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Ustross COVENANTS. Borrower and Lender covenant and 2gree as follmas:

1. Poymest of Principsd 20d Interest. Borroraer shall prompily pay when due the principal of and inierest oa the
indebredness evidenced by the Note. prepayment and late charges 3¢ provided in the Note, and the principal of and interest
ca any Fulure Advances secared by this Mostgage.

2. Fusds for Taxes and Insurance. Subject to applicable law or 10 2 written waiver by Lender. Borroser shalt pay
1o Lender on the day moothly instaliments of principal 32ad interest are payable under the Note, untd the NSote s pad in full, .
2 sum (hercia “Fuads™) equal 1o one-taclfth of the yearly taves and asessments whih may atiaia priovity  over this
Mertgage. 2 ground rents on the Property. if any. phn one-tuelfth of yearly premivm mnstaliments for hazard ipsurance.
plus onc-taelfth of yearly premium instaliments for morigage insurance. if aay. all as reasonzbly esimated initatly and from s
time to Lime by Leader on the hasis of assessments and hulls and reasonable estimates thereof.

The Funds shall he beld in an instfution the deposits or accounts of which are insured or piaranteed by 2 Federal of
state apency {including Lender if Lender s such an imtiution) 1 eoder shall apply the Funds 1o pay said tanes, assessments, *
insurance premiums and ground rents. Lender may oot charge tor so holding 27d appiying the Fund. analyring said account,
or rverifying 2ad compiling said assessments and hills, unless 1ender pays Borrower inlerdsl on the Funds and applicable Law
permits Eender to make such a charge  Borrower and Lender may agree in writing at the tme of execution of this
Mortgape that interest on the Funids shall e paid 10 Borrower, and unless such agreement s made or applicable hw
requires suchnterest to be paid, Lender shall oot be reqered 1o pay Borrower andy interest of earnings on the Funds. Lender
shall give 1o Borrower, without charge, »n anaual accewnung of the Funds shosing credits and debits 10 the Funds and the
purpose for whah each deba 1o the Funds was made The Funds are pledped 2s 23it0n2] securey for the sums secwed
n thes Monygege

1f the amount of the Funds held by Lender. toptther with oo future monthly imtaliments of Funds payablke pry 1o
the due dates of faves, assessments. Imsarance premiums and ground reats. shall cacead the amaant requnted 1o pay saxd 1aves,

assessments, insurance premiums and ground rents as they falt due. soch excess shall be. » Boroaer’s opiron. cither 4
promptly repadd to Borrower of crediied to Borrower on monthly instaliments of Funds If the amount of the Funds 1
held by Leoder shall not be sufficient (0 pay tanes, assesaments. insuranie premiums and ground reots as they fall duc, :

Borrower shall pay 10 Lender any amaunt nevessan to mals up the deficienty within 30 days from the date notice is maded
by Lender to Borroaer requesting payment thereot

Upon payment in full of all sums secured by thus Morigage. Tender shall prompily refund 10 Bosroaer any Funds
held by Leakr. 1 under parzgraph 18 hereof the Property s &0l or the Property is otheraise acquired by 1ender, Lender
shall apply. no later than immediately prior 10 the ale of the Property or ifs acquisition by Lerder, any Funds beld by
Lender at the bme of application 2s 2 credit againd the sums sevured by this Mongage.

3. Appbication of Payments. Unless applcable law pronvides otherwise. 2il payments receined by Lender under the i e
Note 2nd parzgraphs 1 and 2 bereof shall be apphed by Lender fint in payment of amounts payabe o Lender by Botrower y SRR
under paragraph 2 hereof. then o interest payable o the Noie. then o the principal of the Note. and then to interest and
principal oa any Future Advances.

5. Charges; Lieas. Borower shall pay 2l taves. asscsamnents and ciher charges. fires and mmpositoas attnbutablke to
the Property shich may attain a priority over this Morigage. and kasehold paymenis of ground rents. if any, in the manner
provided under paragraph 2 hereof or if not paid in such manner, by Borrewer making payment, when due, directly to the
payee thereof. Bocrower shall promply furnish to Lender 211 potces of amounts doe under this paragraph, aad in the event
Borroaer shall make payment directly. Borroaer shafl prompddy furnush to Lender receipis evidencing such payrncots
Borsower shall prompily discharge any likn which has priorty over this Morgage: provided. that Bostower shall nct be
required to dscharge any such fien < bong as Borroaer shall agree in writing to the payment of the cbligation secuted by
s h ben in 2 manner acceplable to Lender, of shall in good f2ith contest such Lien by, of Sefend enforcement of such lien in,
kgal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Property of any part thereof.

