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Uxtrorsg COVENANTS. Borroner and Lender covenant and agree 3s [olloas:

1. Payment of Priacipal and Intecest. Boceoner shal] promptly pay when due the princips! of and interest oa the
indcbtedness evideoced by the Note, prepaymens and Lage charges as peovided in the Note. and the principal of asd interest
o0 any Fulure Advances socured by tes Mostgage.

2. Fuads for Tases aod Iusurance. Subicct 10 applicable lam of 10 3 writien w aiver by Lender. Borromer shalf pay
wum«mmymuymsmmsamwwmnm ase payable vodes the Note, uatil the Noce is paid in full.
3 sum (hertin ~Funds™) cqual o cocteelfth of the yeardy tares and asuwssmcnts which may aian prioridy over ths
Mongage. and ground eeots on the Propeny. if a0y, plus cae-tneifth of yearly premivm instaBments for hazard insrance.
plus one-tueifth of yeasly premium mstaliments for morigage insurance. of any. all 3¢ reasonably extimated intially and from
Gme 30 me by Lender on the basns of assessments and hills and reasonable estimates thereof.

The Fuads shall be beld in 2n institotion the deposits of accounts of which are insuced of guaraniced by a Fodoral of
stalc apency (inchuding Lender if Leoder is such an institution). 1 eoder shall 2pply the Funds 10 pay sasd taves, assesimeats,
Mmuanke premiums and groand reats. Leoder may not charge for so hohding and applying the Fuads. anatyzing sad account,
of verifying and compifing 523 assessmcats and duls. unless Lender pays Borrower interest on the Funds and apphicable Law
peimuts Lender 1o make such a charge. Borroaer and Leoder may agree in wiiting at the time of executxn of this
Mortgage that interest on the Funds shall be paid 1o Borecner. and unbess soch agreement & made o apphicable Law
TOQEICS 5 -7 interet o be paid, Lender shall mot be required 10 pay Borroaer any interest of earnings oa the Funds. Leader
shall give 1o borromer, without charge. an annual acconting of the Funds shoming credits and debits 10 the Funds and the
purpose for which each delst 10 the Funds was made  The Funds arc pledped a5 additsonal secury for the sums secured
by this Monigape.

T the amount of the Funds heid by Lender, together with the future monthly imizliments of Fends payable poos 1o
the due dates of Tanes, assessments. imsarance premiyms and ground reats. shall evceed the amoont roguired 10 pay sasd taues,
asesments. insucance premivms and ground rents as they falt duc. such evcess shall be. at Borroaer's opina, tther
promptly repaid 50 Bocroner or credted 10 Borrower on monthly imtalimeats of Funds Jf the amount of the Funds
held by Leoder shall oot be sufficient 10 Pay fanes, asscssments. inserance premibms and groond reats as they fall due,
Borrower shall pay to Lender any amount secessan 1o mate up the deficiency within 30 days from the date nobice is maided
by Lender 10 Borron er requesting payment thereof.

Upon paymeat in full of all sums secured by tha Mortgage, Tender shal prompily refond 10 Borroser any Funds
held by Leader. 1f under paragraph 18 heroof the Property is sold o the Property is otherwine acquared by Lender, Lender
shall apply, o0 Jaker than immediately prioe 1o the sale of the Properly or its aoquisition by Lender, any Funds held by
Leader at the 1ime of application as 2 crevdit againyt the sums secured by this Mortgage.

3. Application of Payments. Unkss appicabic lan provides ochernise, all payments received by Lender under the
Note and paragraphs 1 and 2 hercof shall be applacd by Lemdr fint in payment of amounts payabie 1o Lender by Bocroner
vodet paragraph 2 hereof, theg 1¢ ipicrest payable 0o the Nove then 10 the principal of the Note, and then to interest and
poncipal oo any Fuluce Advances.

4. Charges; Liems. Borrower shall pay all Laves. assessments and other charges. fines and impositions atinbotable 1o
the Property which maay atizin 2 priosity over this Moergage. and leaschold payments o ground renls, if any, in the manner
provided under paragraph 2 hereof or. f not paid in sch munoer. by Borroaet making payment, uben due. directly to the
payte thereod. Borrower shall prompdly fernish 1o Lender all notices of 2mounts doc uader this paragraph, and in the event
Borroaer shall make payment directly, Borrower shall prompaly furnish to Lender rectipts evidencing such prymeots.
Borroaer shali prompily discharge any Iien which has priofity oner this Mortgage; provided. that Borrower shall ot be
required 1o discharge any such lica so koag as Borroner shall agree in wrifing o the payment of the obligation secured by
such ben in 2 mannet acceprable fo Leader, or shall in good Faith contest sixchs e by, or defend enforcerment of such bien in,
kgal proceedings mhich operate 10 prevent ihe enforcement of the ben o forfeiture of the Propecty or any pant thereof.

