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UxiForst CovENAnTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest en the

indeb(edixess evidenced by the Note, prepayment and late charges as provided in the Note, and the rrincipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subjeci to applicable law or to 3 written waiver by Lender. Borrower shall pay

[ to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in {uli,
a sum (herein “Funds”) equal to one-twelfth of the yearly taves and assessments which may attain prority over this

Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance,

plus ene-twelfth of yearly premium instaliments for mortgage insurance. af any. all as reasonably estimated initially and from \
time to time by Leader on the basis of assessments and bills and reasonable estimates thereof. :
The Funds shall be Beld in aa instituiion the dopasits of accounts of which are insured or

: _ ' _ guarantzed by 2 Federal or b
statz agency {including Leader if Lender is such an institution) . Lender shall apply the Funds to pay said 1awes, assessments.

insurance premiums and ground rents. Lender may not charge for so helding and applying the Funds. analyzing said account, i old
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law OMNV
permits Lender to make such a charge. Borrower and lender may agree in writing at the time of execution of this 3
.\{ort_gage that interest on the Funds shall be patd to Borrower, and unless such agreement s made or applicable law ‘ O
requires such interest to be paid, Lender shall not be required to pay Borroaer any interest or earnings on the Funds. Lender N
shall give to Borroaer. without charge, an annua! accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addutional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future menthly instaliments of Funds payable prior 10
the due dates of tares. assessments, insurance premiums and ground rents. shall exceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall due. such excess shall be. at Borrower's option, enher ‘
prompily repaid to Borroaer of cradited to Berrower on monthiy instaliments of Funds. If the amount of the Funds
held by Lender <hall not be sufficient to pay taves. assessments. insvranve premiums and ground rents as they fall due.
Borrewer shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice 15 mailed
by Lender to Borrower requesting payment thereof,

Upcn payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Propeniy is sold or the Properiy is othersise acquired by Lernder, Lender
shali apply, no later than immediately prior to the <ale of the Propenty or its acquisition by bender. any Funds held by
Lender at the ime of application as a credit against the sums sevured by this Mertgage.

3. Application of Payments. Unless applicable law provides othepwise. ali payments reveived by Lender under the T
Note and paragraphs | and 2 kereof shall be applied by Lender fint in payment of amounts payable to Leader by Borroner

un_der paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves, avwessments and other charges. fines and impositions atinbutable to
the Preperty which may attain a priority over this Mortzage. and leasehold payments or ground rents. if any, in the manger
provided under paragraph 2 hereof or. if rot paid in sich manner. by Borrower making payment. when due. directly 1o the
pavee thereof. Borroaer shall prompiiy furnish to Lender all notices of amounts dee under this paragraph, and in the event
Borroaer shall make payment directiv. Borroaer shall prompily furnish to Lender receipis evidenving such payments.
Borroaer shall promptly discharge any lien ahich has prionty over this Mongage: provided. that Borrower <hall not be
required to discharge any such lien so leag as Borroaer shall agree in wnting to the payment of the oblization sevured by
such 'en in 2 manner acceptablie to Lender. or shail in good faith contet such Liea by, or Jefend enforcement of such lien in,

legal proveedings which operate to present the enforcement of the hen or forfeiture of the Property or any part thereof.
g

. Harzard Inssrance. Bomoer shall heep the improsemients roa enisting or hereafter erected en the Property msurad
against loss by fire. hazards included within the term “entended coverage”™. and such other hazards as Lender may require
and in sech emounts and for sxh perivds as Lender may require: provided. that Lender shall not require that the amount of
such coverage excead that ameunt of coverage required to pay the sums secured by this Morigage.

The insuran<ce carrier providing the insurznce shafl be chosen by Borrower subject to approval by Lender; provided.
that such approval shail not be unreasonably withheld. All premivms on insurance policies shall be paid in the mannper
provided under paragraph 2 hercof or. if not paid in such manner, by Berrewer making payment. when due. Jirectly to the
INSUTANCe Cafrier.

All insurance pohcies and reneaals thereof shall be in form acceptable to Lender and shall mclude a standard mortgage
clause in favor of and in form zcceptabie to Lender. Lender shall have the right to hold the policies and renewals thereof.
and Borroser shall promptly furnish to Lender alf rereaal notices and alf receipts of paid premiums. In the eveni of loss.
Borrower shall give prompt notice to the insurance carner and Lender. Lender may make provf of foss if not made promptiy
by Borrower.

Unless Leader and Barroaer otheraise a2rce in ariting. insurande proveads shall be applied to restoration or repair of
the Property damaged. provided such restorabion or repair s cconomically feasible and the security of this Mortgage is
net thereby impaired. If such revtoration or epair 18 £ot coonomnaily feastble or if the security of this Mortgage would
be impaired. the insurance proveeds <hali be applied to the sums woured by this Moertgage, with the excess, if any, paid
to Borrower. If the Properny i abandoned by Borroaer. or it Barreaer fath to respond to Lender within 30 days from the
date notice is mailed by Lender to Borroaer that the mnsuranie Carner otfers 1o setile a olaim for insurance bencfits, Lender
is authorized to collect and apply the insurame proveeds at bender’s option etther to restoration or repair of the Propeny
or 1o the sums sevured by this Mortgage.

Unless Lender and Borroaer otherwise agree in anting. any such application of proceeds to principal shall not extend
or postpone the due Jate of the monthly instaliments referred to in paragzraphs 1 and 2 hercof or change the amoeurt of
such instaliments. If under paragraph 18 hereof the Property is avquirsd by Lender. all right, title and interest of Borrower
in and to any imsurance policies and in and to the proveeds thereof resulting from Jdamage to the Peoperty prior to the sale
of acquisiticn shali pass to Lender to the extent of the sums sevured by this Mortgage immediately prior to such sale or
2cquisition.

6. Presenvation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Properiy in good repair and shall net commiz waste o7 permit impairment or deterioration of the Property
2zd shall comply with the provisons of ans lease if thiy Moesigeze s ooz leasehold. If this Morfgage 5 oo 2 unit 12 2
condeminium of 2 planned wat dovelopment, Borreaer kel pertoray sl of Borroagr's ebligations under the dedleraton
of covenants credting of goversiaz the cendeminum of planted umt development the by-laws and regulations o f the
condominium or planned unit deselopment. and comtiteent dovuments. I 2 condominiom or planned unit development
rider is exevuted by Borroaer and recorded tegether with this Mortzage. the covenants and agreements of 'such ridcr = |
shall be incorporated into amd shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borroaer fals to perform the covenants and agrevments coentained in this ]
Morigage. or if any action or proveeding s commenced which materially atfects Lender’s intersst in the Property, {
including. but not Limited to. eminent domain. irsolhvenay . onde enforcemient. of arnngements of procecdings invohving a
tankrupt or decedent. then Lender at Lender's option, upon potive to Borroaer. may make such appearances, dssburse such
sums and take such action as 1s necessary to protect Lender’s interest. snchinting. but not hinuted to. debursement of A
reasonahle attorney’s fees and ¢ntiy upon the Property to make repaiis. I Leader regnined miortgage insuranoe as a ; :
condition of making the loaa woured by this Merigage. Berrower shall pav the premiums regared to maintan such -
insurance in oifect urtil sich time as the requirement for such msuranve terminates mn eoverda to
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