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UsiFoant CovESanTs. Borreaer and 1 ender corenant and zgree as folloas:

1. Payment of Principal and Inferest. Borroaer shall prompily pay when Jue the principal of and inlerest on the
indebredness endenced by the Note, prepayment 233 Laze charges 23 proaided in the Note. and the principal of and nterest
on any Future Advances secured by thes Morigage.

2. Foods for Taxes and losurance. Subject 1o appixeble law of 10 a wniten waiver by Lender, Borroaer shall pay
10 Lender on the day moathly invaliments of prinapa) and anteres are payable under the Note, untal the Noee s paid in full
2 sum (hercin "Funds™) equal 10 one-Tuelfth of the yearly faves ard asesuments which may atin priority orver thes
Mortgage, 20d ground rents on the Propeny. if 2ny. plus one-tuelith of ycarly premium installments for harard insurance. \
Plus coe-tw elfth of yearly premium instaliments for mortgage insurance f any. all 25 reasonably edtimated initially and from
time 1o [ime by Lender on the bass of assessments amd hills and reasoratle estimates thereof.

The Funds shail be held in 20 anstiiut:on the deposts of accounts of whh 2re insured or guaraniced by 2 Federal or .
state apency tinciuding Lender if Leader is sich 2 imtztution b §ender shalt apply the Funds 1o pay 1358 1aves, assessments,
insurance premiums and ground reans 1 ender may st charge o w bolding 20d appiying the Funds. anahyzing saxd account
or verifying and compiling said assesaments and Rk untess ender pads Borrower interest on the Fundks and applicable law
permits 1ender 10 make such a charge  Bosrower and Lender may sgree in wriling at the time of exeqution of this
Morgape thet ietest on e Funds Rt he pasd 1o Borreaor, 2nd unless such 2preement » made of applicable tau
reqates siehverest 1o be ped, Lender shall no be regu red 1o pay Booroaer and aniareal Of €27Tinm 09 the Funds. Lenler
shall give to Borroaer, withowt charpe. o6 anrual aiccunneg of the Fusds shoasng credits and Jebsts to the Funds and the
puipose for whxch exch debit 10 the Funds was made  The Fuah are pledzed as adduonal sevanty for the sums secured
by this Mortgage

If the 2mount of ihe Funds beld by Lender. topether with ihe future monthly installments of Funds payable pricyr 1o !
the due dates of taves, 3scssments, insurance prenuums and grousd rents. shall evcead the amount required 1o pay saud 1anes,
assessments. msurance premivms and ground renis as they fa'l doe. sixh evcess shall be, 2t Borroacr's opton, citber
prompihy repaid 10 Borrower of credoed 1o Borroaer oo monthly amaaliments of Funds If the amount of the Funds
held by Lender shall ot be sufficient 10 Pay 1a\cs. assessmients, insurance premiums and ground rents as they fall doe,
Borrower shall pay 0 1 ender any amouni necesaan to nuzbe up the deficiency within 30 days from the date noiwe is masled
by Lender to Baroner requesting payment therent

Upoa pament in full of all sums secured by ths Mortgage. [ eader shall promptly refund to Borreaer any Funds
held by Lender. I under paragraph 18 hereof 1he Property s sold or the Property 1s othermise acquired by Lender, Lender
shall apply. oo later than immediately price 1o 1he 2k of the Property or its acquisition by Lender. any Funds held by
Leoder 21 1the tme of 2pplication 2s a credit 2ga:na the sums sevured by this Mortgage.

3. Application of Payments Urless 2pplicable lan provndes orheruise. all poyments receined by lender under the o . o
Note and paragraphs [ and 2 bereof shall be apphed by Eender £a1 0 payment of 2mounts payable to Lender by Bosroeer e T T
under paragraph 2 hereof. then to interest payablk on the Note. then to the principal of the Note. znd then to Interest and
principal on any Future Advances

4 Charges; Liens. Bomroaer +hall pay all 1nes asessments and other charges. fines ard impositions attnbutable to
the Property which may atiain 2 priosity over this Morigage. and leasebold payments or ground rents. if any. in the maner
provided undkr paragraph 2 hereof or. of not pad in such manner. by Boarrower maling payment. when due. directly to the
payee thereof. Barrower shall prompily furnish 1o 1 ender all nosices of ameunts Jue under this paragraph, and in the event
Barroaer shall make payment directly, Borroaer shall promptly fumish to Lender receipts evidencing such payments.
Borroaer shall prompely discharge any Iien which has proonty over this Morigage: provded. tha Borrower shall e be
required to discharge any such tien so kong as Borrower shall agree in writing to the paymeat of the obligation secured by
such liea in a manner acceptable 10 Lender, or shall in good faith content sich tien by, or defead enforcement of such Iren in,
legal proceedngs which operate to prevent the enforcerwnt of the hen or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borrower shall heep the impron o ils 04 evisting or hereafter crocted on the Propernty insured
against loss by fire. hazards included within the term “etended coverage™. and such other hazards as Lender may regquire
and in such zmacnts and for sich periods as Lender may raquire: provided. that Leader shall not require that the amount of
such coveraze excedd that amount of corverage regurred 1o pay 1 sums <ecured by this Mongage.

