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Usigrors Covenants. Borroaer and Leader conenant and agree as folloas:

1. Paymest of Principal and Interest. Borrivaer shail prompihy pay when due the principal of and interest oa the
indebtedness o :denced by the Note, prepayment and late charges as provided in the Note, and the principal of and :nterest
on any Future Advances wcured by this Morigage

2. Fonds for Taxes and Insursnce. Subject to appiicable faw or 10 2 antfen waver by Lender, Bomroaer shall pay
10 Lender on the day monthly instaliments of principal and interest are payable under the Note. until the Note 1 paid in full,
2 sum (bercin “Fumds'} equal o coetaelfth of the yearly nves and xcsetsments which may 2ttain prority onver thas
Morgage. and ground rents on the Property. of any. plus ooe-tacifth of yeatiy premivm installmenis for hazard osurane.
plus onc-taelfth of yearly premium instaiiments for mortgage nsurance. of any. all as reasonably estimated intaliy and from :
fire [0 1ime by Lender on the bhasis of assessmeats and helis and reasonable esnmates thereod.

The Funds shall be ield in an institulzon the deposits of accounts of which are imured or guaranteed by a Federal of
slate agency fincluding Lender of Lender 1s such 2n institut:on ). | ender shall apply the Funds to pay said faves. assessments,
wmsurance premivms and ground rents | ender may not charge for w holding 2nd appiving the Funds, anaiyzing s2id 2000unt, l
or verifying and comping said assevsments 2nd MIis. ualess Lender pays Borroser interest on the Funds and apphcable laa
permits Lender to make such a charge Borroaer and Lender may agree in anting at the ime of evecutron of this
Mortgage that inferest va the Funds shall be paid 10 Borroaer, and unless such agreenent s made or applicable Taw
requires such interest 1o be paid, Lender shall not be required to pay Bosroraer any interest of earnings on the Funds. Lender
shall give 1o Borroaer. withoot charge. an asnual 2ocourniing of the Fumds showing credits amd detwnts 10 the Funds and the
purpose for whih ¢xch debit 1o the Funds was made  The Funds are pladged as addisonal security for the sums secured
by this Mortgage

If the 2mount of the Funds held by Lender. together wilh the future monthiy instaliments of Funds payable prior to
the due dates of raves, assessments. insurance premions 2nd ground rents. shall evceed the amoont regurred 1o pay s2id Taves,
assessments. insurance premiums and ground rents 2 they fall due. uxh eacess shall be. 2t Bortoaer's option, enher
promptiy repaid 1o Borrower of credited to Borrouer on ronthly instaliments of Fends, If the amoent of the Funds
held by Lender shall not be sufficient to pay 1awes. assessments. insurame prerums and ground rents as they fali due. '
Borrower shall pay 1o Lender 2n) amaunt necessan to male upibe khoencs with:n 30 days from the date notice s mated .
by Leader 1o Berroaer requesting payment ihereof '

Upon parment in full of all sums secured by this Morrzage. Tender shall promply refumd to Borroaer any Funds
held by Lender. If under paragraph 8 hereof the Property it wld o the Property as otherwise acqinred by Lender. Lender
shall apply. no later than immediately prior to the <ale of the Property or iis acquisition by Lender, any Funds held by
Lender at the e of application as a credit aga:nst the sums secerad by this Mornigage.

3. Application of Payments. Unless applcable law provides otherwise. all piyments received by Lender under the
Note and paragraphs 1 and 2 bereof shall be appled by Len-der fint in pavment of amounts payable to Lender by Borroaer
under paragraph 2 hereof. then 1o interest payable on the Note. then 1o the principal of the Note. and then 10 interest and
principal on 2ny Fulure Advances.

