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Ustrorss Corixants Borroaer and Lender corenant and 22ree 25 folloas:

1. Paymest of Priscipal 28d Isterest. Borrower shall prompily pay ahen due the prncical of ard interest on the
indebredness evsdenced by the Note, prepayment and fate charges 3¢ pronided in the Note, and the prinaipal of and interest
on any Future Advances sevured by thee Morigage

2. Fonds for Taxes and Insmraace. Subject o applicable faa of 10 2 antien waner by Lender, Borroaer shall pay
to Lender on the day moathly imstaliments of procipa! 2nd interest are parable under the Note, until the Note 15 paid is fuli,
2 sum (hercin “Funds™) ogual 10 one-taelfth of the veary 13ven 3nd 20cssments which may atnain prority over this
Morgaze, and ground rents on the Propeay. of any. plus coe-taclfth of yearly premium installments for hazard insurance,
plus one-taelfth of yearly premrum ista¥iments for movtzage rasorawe f 24y, 27l as reacoazbly edimated initially amd from
ume fu e by Bender 00 the bass of assessments and Bills and reasonable est:muates thereof.

The Funds shall be heid 1n 2n 1shiuton the deposits of accounts of whaeh are insured or guaranteed by a Foderal of
state agerxy (including Lender of Bender b such an imtiienon) . Lender shall 2pply the Funds to pay said taves, assessments,
insurance premiuma aod ground reeis. | ender mray mot charge tor so holdiag and appiving the Funds. analyzing said account,
or serifying and commling sa:d 2ssesuments anmd bells. ua'ess Lender pays Borreaer interest on the Funds and apphicable law
permits lender 1o make such a charge  Borrcaer and Lender may agree 12 wntng at the tme of evecution of this
Morigage that inrerest on the Funds shall be paid to Borroaer. 2nd ealess such agreement s made or appiicable law
requires such inierest to be pasd, 1erader shail not be required to pay Borrower any inzerest of earnings on the Funds. Lender :
shall give to Borroaer, without charge. an annual accounting of the Furnds shoang credits and debits 1o the Funds and the .
purpose for ahxh each debet 10 the Funds was made  The Fuads are pledped as addinenal secunty for the sums secured :
by this Mortzage

I the amount of the Funds heid by Lender, rogether with the future monthly instaliments of Funds payable pror to
the due dates of 1216s, assessmenis. insurar<e premiums and grourd rends, shali ewceed the amount required 1o pay said taes.
assessments, insurance premiums and ground reats as they fall du. sixh excess shall be, at Borroaer's option, either _
promptly repaid to Borroaer o¢ credited 10 Borrouer on moathiy inaliments of Funds. If the amoent of the Funds ;
beld by Eender shall not be sefficient 10 pay 1a1es, assessments. imuranie premums and ground rents as they fall doe. :
Borromer sha'f pas 10 Lender 3ny amount nevessan 1o male up the deficiency within 30 d2ys from the date notice is maled
by Leoder to Borroaer requesing pryment therent

Upop pasment m full of all sums sevured by this Morrzage. 1ender shall promplly refund to Borroaer any Funds
bedd by Lender. If under paragraph I8 hereof the Property s «wld or the Properny s otherame acquired by Lender. Lender
shali apply. no later than immediately pr 10 the «ale of the Propery of iis acquintion by Lender, any Funds kld by
Lender at the bme of apphication 23 2 crodit 2ga:nst the sums secured by thes Morgage.

3. Application of Prymests. Unless applxable laa prostdes otheraise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shal! be 2ppied by Feader fint in piyment of amounts payable 1o Lender by Borroaer
under paragraph 2 hereof. then 10 interest payable on the Note. then 1o the principal of the Note, and thea to interest amd
principal on any Future Advances

4. Charges; Liess. Borroaer shali pay 3l 1enes. assessments and other charges. fizes and impositions attnbutable to
the Property which may attain a priority over this Morfgage, and leaschold payments of ground reats, if any. in the mannes
provided under paragraph 2 hereof or. o not pa:d in such manner, by Borrower making payment, when due. directy to the
payee thereof. Borrower shall promply furnish to Lender all notees of amounts due under this paragraph. and in the eveot
Borrower shalt make pasment drrectis. Borrower shall promptly furnssh to Lender receipts evidensing such payments.

