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UnirorMm CovenanTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and 1ate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Fonds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender. Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Nete, until the Note is paid in full,
a sum (hercin “Funds™) equal (o one-twelfth of the yearly taves and assessments which may atain priority over this
Meortgage. and ground rents on the Property, if any. plus onc-tuclfth of yearly premium installments for hazard insurance,
plus one-tnelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially amd from
time to time by Lender on the basis of assessments and Mills and reasonable estimates thereof.

The Funds shali be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency dincluding Lender if Ecoder is such an institution). Lender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Leader may not charge for so holding and zpplying the Funds. analyzing said account,
or verifying and compiling said assessments and bills. unless | ender pays Borroaer interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wnting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable Taw
requires such interest to be paid, Lender shall not be required to pay Borrouer 2ny inferest or earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds thowing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made The Funds are pledged as additional security for the sums secured
by this Mortgage

If the amount of the Funds held by Leader. together with the future monthly installmeats of Funds payable prior to
the Jue dates of taxes, assessments, insurance premiums and ground rents. shall excead the amount required to pay said 1axes,
assessments, insurance premioms and ground rents as they (21l due. such encess shall be, at Berrower’s option, either
promptly tepaid to Borrower or credited 1o Borrower on monthly instaliments of Funds. If the ameunt of the Funds
held by Lender shall not be sufficient to pay faves. assessments, insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender 2ny amount necessan to make up the deficiensy within 30 days from the date notice is mailed
by Leeder 10 Borrower requaesting payment thereot,

Upon payment in full of all sums secured by this Mortgage. Tender shall promptly refund to Borrower any Funds
held by 1ender. 1f under paragraph 18 hereof the Properly is «old or the Property is otherwise acquired by Lender, Tender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the ume of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unfess applicable law pronides otherwise. alt payments received by Lender under the
Note and paragraphs § and 2 hereof shall be applied by | onder first in payment of amounts payable to Eender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note, and (hen 10 interest and
principat on any Future Advances.

4. Charges; Lieas. Borrower shall pay all 1aves. assessments and other charges. fines and impasitions attnibutable 1o
the Property which may altain a2 prionity over this Mortgage, and leasehold payments or ground rents, if any, in the mannes
provided under paragraph 2 hereof or. if nct paid in such anner, by Borrower moaling payment, when due, directly to the
payce thereof. Borroaer shall promptly furnish to Lender all notices of amounts Jue under this paragraph, and in the evenl
Borroaer shall make payment directly. Borroner shali prompily furnish to Lender receipts evidencing such paymeants.
Borroaer shall prompely Jdischarge any hen which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borroaer shall agree in writing to the payment of the obligation sevured by
such lien in a manrer acceptabie o Lender, or shall in good faith contest sixh Tien by, or Jefemd enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Property of any pant thereof.

§. Hazard laserance. Borrower shabl hevp the improsenents now evisting of hereafter erectad on the Proparty insured
against less by fire. hazards incloded within the term “extended coverage™. and sich other hazards as Lender may require
and in such amounts and for soch periods as Lender may require; provided, that Lender <hall not require that the amount of
such coverage excesd that amount of coverage required 1o pay the sums secured by this Morigage.

The insurance carrier providing the insuranse shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be uvareasonably withheld A premivms on insurance policies shall be paid in the manmer
provided under paragraph 2 hereof or. if not paid in such manner, by Borroaer making payment. when doe. directly to the
INSUrance Carrier.

AM insurance policies and reirewa’s thereof shali be in form 2cceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right to bold the polivies and reneaals thereo!,
and Borroaer shall promptly furnish 1o Leoder all renewal notces and all receipts of paid premiums. In the event of koss,
Borrea er shall give promp notice 10 the insurance carrier and Lender. Leader may make provf of koss if not made promptly
by Borrower,

Unless Lender and Boricaer othera e agree in wnting. insurance procevds shall b2 apphied to restoration or repair of
the Property damaged. provided such restorztion of repair 15 economically feauble and the secunty of this Mortgage is
not thereby imparred  Tf such restorstron or repair is nat economally feasible of if the security of this Mortgage would
be impaited. the insurance procends shall be 2pplied to the sums secured by this Mertzage. with the evcess, if any, pad
to Borreaer, If the Property s abandvrad by Borrower, or 1t Borroaer faits to respomd to Bender within 30 Jays from the
date npotice is maded by Lender to Borrower 1hat the insurance carrer offers 1o seitle a2 claim for insurance benchts, Lender
ts authorized to collect and apply the insurance proceeds at Lender’s optron cither o resteration of renair of the Propenty
or 10 the sums sexured by this Mortgage

Unkess Lender and Borrower otherwise agree n wnting. any such applivaiion of proceeds to principal shall not extend
or postpone the due date of the monthly indallments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments  If under paragraph 18 hereof the Property is acquired by Eender, aft night, title and interest of Borroaer
in and 10 an) nsurance policies and i and 1o the proveads thereof resulting from damage (o the Peoperty prior to the sale
or acgquinition shall pass 1o Lender to the evient of the sums sexurad by this Moertgage immadiately poor o such sake or
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6. Presenvation and Mainteaance of Property; 1 eascholds: Coadominiume; Plansed Unit Developments.  Borroser
shall keep the Property in good repair and shall not commit aaste o permit impawment of Jetericration of the Property
and shall camply with the provis:ons of any lease f this Muorigage s on a lkeaschold. M this Morigage is on a upit in a
condominium or a planned unit dveiopment. Borrower shall peeformn all of Barroaer's obligations uader the Jeclaration
of covenants creating of govermng the condomnium or phanmed vnit development, ihe by-lans and regulations of the
cordomirsum o planned urit developmert, and constituent Jovuments I 2 condominium of plarmed it development
rider 1s cvecuted by Borrower and recorded together wath this Moitgage, the covenznats and agreements of such rider
shall be incorporated 1nto and shall amend and supplemeat the covenants and agreements of this Mortgage as if the nder
were a part hereof.

7. Prolection of Lender’s Security, If Bomreaer fals to perform the covenants and agreements contained an thss
Mortgzage. or if any actoa or piocceding s commenced ahxh matenially adects Lenders iaterest in the Progeny,
inchuding, but not Emited to. emunent domain, nsoheny, code enforcenrnl. of arrangements of procendings involving a
bankrupt o decedent. then Lender a1 L eoders oppon. upen nolice to Botrower, may male such appearances. disburse such
sums and 1217 soch action as is pecessany 1o protect bender’s anterest incloding. bot not hmited to. Jisbunement of
reasonable attormey’s foes and eniry upon the Properiy 1o make repairs I Lender required morigage insurance as a
conditon of aking the koan secured by this Morngage. Borreacr shall pay the premivms regaired to maintain siwch
insurance it efect until such time as the requirement for such insurance terminates 13 aocordance with Borrewer's and
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