4. Charges; Lieas. Borroaer <hall pay all taves, assessments amd other charges. fines and imposinoss attnbutable to
the Properiy which may atain a priority over this Morigage. and leasehold payments of ground rents. if any. in the manoer
provided under paragraph 2 hereof or. if not paxd in sich manner. by Borroaer making payment, when due, directly 1o the
payee thereof. Borroraer shall prompily furnish o Lenader all nobees of amounts due under this paragraph. and in the event
Borroaer shall make payment directiy. Borroaer shall promptly furnnh 1o Lender reveipts esaderxing sich paymeats.
Borroaer shall prompily discharge any lien which has prionty over this Morigage: provided. that Borroaer shall ot be
required 1o discharge any such fien 5o long as Borrouer shall agree in wniling 10 the payment of the obligation secured by
such l:en in 2 manner acceptablc to Lender. or shall in good fzith contest such Ixa by, of defend eaforcement of such len in,
fegal proceedings which operate 1o prevent the enforcement of the Len or forfedure of the Proocriy or any part thereof.

5. Hazard Insurance. Borrower shall hoep the improvements noa exvistiing of bereafter erected on the Property insored
against loss by fire. hazards included within the term “evtended coverage™, and such other hazards as Lender may require
and in such 2mounts and for sech periods as Lender may require; provided, that Lender shall not require that the ameunt of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrouer subject (0 approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manoer
provided undes paragraph 2 hereof or. if not pawd in such manner. by Borrouer making paymeat, whea due, directly to the
INSUIZNCE CALAIT.

All insurance polcies and renewals thereo! shali be in form acceprable to Lender and shall iclude a standard morigage
clause in favor of and 1n form acceptable 10 Lender. Lender shall have the right to hold the palicies and renewals thereof. ‘
and Borrouer shali promptly furnish 1o Lender all renewal notiwes and a¥l receipis of padd premiums. In the ¢vent of Joss, A s AR
Borrower shall give prompt notice o the insurance carnier and Lender. Lender may make proot of loss if not made prompey
by Borrower.

Unless Lender and Bomower otheraise agree in writing. insurance procesds shall be applied 1o restoration or repair of %

§

-

4
i

I

the Property Jamaged. provided such restorat:on of repair 1s ccoromically feasible and the security of this Mortgage i

nol thereby impaired  Bf such restoration or repair is nol coonamally feasible or if the security of this Mortgage would

be impaired. the insurance proveeds shall be applied to the sums secured by this Mongage, with the evexss. if any, pad 5
to Borrower. I the Propeity 15 abhandoned by Borreaer. or 11 Borrower fails to respond to Lender within 30 days from the .
date notice is mailed by Lender 1o Borrower that the msurance careier offers to settle a claim for insurance benefits. Lender
15 authorized to collect and apply the imurance proceeds at Lender’s option eithet 1o restoration or repair of the Property
ot 10 the sums sexured by this Morigage.

Unless Lender and Borrower otheraise agrec 1 wnting. 2ny sech appivanen of proceeds o principal shall not extend
or postpone the duc date of the moathhy instaliments referred to in paragraphs 1 oand 2 hereof or change the amount of
such instaliments. W under parzgraph [8 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance pol:cies and in and to the proceads thereof resulting from damage 1o the Propeny prior to the sale
or acquisition shall pass 10 Lender 1o the extent of the sums secured by this Mortgage immediately prior ta such sale or

acquisition.
6. Preservation sad Mainlenance of Property; leaseholds; Condominiums; Planned Unit Developments. Borrower )
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property ‘ .

and shall comply with the provisions of any lease if this Mortgage v on a leasehold. If this Mortgage is on a unit jn a

condominium or a planned unit dJevelopment. Borrower shall perferm all of Borrower's obhigations under the declaration :
OF covenants creating or governing the condeminium of planned umt development. the by-laws and regulations of the i :
condominium of planped unit development. and consttuent Jocuments If 2 condominium or planned vnit development -
rider is cxecuted by Borcower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated 1nto and shall amend and supplement the covenants and agreements of this Mortgage as if the ridec
were a part hercof.

7. Protection of Lender's Security. 1f Bomrower fails 1o perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, i
including. but not limited 1o, eminent domain, insolvency. code enforcement, or arrangements of proceedings involving a
bankrupt or decedent, then Lender at 1Lender’s opiion, upon notice to Borrower, may make such appearances, disburse such
sums and take such acticn as is necessary 1o protect Lender's interest. sncluding. but not fimited to. disbursement of
teasonable attorney’s fees and eatry upen the Property to make repairs. If Lender required morigage insurance as a
condition of making the lean secured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates 1n 2ccordance with Borrower's and
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