$. Hzrad laserance. Borrower shall Seep the improrements now evisting o hereafier ¢ rected on the Property insured
against boss by fire. hazards inchuded within the term “etended coverage”, and such other hazards as Lender may require
and in such amounts and for such periads as Lender may require; provided. that Leader shall not requite that the amount of

such coverage exceed that amount of coverage requited to pay the sums secured by this Morigage.
. The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lemder; peovided,
that such approval shall not be unreasonably withheld. All premiums on insusance policies shall be paid in the manoer
provided uoder paragraph 2 hereof of, of oot paid in sch manner, by Borrower makiog payment, when doe, directly to the
insurance Carner.

Al insurance policies and renewals theroof shall B¢ in form acveplable 1o Lender and shall include a standard mongage
clame in Lavor of and in form acceptable 10 Lender. Lender shall have the right 10 hold the policies and renewaks thereof,
and Borromer shall prompdy furaish to Eeader all renewal potices and all receipts of paid premiums. In the eveat of Joss,
Barrower shall give prompt notive 10 the insurance carmer 20d Lender. Lender may make proof of koss if nol made prompdy
by Bortower. ’

Unless Leader and Borrower otherwise agree in writing. insurance proveeds shall be applied 1o restoration of repawr of
the Property damaged, provided such restoration of repair is economically feasible and the security of this Mortgage is
o4 thereby impaired. 11 sich restoration or repair is not economically feasible or if the secunty of this Morigage would
be impaired. the insurance proceads shall be applicd 10 the sums sevured by this Mortgage, with the evcess, i any. paid
1o Borrower. I the Property is abamdoned by Boreower, o if Borrower fails to respond to Lender withia 30 days from the
date notice is maiked by Leader 10 Borrower that the insurance carries offers 1o setike a clzim for insurance benefits, Lender
is authorized ko collect and apply the insurance pooceds at Lender's option either to restoration o repair of the Property
of 1o the sums secured by this Mortgage.

Usless Lender and Borrowes otherwise agree in writing, any such application of proceeds 1o principal shall not evtend
oF postpone the doe date of the moathly installments referred 1o in paragraphs | and 2 hereof of change the amount of
such instaliments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in aod 10 2ny insurance policies and in and to the proceeds thereol resulting from damage 10 the Propesty prior to the sale
or acquisition shall pass to Leoder 1o the extent of the sums secured by this Muortgage immediately prior 1o such sale or
20QUISHIOGO.

& Presennaiion and Maintenance of Properly; Leastholds; Condominiums: Planacd Unit Developments. Borrouer
shall keep the Propety in good repair and shall not commit waste or permit impairment o deferioration of the Property
and shall comply with the provisions of any kase if this Morigape is on a beasehold. [ this Modgage is 00 2 voil in 2
condominium of 2 planned unit developmeat, Borrower shall pecform all of Botrowes's obligations under the declaration
of cavepants ciealing of governing e condominivm or planned unit development, the by-faws and regulations of the
condominium or planned unit developraent, and constituent documents. Bl a condominium or planned unit development
rider is executed by Borrower and recordad together with this Mortgage, the covenants and agreements of wxh rider
shall be incorporated into and shall zmend and supplement the covenants and ageeements of this Mortgage as if the rider
were a part bereof.

7. Profection of Lender's Secwrity. IN Borrower fails 1o peform the covenants and agreements contazined in this
Morigage. o if any actica of proceeding is commenced which materially affects Lender’s interest in the Property,
including. but not limited to, eminent domain. insolvency, code €olorcement, or arrangements of proceedings involving a
bankrupt or devedent, then Lender at Lended’s option, upon notice o Borcower. may make such appearances, disborse such
sums aod take such action as is pecessary 1o profect Lenders interest, including. but oot fimited to, disbursement of
reasonable attorney’s fees and entry upon the Property to make cepairs. If Lender required moitgage insurance 25 2
condion of making (he loan secured by this Morigage, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for sich insurance terminates in accordance with Borrower's and
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