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Usitors Covisanas. Borrower and ender conenant and sgree as folloas:

1. Payment of Principal and Interest. Borrower shall promptlhy pay when due the
indebtedness evidenced by the Note, prepaymient and late charges as pronided i the Note
on any Future Adrances secured by this Morrgage.

principsl of 2nd interest on the
. and the prinapal of and iterest

2. Funds for Taves and Insurance. Subject to applivable law or to a wntten waver by 1ender. Borroaer shall pay
10 Lender on the day monthly instaliments of prinvipal znd interest are pavable under the Note, unnl the Note s peidan full,
a sum therein ~“Funds™) equal to onetwelth of the yearly 1aves and avessments which may aftain preriy over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premivm installments for hazard insurance.
plus one-twelfth of yearly premium invaliments for mortgape incarance. of any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hilh and reasonable estimates thereof.

The Funds shall be held in an institution the depusits of accounts of which are insured or guaranteed by 2 Federal or
state agency (including Leader if Lender is such an imstitution) . Fender shall apply ihe Funds to payv said taves, assessments,
insurance premiums and ground rents. Lender may nat charge 101 s holding @nd apphing the Funds. analyzing said account.
or verifying and compiling s2id ascessments and bills. untess 1 ender pays Borroaer interest on the Funds and applicable law
permits Lender to make swch a charge. Borrower and Tender may agree in writing 2t the time of evecution of this
Morigage that interest on the Funds shall be paid 1o Borrewer. snd unless such agreement is made or apphcable law
requires such interest to be paid. Fender shall not be required to pay Borroaer any interest of earnings on the Funds. 1ender
shalj give to Borrower. without charge. an annual aceounting of the Funds showing credits and debits to the . amds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by 1ender, together with she future monthly instaliments of Funds pavebie prior to
the doe dates of 188, sasessrenia, insurance premiums and pround reris, shalt eacced the cmount required to pay sad taves,
assessments, :nsurence promioms and groeond rents asothar 1ol docs sih eness chzll bl 2t Borrower's opton, ether
promptly repaid to Borrouwer or credited to Borrower on monthly instaliments of Funds., i the zmount of 1the Funds
held by Lender shall not be sufficikent 1o pay 1aves. asscssMents. INsulave premitnms and ground rents as they fall due,
Borrower shall pay to Lender any amount pevessary to mabe up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrowner reguesting payment thercot.

Upon payment in full of 21l sums secured by this Mertgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propeny is «old or the Properiy s othernise acquured by 1 ender. Lender
shall apply. no later than immediately prior to the sale of the Propeay or its acquisitton by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Taw provides otherwie. 2l payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphed by Eender firtt in payment of amounts payable to Lender by Borroaer
under paragraph 2 hereof, then to interest payable on the Neie. then to the principal of the Note. and then to interest and
poncipal on any Future Advances.

4. Charges; Liens. Borroaer shall pay alf tanes. aswssments and other charges, fines and impositions attnbutable to
the Property which may 2utain a priority over this Morigage. and leawchold payments oF ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer maling payment. when due. directly to the
payee thereof. Borrower shall promptly furnich to Lender all notices of amounts due under this paragraph. and in the event
Borrower shalt make payment directly. Borrower shafl promptly furnish 1o Lender receipis avidencmg such payments.
Borroaer shall prompily discharge any lien which has proonty ever this Morigage: provided. that Borrower <hall not be
required to discharge any such lien so fong as Borroaer shall agree In writing to the payment of the obligation secured by
such lien in a manner acceptzble 1o Lender. or <hall in gond faith contedt wch lien by, or Jdefend enforcement of such Iken in,
legal procecdings which operate to prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

S. Harzard Insurance. Barroacr shall keep the improsements noa exiting or hereafter ecected on the Property insured
against Joss by fire. hazards included within the term “evtended converage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject 1o approval by Lender: provided.
that such approval shalf not be unreasonably withheld Al premuiums en insurance policies <hall be paid in the manner
provided under paragraph 2 kereof or. if not paid in such manner. by Borrower making payment, when due. dirextly to the
INSUrance carfier.

All insurance policies and reneaals thereef <hall be in form scceplable ta Lender and <hall include a standard mortgage
clause in favor of and in form acceptable to [ ender. 1ender shall hae the right to hold the policies and renewals thereof.
and Borrower <hall promptly furmish to Lender all renewal aetices and sl receipts of paid premiums. In the event of Toss,
Barrower chall give prompt natice to the insurance catries and Lender. Lender may make proof of loss if not made prompth
by Borrower.

Unless [ender and Borroaer othersaise agree in writng, insurance provecds shall be applicd to restoration of repair of
the Property Jamaged, provided such restoration or repar s cvonemically feauble and the security of this Morstgage 15
not thereby impaired. Il swh restorstion or repair is not ceonemivalhy feaable or of the security of this Mortgage would
be impaired. the insurance proceeds shall b applied to the sums secured by this Morigage. with the excess, i any. paid
to Borrower. I the Property is ahandoned by Boireuaer. or 1t Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Leader to Borrovaer that the insurance carrier vifers to seitle a clam for inwrance benefits, Lender
is authorized to collect and apply the insurance proceads at Fender’s option either 1o restorasion of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree i wnting. any such application of proceeds to principal shall not extend
or postpone 1he due date of the monthly invallments referred 1o in paragraphs | and 2 hercof or change the amoeunt of
such installments. 1f under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and o the prozeeds thereof resulung from damage to the Froperty prior to the sale
or acquisition shall pass to Lender to the extent of the sums sccured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leaseholds: Condominiums: Planned Unit Developments. Botroacr
shall keep the Property in good repair and shall not commil waste or permit impairment of deterioration of the Property
and shall comply with the provisions of any lease sf this Morigage is on a leaschold. If this Mortgage is on a unit in a
condominium or a plannad unit development. Borrower shall perform all of Borrower’s obligations under the deglaration
or covenants creating or governing the condominium of planned tnit development. the by-daws and regulations of the
condominium or planned unit development. «nd constitient documents. If 3 comfommium or planned umt Jevelopment
rider is evecuted by Borrower and recorded together with this Morigage. the covenants and agreements of such nider
shall be incerporated into and shatl amend and supplement the covenants and agreements of this Morigage as if the rder
were a part hercof.

7. Protection of Lender's Security. 1f Borroaer fails to perform the covenants and agreements vontained in this
Mortgage, of if any acton or proceeding is commenccd which materially affects Lender’s interest in the Property,
including. but not limited to. eminent domain. insohency. code enforcement. of arfangements or procecdings myvolving a
bankrupt or decedent. then Lender at Lender’s option, upon notice to Borrower. may make such appearances. dishurse such
sums and 1ake such action as is pecessary to protect Tender’s nterest. including. but not limited to. dishursement of
reasonable attomey’s fees and entry upen the Property to make repairs. If Lender required mortgage insurance as 2
condilion of making the lan secuied by this Mortgeze, Borroacr shall pay the preminms reauired to maintain such
insurance in effect untit such time as the requirement for such nsurance terminates 1 accordance with Borrower’s and
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