoums:ndfasnchperiodsasLendefmyrcqﬁ:e;prwided.lhallxndersballnotreqﬁrethalthcamomtofsmh
coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

“The insurance carrier providing the insurance shall be chosen by Bocrower subject to appeoval by Lender; provided, that such
approvalshallnubeunreason:blywithhdd. Allptemiumsoninsunnccpolidcsshallbc paid in the manner provided under
paragraph 2 hereof or, if not paidin soch manner, by Borrower making payment, when du, directly to the insurance carrier.

Allinsmanocpoﬁﬁcsandrmalsthﬁeofshallbein form accepublclolmderandshzllindudeastandudmoﬂgagedam
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and rencwals thereof, and Bosrower
shall ptomptlyfumishlol.enderallrcncwa!noﬁcesandaﬂrecdptsotpaidprcmiums.lnthcﬂcmoﬂoss,limmwshzﬂgivc
prompt notice to the insurance carrier and Lender. Lender may make peoof of loss if not made promptly by Borrower.

Unless Lender and Bosrrower otherwise agree in writing, insumnceproceedsshaﬂbeappﬁcdto:atocationmnpairofthc
Property damaged, provided such restoration of repair is economically feasible and the security of this Mortgage is not thereby im-
paired. If such restoration of repair is not economically fm'bleoriflhesccmityofthish!atgzscwouldbeimpaired. the in-
sunmeproceedsshaﬂbeappliedtothes:msmedbythisblme with the excess, if any,

2 paidtoBorrowcr.lflhePropettyis
abandoned by Borrower, of if Borrower fails to respond to Lender within 30 days from the dat

¢ notice is mailed by Lender to Bor-
rowenhanhcinsmancewﬁetoﬂmtoscnkachimforinsun.nccbcneﬁts. Lender is authorized to collect and apply the in-
mnnceptoceedsnundet’soptioncithatormoraﬁononcpaironhcﬁopeﬂyor to the sums secured by this Mocigage.
Unlcsslmdetandnmrowotherwiseagxetinﬂithg,anysuchapplicalionofptocudslopﬁndpalsbaﬂnotutmdof
postponethedue«htcoubemonthlyimunmew referred 1o in paragraphs 1 and 2 bereof oc change the amount of such in-
staliments. If under paragraph 18 hereof the Propenyiswquiredbylmdu.allﬁght.thkandintermolﬁonowinandtoany
inmnncepoliciﬁandinmdmlheprocwdsthaeofrmﬂﬁngfromdamagelothe?ropeﬂypﬁono

the sale or acquisition shall
passlol.mdc:tolheenemofdnamssecmedbythisblmeimmediudypﬁatosuxhsaleoncquisiﬁon.

6. mmmwo{m;w;wm; Plassed Usnit Developments. Borrower thall
tecplhePropertyingoodtqmtandshallnotoommitvastcorpumhimpairmentorddaionﬁononhcﬁopeﬂymdshaﬂm
i isi i -lflh;stgageisonanmtmacondomini_nmaaplanged

the condominium or planned unit dcvdopmcﬂ.lheby—hmmdregulaﬁmsofmecmdmniniumaplmndunitdﬂﬂopmm.
and constituent documents. If a condominium or planned unit development rider is exccuted by Borrower and recorded together
withlhisMongz;c,thecovenanummeememsofmchﬁderﬂunbeimorpormediMomdshanammdandsuppicmcmthe
mvemuandwmmdmhumeuilmeridetweteapanhcteof.

7. Protection of Lender’s Secwrity. If Borrower fails to perform the covenants and agreements contained inthis Morigage,
or if any action of proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited
to, eminent domain, insolvency, code enforcement, of arrangemends or proceedings involving a bankrupt or decedent, then Lender
at Lender's option, upoa nokice to Bosrower, may make such appearances, dishurse such sums and take sach action as is necessary
to protect Lender’s interest, inctuding, but not Emited to, disbursement of reasonable attorney’s fees and entry upoa the Property
to make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Mortgage, Borrower
shal pay the premiums required to maintain soch insurance in effect until such time as the requirement for such insurance ter-
minates in accordance with Borrower’s and Lender’s written agreement of applicable law. Borrower shall pay the amount of ail
mortgage insurance premiums in the mannes provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebtedness
of Bocrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting paymeunt thereof, and shall bear interest from the date of disbursement at
the rate payable from time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable law, in which event such amounts shall bear interest at the highest rate permssidle under applicable law.
Nothing containéd in this paragraph 7 shall require Lender to incur any expense of take any action hercunder.

8. Iaspection. Lender may make or cause 10 be made reasonable entries upon and inspections of the Property, provided that

Lender shall give Borrower notice prior (0 any such inspection specifying reasonable cause therefor related to Lendet's interest in
the Property. ’ - .
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