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Uxiteorss CoveNanTs. Borrower and Lender covenant and agree as follows:

1. Psyment of Principal and Interest. Borrower shall prompily pay when duoe the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Iate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Fuonds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day moathly installments of principal and interest are payable under the Note, until the Note is paid in (ull.
2 sum (hercin “Funds™) equal 10 one-twelfth of the yearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any, plus onc-tuclfth of yearly premium installments for hazard insurance,
pflus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
time (o time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shali be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal of
state agency (incloding Eender if Leader is such an institution). 1 ender shall apply the Funds 1o pay said taues, assessments,
insurance premiums and ground reats. Lender may not charge for so holding and applying the Funds, analyzing said account.
or verifying and compiling s33d assessments and bills. untess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of elecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Barrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annuat accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made The Funds are pledged as additional secunity for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with 1he future monthly instaliments of Funds payable prier to
the due dates of 12125, assessments, insurance premiums and ground reats, shafl exceed the amount required to pay s21d taves,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borroaer's option. cither
prompily repaid to Borrower of credited to Borrower on monthly instaliments of Funds. H the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessmenis. insurance premiums and ground rents as they falt due,
Borrower shall pay to Lender any amount pecessary to make up the Jeficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upon paymeat in full of all sums secured by this Morrgage. 1 ender shall promptly refund to Botroaer any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender
shall apply. no later than immediately prior to the <ale of the Propery or its acquisition by Lender, any Funds held by
Lender at the ume of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable Taw pronides otheraise, all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounts payable ta Lender by Borroaer
under paragraph 2 hereof. thea to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves, assessments and other charges. fines and impositions attributable to
the Properly which may attain a priority over this Morigage. and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower mzling payment, when due. directly to the
payee thereof. Botrower shall promptly furnush to Lender all notices of amounts due under this paragraph, and io the event
Rorroaer shall make payment directly. Borrower shall promptly furnish 1o Lender receipts evidencing such payments.
Borroaer shall prompily discharge any lien which has priotity over this Morigage: provided. that Borrower shall act be
required 1o discharge 20y such lien so tong as Borroaer shatl agree in writing to the payment of the cdligation secured by
such Lien 10 2 manner acceptable to Lender, or shall in good faith ceatest wich liea by, or defend enforcement of such lica in,
fegal proceedings which operate to prevent the enforcement of the Lien or forfeiture of the Property or any part thereof.

5. Ha2rard Insurance. Borrower shall heep the improvements noa enisting or bereafter erected on the Property insured
against koss by fire, hazards included within the term “evtended coverage™. and such other hazards as Lender may require
and 10 soch amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of
such corverage evcend that amount of coverage required to pay the sums secured by this Morigage.

The insurance cariier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such a2pproval shall not be unreasonably withheld Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. of not paid in such manner. by Borroaer maling payment. whea due, directly to the
INSUrance Carrier.

Al insurance policies 2nd renewals thereof shall ke in form acceptablc to Lender and shall include a standard morntgage
clause @ faver of and in form accepiable to Lender. Lender shall have the right 1o hold the policies and renewaks thereo!,
and Borrower shall promptly furpish 1o Lender all remewal notes and 2!l receipts of paid premiums. In the event of boss,
Borroaer shall gine prompt notice 10 the insurance carrier 2nd 1 ender. Lender may make proof of koss if not made promptly
by Borroner.

Unless Lender and Borroner otheraise agree in wnbing, insurance proceads shall be applied to restoration or repair of
the Property damaged. provided such restoration of repair is economically feasible and the security of this Mortgage s
not theceby impaired. T such restoration or repair is ot ecornmially feasible or if the secunty of this Morgage would
be impaired. the insutance proceeds shall b2 applied to the sums sevuted by this Mortgage, aith the excess, if any, paid
to Borrower. I the Property is ahandoned by Borrower. or if Borrower fails to respand to Lepder within 30 days from the
date notice is maiied by Leader ta Borrower that the insurznce carrier offers to sertle a <laim for insurance benefits, Lender
is authorized 10 collect and apply the insurance procends at Lender’s option either to restoration of repair of the Propenty
or 10 the sums scvured by this Morigage.

Urtess Lender and Borrower otheraise agree 1n arting. any such applivation of proceeds to prncipal shall not extend
of postpone the due date of the moathly indtatiments referred to in paragraphs | and 2 heroof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, titke and interest of Borrower
in ard 1o any msurance pobcies and in and to the procends theredt resulung from damage to the Property peior to the sk
of acquwsition shall pass 1o Lender to the entent of the sums secured by this Morigape immediately pricr to such sale or
acquisiton.

6. Presenvation and Maintenance of Property: 1 easeholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste of parmil impairment of deterioration of the Propernty
and shall comply with the proviswoas of any Jease f this Mortzage is on a keawhold If this Mostgage is on a unit in 2
condominium or 2 plansed unit dvelopment, Berrower shall perform all of Barrower's obligations under the declaration
OF covenanis creating of goverping R condomunium of planeed umt development, the by-Tans and regulations of the
condominium or plansed vnit developmcnt. 2nd constitzent dovurents. i 2 condominium of planred wnit developanent
rider is executed by Borroaer and recorded together with this Mortgage, the covenants and agreements of such riker
shall be incorporated nte asd hall amend and supplement the cosenants and agrcements of this Mortgage as of the rider
were a pant hereof.

7. Protection of Lender's Secwrity. 1 Bortoser fals to perform the covenants and agreements cootaired in this
Mortgzge, or if any acten of procesdng s commenced whkh materially affects Lender’s interest in the Propeny.
ircluding, but st hmited to, eminent domain, insehency. code enforcement. or arrangements of proceadings invehung a
bankrept o decadent. then Lender at Lendet’s option, upon notice 1o Barrower, may make sich appearances. dishburse such
sumsiand take soch acthon as is pevessary o protect 1enders anterest incluoding. but not hmited to. disbarsement of
reasonable attomey’s foes and entry upon the Property to make reprrs M Lender required mortzage insurande as a
condition of making the han secured by this Mortgage, Bomoaer shall pay the premiums requred to maiata:in sh
ipsurance in efect vatil sixh time as 1he reguirement for such insuramoe 1ENMInales n accordance with Borrewaer’s and
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