Borroaer shali promptly discharge any fen whih has poanty oeer this Monigage: provided. that Borrower shail mxX be
required o discharge any wxch bea so koag as Borroser shall agree in writing to the payment of the obligation secured by
such ben 10 a manner acoepiable 1o Lender. of shall i gond faith contest such lien by, or defend enforvemeat of such lien in,
lezal proccedings which operate to prevent the enforcenwent of the Len or forfeure of the Property of 2ny part thereof.

5. Hrrard fosurance. Borroaer shall keep the improiements nora enisting or hereafter erected on the Peoperty insured |
against foss by fire, hazards included whhin the term “etended coverage™. 3nd such other hazards as Leader may require
and in soch amaunts and for such perinds as Lender may require; provided. that Lender shall ot require that the amount of
such coverage evceed that amaunt of coverage required fo pay the <ums secured by this Morigage.

The insurance carnier providing the inscrance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall ot be unreasonably withheld  All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. f not pand in such manner. by Borrower making payment. when due, directly to the
IRSUFATICE CAFTICr.

All iasurance policies amd reneaa’s thereof shall be in form xoceprable to Lender and shall include a standard mecigage
clause 1 favor of and in form accegiable to Leader. Lender shati have the right 1o hold the policies and renewals thereof.
and Borroaer shall prompily furnish to Lender all renewal rotces and all receipts of paid premivms. In the event of Joss, ]
Borroner shall give prompt notice To the insurance carrier and Lender. Lender may make proof of Joss if not made procapaly AR
by Borrower.

Unless Lender and Borrower ofheraise ageee in wnueg. insurance provecds shall be applied to restoration or repair of
the Properiy damaged, provided such restoraison of repair 55 evonomically feasible 2nd the security of this Mortgage is
not Thereby imparred. I such sestorat:on or repair is not cconcmically feasible o of the security of this Morigage would
be impaired. the mnsurance proveeds shatt be applied to the sums sevured by this Mongage. with the excess, if any, paid
10 Borrower. If the Property s abandoned by Borrower, or it Borroaer farls 1o respond to Leader within 30 days from the
date potice is mzited by Leader to Borrower that the insurance carsier offers to settle a claim for insurance benefits, Lender
13 authorized to collect and apply the insurance proceeds at Lender's option eithet 1o restoration or repair of the Property
or 1o the sums sevured by this Mortgage

Unless Lender and Borrower otheraise agree in writing. any such application of proceeds to principat shall not extend
of pasipone The due date of the menthly installments refersed 1o in paragraphs | and 2 hereof or change the amount of
such installments. If under paragraph 18 heseof the Property fs acquired by Leader. all right. title and interest of Bortower ¢
in and (o any msurance policies and in and 10 the proceads thereof resulting from damage to the Property prior o the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Meiigage immediately prior to such sale or
ICQUIsSHoD.

6. Presenation and Maintenance of Property; Leascholds; Condominiums; Planned Unit Developments. Borrouer
shall keep the Property in good repair and shall net commit waste or permit impainment or deterioration of the Properly
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and shall comply with the provis:ons of any lease 1f this Morigage is on 2 leasehold. I this Mortgage is ont a unit in 2
condominium of a planned unit development, Borrowce shall perform all of Borrower's cbhigations under the decharation :
OF covenamis creatiag or goverming the condominum or planned umt development, the by-laws and regulations of the L
condominmum of planned unit development, and constituent dJocuments. If a condominium or planned unit Jdevelopmeat E
fider 1s executed by Borrower and recorded tegether with this Mortgage, the covenants and agreements of such rider ¢

shall be incorporated 1nto and shall amend and sapplement the cosenanis and agreements of this Mortgage as if the rider
were a2 part heecof. ’ .

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Morigage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Propeny. .
including. but not limited to. eminent domain. insehvency. code enforcemeni, or arrangements of proceedings involving a )
bankrupt or decedent. then Leader at Lender's option. upan notice 1o Borrower, may make such appearances, disburse such .
sums and take such action as is necessary o protect Lender's mterest, including. but not limited 1o, disbursement of

reasonable attorney’s fees and eaury upon the Property to make repairs. H Lender required morigage insurance as a # l
condition of making the loan secured by this Morigage. Berroaer shall pay the premivms required to maintain such ; !’ ﬁ
insurance in effect until such time as the requirement for such nsurance terminates in accordance with Borrowers and R é é
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