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Uxtrorm Coresngs Borrower and Lender corenant 2nd azree as follras:

L. Paymest of Priacipsl and Interest. Borroaer shall promptiy pay when due the puncipz! of 3nd rnzcrest on the
indebiedness ev:denced by the Notc. prepayment and bate charges as prosided in the Note, and the prncipal of and interest
ont 2ny Future Advances secared by this Mortgage

2. Fuads for Taxes and Inserance. Subject to apphable law of 1o 2 written wawer by Lender, Borroaer shall pay
1o Lender on the day monthly imstalimeants of prinvipal and interest are payable under the Note. unt:l the Note is paid in futl,
2 sum ihercia “Funds™) equal to one-tacifth of the searhy taves 2nd asessments whah may attin prorty over ths
Mortgage. and ground rents on tne Property, if any. phins ont-taelfth of verrly premecm nstallments for harard insuramce,
plus cne-tuelfth of yearhy premivm imtalimenis for mortgage mseraace. of 29y, all as rezsenably estimated initzty and from
trne 10 ime by Lender on the basts of assessments 2nd hifis and ressonable esnmates thereof

The Funds shall be beld 1n an instiiuton the deposits of 2ccvunts of which 2re msured or guarznitad by a Foderal of
statr ageny tinvluding Lender of Eender s such an institution). 1 ender shall appiy the Funds 1o pay said 12165, 255essments,
smsurance premisms and ground rents | ender may not charge ror w batding and appiviag the Fursds. analyzing said 2ccount,
of verifying and compling said assessments and bills. un'ess 1 ender pavs Borroacer nterest on the Funds and appixable faa
permuts Lender 1o make such 3 charge Borrower and Lender may sgroe in antag 2t the time of ewevution of tha
Mortgage that :nterest on the Funds shall he gad o Borroaer, and unlass such agreement o made or appliable law
requires such interest o be paid, Fender shali noi be regured (o pay Borroaer any 1nlerest of earn:ngs oo the Funds. Lernder
shall give fo Borrower, without charge. an 2nneal accounting of the Funds shoaing credits and debsts 10 the Fuads 2nd the
putpose tor which each debit to the Funds was made. The Funds are pladoad as additions! security for the sums sevurad
by this Morigage

If the amount of the Funds held by Lenlter. topether with the furure monthly inst2liment of Frads payible preor to
the due dates of taves, assessments, insurance premuems aad ground reats, shali evceed the amaount ragered 1o pay sid taves.
assesumenis, msurane premiums 2ad ground rents as they fal! dux. wnh evcens shall e, at Borroace's opion, cither
promptly repaid 1o Borroaer of credited to Berrower oo moathh imstaUments of Funds. I the amount of the Funds
held by Lender <hall pot be sufficient to pay faves. assessments. mhurance premesms 22 ground rents as they fall due,
Borrower shall pay 1o Lender any amount necessany to make up the deficiencs wattun 30 days from the date notie s mailed
by Leoder 10 Borromer requestiag payment theren

Upen payment 1 full of all sums secured by this Mergage. |ender shadl prompily refund to Borroaer 2ny Funds
held by Lender. 1f under paragraph 15 bereof the Progers is sold of the Properis s otheratse 2oqinted by Eender, Lender
shall apply. no later than iramedizicly prior (o the <ale of 1he Property of its acquiniton by Lender, 2ny Fonds beld by
Pender at the nme of application as 2 credit against the sums secured by this Moertgage.

