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UxiFory COovENANTS. Borrower and Leader covenant and agree a3 follows:

§. Paymeet of Princlpal and Interest. Borcower shall promplly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage. '

2. Funds for Taxes and Ysirance. Subject to applicable law of to @ written waiver by Lender, Bomower shall pay
1o Lender on the day monthly instaliments of principat and interest are payable under the Note, until the Note is paid in full,
a sum (heicin “Funds™) equal to one-twellth of the yearly tates and assessments which may attain priotity over this
Morigage, and ground rents on the Property, if any. plus one-twelfih of yearly premium instailments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reascnably estimated initially and from
time ta time by Lender on the basis of assessments and bitls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federat or
staie agecy (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taies, assessments,
insurance premiums and ground sents. Lender may nt charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays BoOrrower interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unfess suwh agreement s made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give 1o Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
putpose for which each debit to the Funds was made. The Funds are plecdiged as additional securily for the sums secured
by this Morlgage.

If the amount of the Funds held by Leader. together with the fuiure ~moathly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said taxes,
assessments, insurance premivms and ground rents as they fall dve. such ewess shall be. at Borroaer's option, cither
promptly repaid 1o Borrower or credited to Borrower on moathly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faves. assessments. insurancc premiums and ground rents as they fall due,
Borrower shall pay 1o Lender any amount necessary 1o make up the deficic ncy within 30 days from the date notice is mailed
by Leoder 10 Barrower requésting payment thereol. : ‘ :

Upen payment in full of all sums secured by this Mortgage. Fender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty is sold oc the Propeny is otherwise acquired by Lender, Lender
shall apply, no fater than immediately prior 1o the sale of the Properiy ©F its acquisition by Lender, any Funds held by
Lender at 1he time of application as a credit 2gainst the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherw ise. all payments reccived by Lender under the
Notc and paragraphs | and 2 heceof shall be applied by Fender firstin pay ment of amoants payable to Lender by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note. then to the principal of the ‘Note, and then 10 interest and
principal on any Futuce Advances. _

4. Charges; Liens. Borrower shall pay all taxes, assessments 2nd orher charges, fincs and impositions attnibutable Lo
the Property which may attain a priority over this Morigage. and leasehold payments o ground reats, if any, in the manoer
provided under paragraph 2 heeof or. if not paid in such manner. by Bor rower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender alt notices of amouats due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly fumishe to Lender receipts ovidencing such payments.
Borrower shall promptly discharge any licn-which has prionty over this  Mortgage; provided, that Borrower shzll not be
required 1o discharge any sich lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceplable to Lender, or shall in good faith contest suich liea by, of defend enforcement of such lien in,
legal proceedings which operate Lo prevent the enforcement of the Len o forfeiture of the Property or any part theceot.

S. Hazaré Insurance. Borrower shall keep the improvements row existing of hereafter erected on the Propesty insuted
against foss by fire, hazards includkd within the term “evtended conerage™, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage eweed that amount of coverage required to pay the sums secured by this Morigage.

The insurance cairier providing 1he insurance shall be chosen by Borroser subject to approval by Lender, provided,
that such approval shatl not be unreasoaably withheld. Al premiums on insurance policies shall be paid in the manne?
provided undes paragraph 2 hereof or. if ot paid in such manner, by Borrower making payment, when due, directly to the
insurance Carrier. -

All insurance poticies and rencaals thereof shalt be in form acceplable to I ender and shall include a standard morigage
clause in favor of and in form acceptable 1o Lender. Eender shall have the right to hold the policies and rencwals thereof.
and Borrower shall promptly furnish 1o Eender all renewal roties and all receipts of paid premiums. In the event of koss,
Borrower shall give prompt notice to the insuranve carner and Lender. Lender may mule proof of loss if not made promptly
by Borroner. ‘

Unless Lender and Borrower ctheraise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged, privided such restoration of rpair 15 economicanily feasible and the security of this Mortgage is
not thereby impaired. I such restoration or repair is nol sconomically Feauble or if the security of this Mortgage would
be impaired, ihe insurance procetds shall be applicd to the sums secured by this Moitgage, with the evcess, if any, pad
to Borrower. 1 the Properly is ahandoned by Borrower, of it Bosrouer Tails to respoad 10 Lender within 30 days from the
date notice is marled by Leader 1o Borrcwer that the insurance carrier ofTers tasettle a claim for insurance benefits, Lender
is suthorized to cotlect and apply the insurance preceeds at Lender's option dither to restoration of repair of the Propeny
of 10 the sums sexured by this Morigage

Unless [ender and Botrower othcraise agree in writing. any swh appliation of proceeds 1o principal shall not exiend
or postpone the due date of the monthly installments referred 1o inparagraphs 1 and 2 hereof or change the amount of
such instaliments. §f under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borroaer
in and 10 any insurance policies and in and 10 the proveads thereof resulting from damage (o the Property prior 1o the sake
or acquisition shatl pass to Lender to the evtent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Properly; Leaseholds; Condominisas; Flaaned Usit Developments. Borroaer
shatl keep the Property in good repair and shall pet commit »asi¢ o peemid impairment of deterioration of the Property
and shall comply w ith'the provisions of any fease if this Moigage s on 2 lasehold. §f this Morigage is on a unit in 2
condominem of 2 planned unit developowrent, Barroaer shall pedorm all of Barroser's obhigations under the declaration
of covenants creating of govermag the coodominium of planned uait devekopment, the by-laws and regulations of 1he
condominium or planned unit Sevelopment. and constituent dacuments. If a condominium or planned it development
rider it execuied by Borrower and recorded together with this Mortgage, the covenants and agreements of such nder
shatl be incorparated mta and shall amend anad supplement the covcrants and agreements of this Mottgage a5 il the rider
were a part hereof. .

7. Protection of Lender's Security. If Borroaer fals 1o perform the covenants and agreements contained in this
Mortgaze. of if any acton of procetding s commenced which materially affects Lender’s interest in the Propenty,
including. but not Himited to, emaent domaia, inschency, code enforcement, of arrangements of proceadings invobving a
tankrupt of devedent, then Lender at Lender’s opten, upoa polike 1o Borrower, may make such appearances, disburye such
sums and tale such action as is neces<ary to protect Leader's irerest. icluding. but not limited to, disbursement of
reasonable atiorney's focs and entry upon the Property 10 make repairs. If Lender required morigage insuranse at 2
condition of making the kan swcured by this Moirtgage. Borroac shall pay the premiums required to maintain swch
insurance in cert urtl soch time as the requirement for swch rsurance terminates in accordance with Borrewer's and
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