UNtForM CovENAnIs Borrower and Lender conenent wnd : ‘

nant und Bfrtew za follovans
1. Payment of Principal and Interest. Borrewer <hzli prompth pznowhen doe the prinaps! of 20
indehredness evidenced by the Note, prepaymeet and late charges 2s proaided 0 the Note. znd the prinayp
on any Future Advances secured by this Mortgage

2. Funds for Tates and Insurance. Subject [o apphicable 1aw or 10 2 wntten wasver by Lender. Borroaer shall pav
1o Lender on the day monthly instal'ments of principal and mierest are payable under the Nete. untid the Note is paid in full.
a sum (herein “Funds™) equal 1o one-twelith of the vearly 1aves and assessments which may anzin priority over this
Mortgage, and ground rents on the Property. if any. plus one-tuelfth of yvearly prem:um instaliments for hazzrd iasurance.
plus one-twelfth of yearly premium inszaliments for morigage insurznce. if any. 2"l as reaconzbly estimated inizliy 2nd from
timme to time by Lender on the basi- of assessments arad hills 2nd resonable esnmanes thereof.

The Funds shall be held in an institution the deposits o7 accounts of which are insured or guaranteed by 2 Federal or
state agency tincloding Lender if Leader is such an institunion ). tender shali z2pply the Funds to pay sa1d tanes. psezssments.
insurance premiume and ground renis. Lender may not charge 101 s> holding and applying the Funds. analvzing said account
or verifying and compiling said assessments and bills, unkss Leader pays Borroaer interest on the Funds and applicable law
permits Lender te make such a charpe. Borrower and Lender may agree in writing 2t the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borroaer. and unless such agreement s made or appliceble law
requires such interest to be paid, Lender shall not be required 10 pay Borrower any inferest OF €arnings on the Funds. Leader
shall give 1o Borrower. without charge. an annoal accounting of the Funds shoaing credits and debits 1o the Funds and the
purpase for which each debit 10 the Funds was made. The Funds are pledged as additional secunity for the sums secured
by this Mortgage.

H the amount of the Funds held by Lender. topether with the fuiure month!y mstzliments of Funds pavable prior 10
the due dates of 12185, assessments, 1suranie Premiumsy and ground rents. shat exceed the zmount reguired 10 pay s23d taves,
assessments. insurance premiums znd ground rents as thed fali due. such eicess shall bz 2t Borroaer's opivn, cither
prompily repaid to Borrowner or credited to Borrower on monthly instaliments of Funds. If the a2mount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insuranve premuums and ground rents as they fali due,
Borrower shall pay to Lender 2ny amount pecessary to make up the deficiency within 30 dzys from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. Pender shall prompily refund to Borrouwer aay Funds
held by Lender. If under paragraph 18 hereof the Property is «o!d or the Property is otherwise acquired by Lender. Lender
shall apply, no later than immediately prior to the sak of the Propeny or its acquisiion by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Monzage.

3. Application of Payments. Unless applicable Jaw pronides otherwise. all payvments received by Lender under the
Nete and paragraphs | and 2 hereof shall bz appied by Lender first in prament of amounts payable to Lender by Borroaer
under paragraph 2 hereof, then 10 interest payable on the Note. then 10 the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charpes; Liens. Bomrower shall pay 2l tanes. assessments and caiher charies. fines and impositions atiributablz to
the Property which may attain a priority over this Morizage. and leaschold payments or ground renis. if any. in the manper
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer m=ling payment, when due. diroctdy to the
payee thereof. Borrower shall prompily furnish 1o Lender all notices of amounts due under this parzgraph. and in the event
Borrower shall make pavment directly. Borrowner shall prompily fumish te Lender receipts evidencing such payments.
Borrower shall prompily discharge any Len which bas priorny over this Mongage: provided. that Borrower shall mot be
required 10 discharge any such lien so Jong as Borroaer shall agree in ariung the pavment of the obligation secured by
such lien in a manner acceplable 10 Lender. or shall in gaod fzith contest such bien by, or defend enforcement of swch lien in,
lezal proceedings which operate to prevent the enforcement of the Ien or forfeiture of the Propenty or any pant thereof.

5. Hazard Insurance. Borrower shall keep the improtements nova existing or hercafter erected on the Property insured
apainst loss by fire. hazards included within the term “extended coverage™. 2nd such other hazards as Lender may require
and in such amounts and for such periads as Lender may require: pravided. that Leader shall not require that the amourt of
such coverage exceed thai amount of coverage required 1o pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in soch mzanner. by Borrosaer making payment. when due. directly to the
insurapce carnei.

Ali insurance policies and renca als thereof shali be in form accepiable to Lender 2nd shall indude a standard morigage
clause in favor of and in form accepiable to Lender. Leader shall have the right to held the palicies and reneuals thereof.
and Borroaer shall promptly furnish to Lender all renewal notrces and all receipts of paid premiums. In the event of loss.
Borrcwer shall give prompt notice 1o the insurance cafrier and Lender. Leader may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in wriling. insurance provesds shall be applied to restoration or repair of
the Property damaged, provided such resteration of repair is cconomically feasible and the security of this Mortgage s
not thereby impaired. If such restoration of repair is noi econemicediy feasble o if the seconty of this Moitgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Morigage. with the excess. if any. paid
1o Borrower. If the Properiyv is abandoned by Borrower, o if Borrower fails to respond to L ender within 30 days from the
date notice is mailed by Lender to Borroaer that the insurance carrwer offers 1o seitle a claim for insurance benchts, Lender
is authorized to collect and apply the insurance procesds 2t Leader’s option either to restoration o repair of the Property
or to the sums secared by this Mortgage

Unless Lender and Borrower otheraise 2gree in writing. am such apphication of proceeds to principal shall net extend
of postpone the due date of the monthly installments reierred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property 1y acguired by Lender. all night, title and interest of Borrower
in and to any insurance policies and in 2nd to the proveeds theredf resulting from damage to the Property prior 1o the sale
or acquisition shall pass to Lender 10 the extent of the sums secured by this Mertgage immediately prior to such sale or
acquisition.
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6. Preservation and Maintenance of Property: Leaseholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste of permut impairment of detertoration of the Property
and shall comply with the proviuons of any lease if this Mortgage s on a leaschold. I this Mortgage is on a unit in 3
condominium or a planncd unit development. Borrower shall pesform all of Borrower's ebligations under the declaration
or covenants creating of goverming the condominium of plarned vnn deselopment. the byv-laws and regulations of the
condominium or planned unit development. and constituent documents 11 a coadominium or planned unit development
rider is executed by Borrower and recorded together with this Mertgage. the covenanis and agreements of such nider
shall be incorporated into and shalf amend and supplement the corvenants and azreements of this Mortgage as if the nider
were a pard hereof.

7. Protection of Lender's Secority. 1f Borrower fakk to perform the covenanis and agreemenis contained in this
Mortgage. or if any action of provesding is commenced which materialhy sfects Lender’s mterest in the Property.
including. but not mited to. eminent domain. insohvendy, cods CnTRICEMCnt, ©F aTTANFEMSALS o proceadings mvolving 2
bankrupi or decedent. ther Lender at Lender's option. upon potide to Borrower. mav make such appearances, Jisburse such
sums and take such action z< is necessany 1o protect Lenders mizrest, ancluding. but not hmited to. disbursement of
feasonabic atterney’s fees and enify upen the Prepssiy o make repains I Lender oo uir
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condition of making the loan secured by this Mongage, Borrower shall pay the premrums requited to mizintan such

insurance in effect until such time as the reguirement for such nsurance orpimales w socordance with Borrowers and
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