3. Application of Paymeats. Unless apploable lan provides oibwraie, all prayments received by Lender under the
Nete and paragraphs | and 2 hereaf shall be 2pplied by Lender first in payment of amounis payable 1o Leader by Borroaer
under paragraph 2 hereof. then to interest payable va the Note. then o the principal of the Note, 2nd then fo interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shali pay all s, assossments and oiher charges. fines and impositions atinbutable 1o
the Property which may atiain a priority oves this Mortgage, and leasehold payments o ground rents, if 2ny. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when doe, directly to the
payee thereof. Bozrower shall prompily furmish 1o Leader all potices of amounts Jue under this paragraph. and in the event
Borrower shall make pavment duethy. Borroaer <hall promprly fumnish to Lender receipts esidenving sich payments.
Borroaer shall promptly discharge any lxn which has prionty oser this Mortgaze: provided. tha Borrower shall not be
required to discharge any such lien so lang as Borrewer shall agred in writing to the payment of the obligation secured by
such lien in 2 manner acoceptable 10 Lender. or shall in good f2ith contest sach Iien by, of defead enforcement of sech hien in,
legal proceedings which operate 1 prevent the enforcement of the kea or forfeiture of the Property or any part thereof.

5. Hazard Insarance. Borrower shall keep the improsements nova cvisting or hereafter erected on the Properiy insured
against loss by fire. hazards included within the term “eviended conerage”. amd such other hazards as Leader may require
and in such amounts and for such periods as Lender may requice; provided. that Lender shall not require thzt the amount of
such coverage exceed that amount of conerage required 1o pay the sums <ecured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld Al premiums en insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in stch manner, by Borrower making payment, when due, directly 1o the
insurance careier.

All insurarce policies and rencuals thereof shall be in form socepiable 10 Lender 2nd shall inclinde a standard mortgage
clause in favor of and in form acceprable 1o Lender. Lender shail have the right 1o hold the policies and renewals thereof,
and Borroaer shall promptly furnish to Lender all renenal noirces and all receipts of paid premivms. In the event of Joss,
Borrower shall give prompt aotice 1o the insurance carrier and Lerder. |eader may make proof of loss if not made prompily
by Barrower.

Unless Lender and Borroaer cihenaise agres in wiiting. insurance proveeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or reparr is ecoromically feasible and the security of this Morigage is
nct thereby impared. I such restoration or repair is not cconomically frasible o if the security of this Mosigage would
be impaired. the insurance proceeds shali be applied to the sums secured by this Morgage, with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrewer, of it Borrower fails to respoad to Leader within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle 2 claim for insurance benefits, Lender
is authorized to collect and apply the insurance procesds at Lender's option either to restoration or repair of the Property
or to the sums secured by this Morigage.

Unless Lendor and Borrower otherwise agree in writing, any such applicaiion o. proveeds to principal shall not extend
of postpone the due date of the monthly installments referred 1o tn paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property is acquired by Lender. all sigha, title and interest of Boirower
in and 10 any insurance policies and in and 1o the proveeds theren! resulting from damage to the Propenty prior to the sak
or acquisition shall pass 1o Lender 10 the entent of the sunmis secured by this Mortgage immediately prior 1o such sale or
acquisition.

6. Presenation and Maintenance of Property; Leaseholds; Condominioms: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any fease if this Mortgage 5 on a keaschold. If this Mortgage is on 2 unit in a
condomimum er a planned unit development. Borrower shall perform alt of Borrower’s obligations under the declaration
o covenanls creating or governing the condominium or planned unit development. the by-laws and regulations of the
condomimum o planmed unit development. and condituent documents. H a condominium or planned onit Jevelopment
rider 15 executed by Borrower and recorded together with this Mortgage, the coverants and agreements of such rider
shail be incorposated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a pait hercof.

7. Prolection of Lender’s Security. If Borrower fads 10 perform the covenants and agreements contained in this
Mortgage. or if any action or proceeding 15 commenced which materially atfects Lender’s interest in the Property.
including. but net limited to. eminent domain, insohency, code enforcement. or arrangements or proceedings invohing a
bankrupt or decedent. then Lender at Lender’s option, upon notice to Borrower, may make such apprarances. dishurse such
sums and take such action as is pecessary to protect Lender’s interest, including, bot eot linuted to. disbursement of
reasonable attomcey’s fees and catsy upon the Property to make repairs. If Lender required morigage inturance as a
condition of making the loan secured by this Morngage. Borrowei shall pay the premiuvms required to maintain such
insurance in effect until such time as the requirement for such insurance wrminates o, accordance with Borrowers and
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