5. Hazard Snsurance. Bomower shall heep the impronements nom existing or hereafter erected on the Propenty insured
against boss by fire, hazards included within the term “extended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may reguire; pronidad, that Leader shall n require that the amount of
such coverage exceed that amount of conerage required 10 pay the sums secured by this Mormeage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Leader, provided.
that such approval shall not be unreasonably withixld.  Afl premiums on insurance policies shall be pald in the manner
provided under paragraph 2 hereof or. if not paid in such manmer. by Borrower making payment. when doe, directly to the
10SUTADOE CAIfIEr.

All insurance policies and renea als thereof shall be in form accepiable o Lender and shall iscluGe a standard morigage
clause in favor of and in form acceptable to Lender. 1ender shall have the right to hold the poficies and renewals thereof.
and Borroaer sh2ll prompily furnish 1o Lender all renewal notices and ail receipts of pad premiums. In the event of Joss,
Borroacr shall give pronpt notice to the insurance carrier and Lender. Lender may make proof of Joss if not made promptly
by Borrower.

Unless Lender and Borrower otheraise agree in »riting. insurance proceads shall be apphied 10 restoration of repair of
the Property damaged. provided such resicration of repair is economically feasible and the secuity of this Mortgage 13
not thereby impaired. 1f such restoration or repair 5 not cconomically feasible or if the security of this Merigage would
be impaired. the insarance procecds shall be appled to the sums secured by this Morigage, with the excess, if any, paid
o Borrower. I the Property & abandored by Borroaer. of if Borrower fails to respond to Lender within 30 days from the
Jdate potice is masted by Lender to Borrower that the insurance carnier offers to settle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance pioceeds a1t Lender’s option €ither 1o restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree s anting. any such applivation of proceeds to principal shall ot evend
of postpoee the due date of the meathly installments referred 1o in paragzraphs 1 and 2 hereof of change the amount of
such instalments. 1f under paragraph 18 hereof 1he Property is acquired by Lender, all right, tide and interest of Borrower
in and 10 any insurance policies and in and 1o 1he proceads therend tesulting from damage to the Property prior to the sale
or acquisition shall pass to Leader to the extent of the sums secured by this Morigage immedutely pror to such sale or ]
acquisition.

6. Presemvafion 20d Maiotenance of Propery: Feaseholds; Condominivms; Plansed Unit Dovelopments. Borrower
shall keep the Property is good repzis and shali not cornmit wasle oF permit impaireenl or deterioration of the Property
and shall comply with the provisions of any lease sf this Morigage is on 2 leasehold. If this Mortgage is on 2 wnit in a
condominium of 2 planned unit Jevekopment. Borreaer shall perform all of Borrowners obl:izations under the declaration
oF covenants creating of governing the condeminum or planned unit development. the byfaws and regulations of the
condominium or planoed unit development. and coadtitient dacuments. ¥f a condominium of planned unit development
risder is executed by Bomower and secorded togeiher with this Mortgage, the covenants and agreements of such rider

shall be incorporated into 2nd shall amend and supplement the corenants and agreements of this Mestgage as if the rider
were a par hereef.

7. Protection of Lender’s Security. I Bonower fals 10 perform the covenants and agrecrments contained in this
Morgage. or if any action or pioceeding 15 commenced which materially affects Lender’s interest in the Property.
including. but not imited to. eminent domain. inschency. code enforcement, or arFangements of proccedings involving a
bankrupt oc decedent. then Lender at Lender's opion, upen natice 10 Borrower, may make soch appearances, disburse such -
sums and tzke such action as is pecessary to protect Lender's interest. incloding. but mt linited 10, disbursement of
reasonakle attomey’s fees and eniry upon the Property to make repairs. M Lender required moerigage insurance as a
condition of making the Joan secured by this Mortgage. Borroacr shall pay the piemiums requited to maintain such
insurance in cffect until such time as the requirement for such msuramce terminates in accerdance with Boprowet’s and
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