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Usiporst Covi Nanas. Borrower 2nd 1 ender covenant ond azree as follows:

1. Payment of Principal and Interest. Horrower shall prompily pay when due the principzl of snd anterest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. znd the pninaipal of and intercst
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to appiivable lan or 10 3 widten waver by Fender. Borroaer shall pay
to Lender on the day monthly invallments of principat 2nd interest zre payable under the Note. untid the Noze s poidin full
a sum thercin “Funds) equal ia cne-twelfth of the searly taves end assessments which may attzin prority. eser this
Mortgage. and ground rents on the Properiy. if 2ny. plus one-taclfth of yearly premium installments for hazard ansurance.
plus one-twelfth of vearly premiom indallments for mortgage insurance. of zny. all as reasensbly estimated initrally 2nd from
time to ime by Lender on the basis of assessments and bills and reasenable estimates thereof.

The Funds shall be held in an institution the depusits or accounts of which are insured of guarantead by a Federal or
state agency (including Leader if Lender is such an imtitution) . § ender shall apply the Funds to pay said taves, assessments.
insurance premiums and ground rents  Feader may not charge tor so holding and apphing the Funds. analyzing sahd account,
or verifying and compiling said assessments and hilb. untess 1 ender pass Borrower interest on the Funds and applicable law
permits Lender to male such a charge  Borrower and Lender may agree in ariting at the time of execution of this
Mortgage that interest on the Funds shall be pard to Borroaer, and unlns sweh agreement is made or applicable law
requires such interest o he paid. 1 ender shall pot be required 1o pay Borroaer any intefest of €arnings on the Funds., Lender
shal] give t> Borrower, without charge. 2n annuzl zccounting of the Funds showg credits and debits 1o the Funds and the
purpose tor which each debit to the Funds was made. The Funds are pleadged as additiona] securny for the sums sevured
by this Mortgage.

If the amount of the Funds held by 1 ender. topether with the future monthh instaliments of Funds pavable prior to
1he due dates of Tarves, avsessinenis, imsurznce presuus and ground rents shall caceed the =mount regquired 1o pay szid 1aves,
assessments. msurance premizms aad grocnd renis as they 12l doel woch eviess <hall bel ot Borroaer's opiion, esther
promptly repzid to Borrower of credited to Borrower on moathly instailments of Funds. If the amount of the Fends
held by Lender <hall not be sufficient (o pay iaves. aswessments. insuranve premiums and ground rents as they fall doe,
Borrower shall pay 1o Lender 2ny amount nocessan to make up the deficiency within 30 days from the date natice 1s mailed
by Lender to Borrower requesting payment thercof.

Upon payment in full of all sums secured by this Mortgage. 1ender shall promptly refund to Borreaer any Funds
held by Lenkr. If under paragraph 18 hereof the Property is <ol o the Property 15 otherwise acquired by I ender. Lender
shall apply, no later than immediately prior to the <ale of the Propenty or its acquisition by I.ender. any Funds held by
Lender at the ime of application as a credit agamst the sums sequred by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwie. all payments received by Lender under the
Note and paragraphs 1 2nd 2 hereof shall be apphied by Leader firt in payment of amounts payshie to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then 1o the principal of the Noze. and then to interest and
principal on any Future Advances.

§. Charges; Liens. Borroaer <hall pay 21l tanes, assessments and other charges. fines and imposttions attributable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 heteof or. if not paid 1n such manner. by Borroaer making payment. when due, directly to the
payee thereof. Borrower shall prompily furnish to Lender all potices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv. Borrower <hall promptiy furnsh to Lender receipts evidencing such payments.
Borroaer shall prompily discharge any iren which has priority over this Mortgage: provided. that Borrower <hall not be
required to discharge any such lien w long as Borrower shall zgree in writing to the payment of 1he obligation secured by
such lien in a manner acceptable to Eender, or <hall in govdd farth contest such lien by, or defead enforcement of such lien in.
lezal provecdings which operate to prevent the enforcement of the ben or forfeiture of the Properiy or any pan thereof.