The insurance caster proniding the insurance shall be chowen by Borroaer subjct 10 approval by Lender, provided.
that such approval shall not be uareasonably withheld AN preminms oa insurance poliois shall be paid in the manner
provided under paragraph 2 bereof or. of pot paid in such manner, by Borroaer makmg payment. uhen doe. directly to the
inSUTance Carrer.

All insurance polwcies and renew als thereof shall be in form acceptable to Lender 2nd shall inclode a standard monigage
clause in faver of 2nd in form acceptzble to Lendkr. |ender shall have the right to bold the policies and reneaals therect.
and Borrower shail prompily furcish to Lender 27l renenal nonoes and all receipis of paid premiums. Ia the event of Joss.
Borrower shall give prompi noixce 1o the insurence carrier and Lerder. Lender may make proof of Joss if not made promptly
by Borrower.

Unless lender and Borreaer otheraice agree in whiting, incurance provecds shall be applied to restoration or repair of Coel oz
the Property damaged. prosided such restoration of repair s ecenomically feasible and the security of this Mortgage 5 i o
not thereby ispaired. 1f such restoration or fepair is nol ecenomically feasible or if the security of this Morigage would
be impaired. the insurance proceeds shall be applicd 1o the swums secured by this Mortgage. with the excess, if any, pad
10 Bosrower. If the Properny s ahandoned by Borreaer. or if Borrower farks to respond to Eender withia 30 days from the
date potice is maled by Leader to Borrea er that the insurance carricr offers 10 settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance procceds at Lender's option cither to restoration of repair of the Propeny
or to the sums secured by this Mortgage.

Unless Leader and Borrower otheraise agree m wrniting. zny such application of pioveeds to principal shall not extend
or postoone e due date of the monthly ingallments referred to in paragraphs 1 2nd 2 hercof of change the amount of
such instalimeats. 1f under peragraph 18 hereof the Property is acguired by Lender_ all right, titke and interest of Borrower
in and to 2ny insurance polcies and in 2nd 1o the provends therecf resulting from damage to the Propeny prior 1o the sa'e
or zoquisition shall pass to Leoder 10 the evtent of 1he sums secured by this Mortgage immediately prior to swch sale of
acguisition.

6. Presenaticn acd Maiotenance of Properly; Leaseholds: Condominivmss Placoed Unit Developments. Borroser
shall keep the Property in good repair and shall not commit aaste of permit impairment or Jetenoration of the Property
and shall conply with the provisons of any kease if this Mortgage 5 on a lraschold. If this Mxtgaze 35 ¢n a unlt ia a
condominzm or a planned unit development, Borroaer «hall perform all of Borrower's obligatiors undker the declaration
o covenants creafing of governing the condommivm of plansed umit davelopment. the by-laws and regutations of the
condominium or planned unit Jevelopment. znd congiaent dxuments. If a comdomimnium of planned unit Jevelopmert
fidkr is creceted by Borrower 2nd recorded together with this Mortgage, the corenants and agrecments of such rider
shall be incorporated into 25d shall amend and sopplement the covenants and agreements of this Mortgage as if the rider
were a par ereof.

7. Prolection of Leoders Security. If Bomower fals 10 perform the covenants and agicements contained in this
Morigage. or if any action of provesding 18 commenced which matenially affects Lemder™s interest in the Propery.
incloding. but not himited to. eminent domain. insoliemy. code enforcement. or arrangements of proceedings invehving a
barkrupt of docedent. then eader at Lender’s option. upon notice 1o Borroaer, may make such apprarances, dishurse swch
sums and ke such action as is necessary to protect Lended™s anicrest. including. but ™t Nimted 1o, disbursement of '
reasonable ztiorney’s fecs and entry upon the Propeny to make repairs. If Tender required mOTgage Insuramie as 2
condtion of making the koan wecured by this Moerigsge, Bemoner shall pay the premiums reqared to maintain swh
insurance in offect ualil siwh tme as the requirenent for awh msurance terminates m accordawe with Borrewers aod -
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