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UxiForM COVENANTS. Borrower and Lender covénant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Ncte, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law of to a writien waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) ¢qual to cac-twelfth of the yearly tanes and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus onc-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage irsurance. if any, all as reasonably estimated initially and from
lime to time by Lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guarantead by a Federal or
state asency (including Leader if ender is cuch an inctitutiond. L ender shall apply the Funds to pay said taes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender payvs Borrower interest on the Funds and applicable law
permits Lender o make such a charge. Borrower and Lender may agree in writing at the time of exevution of this
Mortgage that interest on the Funds shall be paid to Berroaer. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Leader

shalj give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

1§ the amount of the Funds held by Lender. together with the future monthiy instaliments of Funds payable prior to
the due dates of 1aves, assessments, insurance premiums and ground reats. shali exceed the amount requirad to pay said faves,
assessments, insurance premiums and ground rents as they fail dues such ewess shall be. at Borrower's option, ether
promptly repaid to Borroaer or ¢redited o0 Borrower on monthly instaliments of Funds. 1f the amount of the Funds
held by Lender shall not be sufficient to pay 131es. assssMenls, INSUrane premivms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessany to make up the deficiency within 30 days from the date notice 1s mailed
by Lender to Borrower requesting payment thereof.

Upon pasment in full of all sums secured by this Mortgage. 1ender shall promptly refund to Berrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty s wid o the Property s otheraise acquired by Lender, Lender
shall apply, no later than immediately prior to the «ale ot the Peoperty or iis acquisition by Lender, any Funds held by
Lender at the time of application as a credit aganst the sums secered by this Mortgage.

3. Application of Payments. Unless applicable Tan provides otherw i~c. all paymeats received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by 1 ender first in payment of amounts payable to Lender by Borrower

urder paragraph 2 hereof. then to interest payable oa the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer <hall pay all taxes. avsessmients and other charges. fines and impositions attnbutable to
the Property which may atizin a priority over this Mertgage. and leasehold payments of ground rents. if any. in the maneer
provided under paragraph 2 hereof oroaf rot paid in such manrer. by Borroaer maling payrent. when due, Jdirecty to the

payee thereof. Borrower shall promptly furmish to Lender all notices of amounts due under this paragraph. and in the event

Borroaer shall make payment drectiy. Borroaer shall premptly furnish to Lender receipts evidening such payments.
Borroaer shall promptiy discharge any lien which has prionty ouver this Mortzage: provided. that Borrower shall not be
required to discharge any such lien <o tong as Borroacr shall sgree in writing to the payment of the obligation secured by
such Lien in a manner avceptable to Lender, or shafl in gond faith contest sixh tien by. or defend enforcement of such Ien 10,
tegal procevdings which operate to prevent the enforcement ol the ben of forfeiture of the Propenty of any part thereof.

5. Harard Insurance. Borroaer shall heep the improvements noa existing of kereafter erected on the Propenty insured
od coveraze. and such other hazards as Lender may require

against loss by fire, hazards incleded within the term “entend

and 1n such amounts and for sivh periods as Lender may require: provided. that fender shall not require that the amount of

such coverage excend that ameunt of coverage required to pay the sums secured by this Morrgage.
The insurance carrier providing the insurance shall be chosen by Borroaer subiect 1o approval by Lender, provided.

that such approval shall ot be unreasopahly withheld. Al premims on insurance policies <hall be paid in the manner

provided under paragraph 2 hereof or. af pot pad in such manaer. by Borrower making payment. when due. directly to the

insurance careier.

All insurance pohcies and renea als thereot shali bein torm soveptable to Lenter and shatl include 2 standard mortgage
clause in favor of and in form acceptable to Feader. 1ender shalt have the nght to held the policies and renewals thereof.
and Borrower shalt promptly furnish to Lender all reneaal potces and afl receipts of paid premivms. In the event of loss,
Borroaer shafl give prompt potice (o the mmsuranve varner and Tender. | erder may make provt of loss if not made promply
by Borreaer.

Unless [ ender and Borroacr othepaise agree in wniting. imwrange provends shall be applied 1o restoration or repair of
the Property damaged. provided <uch restoration of repais s cvenomically teasible and the <ecurity of this Mortgage s
not therebs impared. 1€ such revtorstion o repar s not economically feavtle or of the security of this Meitgage would
be imparred. the insurance proveeds <hall be apphed to the sums watired by this Mortgage. with the excess, if any. pad
to Borroner. §f the Property 15 ahandored by Borroaer, or it Borrowed farh to respond to Fender within 30 days from the
date notice is mailed by Lender to Borreagr that the insurance carner otfers to seitfe a claim for insurance benefits, Eender
is authorized o collect and appiy the msurance proceeds at Leader’s option either to restoration or repair of the Property
or to the sums sccured by this Mortgage

Unless Lender and Borroaer otheraise agice in aniting. any such application of
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. 1f under paragraph I8 hereof the Property is acauired by Lender. all night, title and intersst of Borrower
in and to any insurance policies and in and to the provends thereof resulung from Jdamage to the Property prior to the sale

or acquirition shall pass to Lerder to the ertent of the sums sevured by ths Mostgage immedately proior o such sale or
acquisition.

proveeds to principal shall not cxtend

6. Preservation and Mainfenaace of Property; Leaseholdy: Condominiums; Planned Unit Developments. Borroact
shall keep the Property in govd repair and shall not commit waste of permit smpairment of Jeterioration of the Property
and shall comply with the provisions of any lease if this Mostgage s on a leaschotd. I this Morigaze is on 2 unil in a
condominium or a planned vt development. Betroaer <hall poeform all of Borroaeds oblizatiens under the dectaration
Of wovenants oreatag of goserning the ceondon nium or plarmed et dewelopment. the by-laas ard regulations of the
cordeminum of planned vnit developmert. and ceratitieat Jovnments I a condeminiunt of planned vn tdeselopment
fider is evecuted by Borroaer and recorded together arh the Mortgage, 1he covenants and agreenienis of sth nder
shall be incorporated mto and shall amend and supplement the covenants and agreements of this Mortgage as of the rider
were a part hercof.

7. Protection of Lender's Security. If Borrower fals to perform the covenants and agreements contained in this
Morigage, or if any action of proveeding s commenced which materially atfects Lender's anterest in the Property.
inctuding. bui not limited to. eminent domain. inwhenoy. code enforcement. OF arrangements of proveadings invehving a
bankrupt or decedent. then Leader at Lender's option. upon notice to Borreacr. may make such appearances. dikurse such
sums and take such action as s necessary o protet I enders nterest. including, but mot Himited to. dubursement oi
reasonable attomey’s fees and entry upen the Property to mahe repairs. Bf Lender required mortgage INsLTanee as o
cond:on of making the loan sevured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in eifect unul such time as the requirement for such insurance terminates 10 ocordance with Borroacr’s and
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