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3. Payment of Priecipal and Interest. Horrower <hall promuptiy pay shen Jdue the principsl of and nterest on the
indebredness evidenced by the Note. prepayment and Lste charges o prosided mthe Note
on any Future Advances «ecured by this Mortgage.

2. Funds for Taves and Insurance. Subjoct 1o applicable Lia o1 to 2 wntten waver by Dender, Borrower shell pay
to Lender on the day monthly installments of principal and mteres are pavable vnder the Note, unttl the Note s paid i full,
a sum (herein “Funds™y ¢cqual to one-tuelfth of the yearly taves and sweswments which may atten pronty over this
Mortgage. and ground rents on the Property. if 2av, plus one-tacelith of yearly premiim instaliments for hazerd insurance.
plus enz-twelfth of yearly premium indaliments for mortgage insurance. 1if any. all as reaswonablv estimeted icitially and from
time to time by Lender on the basis of assessments and bills and reasenable extimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender iy such an institution) . Fender <hall apply the Funds to pay s21d tawes, assessments,
insurance premiums and ground rents. Fender may not charge tor w holding and apphying the Funds. analyzing satd account.
or verifying and compiling <aid assessments 2nd hilh, valess Fender pavs Borrower interest on the Funds and appiicable law
permits Lender to make such a chasge Borroaer and Tender may agiee in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such intercst to be paid, Lender shall not be required 1o pay Borroaer any interest of earsmings on the Funds. Lender

shal] give 1o Borrower, without charge. an annuat acccunting of the Funds showing credits and debits to the Funds and the

parpose for which each debit 1o the Funds was made The Funds are pledged as additional security for the sums secured
by this Morigage.
If the amount of the Funds held by 1 ender. 1ozcther with the future monthhy installments of Funds pavable prior to

the due dates of Laves, assesarneiis, insurance precsioni =nd ground rents shall exveed the zmount requited 10 pav said tases,
aswssments. insurance premiums a~d grossd e

ats s~ they 14l due. sinh evcens shall bel 21 Borroaers option, cither
prompily repaid to Borrower or credited to Borrower on monthly instzliments of Funds. If the amount of the Funds
held by Lender shail not be sufficient 1o pay faives. assesuments. Invufancs premiums and ground rents as they fall duc.
Borrower shall pay 10 Lender any amount necessan to mazbe up the deficiensy within 30 days from 1he date notice is mailed
by Lender 1o Borrower requesting payment thereol.

Upon payment in foll of all sums secured by this Mortgage. ender shall prompily refund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty 1s «old o the Propernty s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the <ale of the Propenty or its acquisiion by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by thic Morngage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by lender under the
Note and paragraphs 1 apd 2 hercof shall be appliad by 1 ender fint in payment of amounts pavable to Lender by Borrower

under paragraph 2 hereof, then to mterest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

1. Charges: Liens. Borrower <hall pay all taves. assessments and other charges. fines and impokitions attributablz to
the Property which may attain a priority over this Mortgage. and keaschold payments or ground rents. if any. n the manner
provided under paragraph 2 hereof or. if not paid in such manser. by Borrower making payment. whea due. directly to the
payee thereof. Borrower shall prompily furnish to Leader all notices of amounts Jdue under this paragraph. and in the event
Borrower shall make payment ditectly. Borrower <hall prompily furnish to Lender receipts avidencing such payments.
Borroaer shall prompily discharge any fien which has prioriy over this Mortgage: provided, that Borrower shall not be
required to discharge any such lica <o long as Borrower shall agree m writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or <hall in good faith contest such lien by, or defend enforcement of such lien in,
tegal procecdings which operate to prevent the enforcement of the len or forfeiture of the Propenty or any part thereof.

§. Hazard Insurance. Borrower shall heep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards incloded within the term “entended coverape . and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Leader shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums wecured by this Morigage.

The insurance carrier providing the insurance shalf be chowen by Borroaer subject to approval by Lender: provided.
that such approval shali not be unrcasonably wihheld. All premuums eon insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if aot paid in sutch manaser. by Borrower making paymeat. when due. direcily to the
1nsurance carrier.

All insurance policies and rencwals thereof shall be in form socepiable to Lender and shall inclede a standard mortgage
clause in favor of and in form acceptable to Lender. Lender <hsll hanve the sight to bold the policies and renewals thereof.
and Borrower shall prompily furnish 1o Lender all renewal notwes and 2l receipts of paid premiums. In the event of loss.

Borrower shall give prompt notice to the insurence carrier and Lender. Tender may make proof of loss if not made prompily
by Borrower.

Usitorys CoviNangs. Bomrower and Lender conensnt and agrec 2 follovas:

and the prinvapal of and interes

Unless Lender and Borrower otherwise agree in writing. insurance proveeds shall be applied to restoration or repair of
the Property damaged. provided such resoration of repair 15 economically feasible and the security of this Merigage s
not thereby impaired. If such restaration of repair is not cconemically feasible or if the sccurity of this Morigage would
be impaired. the insurance procesds shall be applied to the sums secured by this Morigage. with the excess. if any. pad
to Borrower. 1f the Propenty is ahandoned by Boirower, or it Borrower fails to repoad to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers 1o sctife a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proveeds at Leader's option either 10 restoration or repair of the Propeity
or to the sums secured by this Mortgage

Unless Lender ard Borrower otherwise agree in writing. any such application of proceeds to principal <hall not extend
or postpone the due date of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of
such installments. 1f under paragraph 18 hereof the Property is acquired by Lender. aMl right, Gtle and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums; Flanned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease 1f this Moengage 16 0n 2 lcaschold. If this Morigage is on a unit in a
condominitm or a planned unit development. Borrower shall perform all of Borroaer's obligattons under the declaration
or covenants creating or governing the condominium of planned vnit developmeni. the by-laws and regalations of the
condominium or planned unit development. and constituent documents. If a condominium or plinned umit Jdevelopment
rider is executed by Borrower and recorded together wath this Mongage. the covenants and agreements of such rder
shall be incorporated into and <hall amend and supplement the conenants and agreements of this Morigage as if the rider
were a part hercof.

7. Protection of Lender's Security. If Borrower fads to perform the covenants and agreements contained 1 this
Morigage. or if any action or proceeding s commenced which materially affects Lender’s interest in the Properiy.
including. but not limited to. cmincet domain. mwlvensy. code enforcement. of arrangements or provesdings ivolung 2
bankrupt or decedent. then Eender at Lender's option, upon notice to Berroacr, may muake such appearances. disburse such
cums and take such action as is necessary to protect Lender’s nteiest. mclnding, but not limited to. dishuisement of
seasenatle attomey’s fecs and entry upon the Propeniy to make repairs. I Lender required mortgage insuranee as a
condition of making the loan secured by this Mertgage. Borroacr shall pay the premiums reqnred to mainlan such

¥
insurance in cffect uatil such time as the requirement for <uch m<urance terminates 1n accordance with Borroners and
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