§. Hazard Insurance. Borrower shall keep the improvements roca ¢xisting o hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as [ender may require
and in such amounts and for such periods as Lender may require: provided. that Lender <hall noi require that the amount of
such coverage exceed that amount of coserage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be choswen by Borroaer svhject to approval by Lender: provided.
that such approval <hall not be unreasonably withhe!ld Al premivms on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or. of not paid in cuch manner. by Borroaer making payment. whea due. directly to the
Insurance carfier.

All insurance policies and reneaals thereof thall be in form acceptable to Lender and shatl include a standard mongage
clause in faver of and in form acceptable to Lender. Fendor <hadl have the right to hold the policies and reacw als thereof,
and Borroaer shall promptly furnish 10 1 ender all reneaal notices and all receipts of paid premiums. In the event of loss,
Borrewer shall give promipt notice 10 the insurence carnier snd Leader. Teader may make proet of loss if not made promptly
by Borrower.

Unless Tender and Borroaer otheraise agrec in witimg. insurance proveeds shall be applied to redoration of repair of
the Property damaged. provided sich restoration of repar s cconomivaily faawble and the <ecurity of this Mortgage
not thereby imparred. I such revtoretion or reparr 18 et ceonenicathy feaable or 3f the security of this Morigage would
be impaired. the insurance provesds <hall be applicd to the sums sweoured by this Morngage. with the excess. if any. pad
to Borrower. 1f the Propeily is abandoned by Rorreaer. o ot Borrower faihs o respond to Fender within 30 days from the
date notice is maled by Lender 1o Borreraer that the iasurance carnicr otfers to settle a clym for insurance benefits, Lender
is authorized to collect and apply the insuranie proveeds at Lender’s option ither 1o restoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender 2nd Borrower otheraise agice m witing. any unwh zpplivation of proveeds to principal shall not extend
or postpone the due Jdate of the monthly installmente referred o in paragraphs 1 and 2 hereof or change the amount of
such instaliments. §f under paragraph 18 hereof the Property s acquired by Tender. all night, tide and interest of Borrower
in and 1o any insurance palicies and in and to the pioceads thereef resufting from damage to the Propenty prior to the sale
or acquisition shall pass 10 Lender to the extent of the sunrns secuted by this Mortgage immediately prier 1o such sake or
acquisition.

6. Preservation 2nd Maintenance of Property: Leaseholds: Condominiumis: Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall not commit waste of peimit impairment of deterioration of the Property
and shall comply with the provisions of any ease of this Mortgage 15 on 4 teaschold I this Mortgage s on a umt in a
condominium or a planned unit development. Borrower <hall perform all of Borrower's obligations under the declaration
or covenants creating or govermng the condominiim or planred vnit development. the by-laws and regulations of the
condomin:um or planned unit development. wnd constitient doguments. I 2 condomintunt or plznned vat development
nder i< cvecuicd by Borrewer and recorded together with tho Mortgage, the covenants and agrecments of such nder
shall be incorporated into and shall amend and supplement the covenants und agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender's Security. 1f Borroaer fals to perform the covenants and agreements contained in this
Mortgage, or if any action of proveeding s commenced which materialhy affects Lender’s interest in the Property.
including. but not hmited 1o, eminent domain. sohvency. code enforcement. OF 2rrangements of proceedings involving a
bankrupt or decedent. then Lender at Leader’s option. upen notice to Borroaer. may make such appearances. divburae anh
sums and take such action as is necessary to prowect Dender's wnterest. ancluding. but net limited to. dishursement of
reasonable attarney's fees and entry upon the Property to make repanrs. If fonder reguired mortgage insurance ay a
condition of making the loan secured by this Mortgage. Boroaer shall pay the premiums required to mamtam such
insurance in cffect untit such time as the requirement for such psurance terminates in accordance with Borrower's and
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