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Usirory COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principat of and interest on the

indebtedness evidenced by the Note, prepayment and bate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note 15 paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly faxes and assessments which may attain prierity over this
Mortgage. and ground rents on the Property. if any. plus onc-twelfth of yearly premium tnstallments for hazard insurance.
plus one-twellth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasenable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federat or
state agency (including Lender if Leoder is such an institution). L eader shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground reals. Leirder sy not Charge 167 o halding and 2pphying the Funds analyzing <aid account,
or verifying and compiling said assessments and bills_ un'ess Leader pays Borrower interest on the Funds and applicable law
permits Lender to make sweh a charge. Borrower and Leader muay agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Berrower, and unless such agreement s made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower. without charge. an annual acccunting of the Funds shouing credits and debits to the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1aves, assessments. insurance premiums and ground reats, shall evceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, auch eveess shall be. at Borrower's option, either
promptly repaid to Borroaer or credited to Berrower on monthly installments of Funds. If the amount of the Funds

held by Lender shall not be sufficient to pay tanes. assessaients. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to mabe up the deficienss within 30 Jdays from the date notice is mailed
by Lender to Bosrower requesting payment thereot.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s wid or the Property is othersise acquired by Lerder, Lender
shall apply. o latzr than immediately prior to the sale of the Propenty or its acquisition by Lender. any Funds held by
Lender at the time of application as a ¢redit against the sums secured Dy this Morigage.

3. Application of Payments. Unless apphable law provides otherwise. all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Leader fint in pavment of amounts payable to Leader by Borroaer
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves. assessments and other charges. fines and impositions atinbutable to
the Property which may attain a priosity over this Mortzage. and leachold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or.if rot pad in such manner. by Borroaer making payment. whea due. directly to the
payee thereof. Borrower shall premptly furnish to Lender all potices of amounts Jue under this paragraph, and in the event
Borroaer shall make payment directiv. Borrower <hall prompily fumish to Lender receipts ovidencing suwch payments.
Borroaer shall promptly Jischarge any lien which has priority over this Morigage: provided. that Borrower shall not be
required 1o discharge any such licn so long as Borroaer shall agree in writing to the payment of the ebligation secured by
such lien in 2 mannet acceptable to Lender. or shall in good faith contest such lien by, or Jefend enforcement of such Tien in,
legal provecdings which operate to prevent the enfercement of the lLen or forfeiture of the Property or any part thereof.

S. Harard Insurance. Borroaer shall heep the improveiients fow existing or hereafter erected on the Propenty insured
against loss by fire, hazards included within the term “eutended conerage”. and such other hazards as Lender may require
and in such amounts and for such periods as 1 ender may require: provided. that 1.ender shall pot require that the amount of
such coverage excend that amount of coverage required 1 pay thie sims <rcured by this Morigage.

The insurance carrier providing the insurance shall be (kosen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonably withhetd. All premivms on insurance polivies shall be paid in the manner
provided under paragraph 2 hereof or.f not paid in such manner. by Borroser making paynrat, whea due. Jirectly to the
INSUTance carfier.

All insurance polwies and rencwals thereol shall ben form acveptable to Lender and shall include a standard morigage
clause in faver of and in form acceptable to Lender. Lender shali bave the right to hold the policies and rencwals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of hoss.

Borrower shall give prempt notice to the insurance carrier and fender. bender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borroacr otheraise agree in writing. insurance proveeds shall be applied to restoration or repair of

casible and the security of this Mortgage 15
not thereby impaired. B such restoration oF repair is ot ceonomivally feasible or if the secunity of this Meortgage would
be impaired. the insurance proveeds shall be applicd to the sums secured by this Mortgage, with the excess, if any. paid
to Borrower. §f the Property is abandened by Borrower. orat Berrower faths to respond to §ender within 30 days from the
date potice is mailed by Lender 1o Borrower that the lsurance varir offers o setile a claim for insurance teoefits, Lender

is authorized to collext and apply the insurance procesds at Leader's option cither to restoration or repair of the Property
of 10 the sums secured by this Mortgage.

Unless Lender and Borrower otheraise agree in ariting. any s:wh applivation of proveads to principal shall pot extend
or postpone the due Jate of 1he moathly installments referred to in paragraphs 1 and 2 hereof or change the amount of

such installments. H under paragraph 18 hereof the Property s acyuired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in ard to the proveads thereot resulting from damage to the Property prior 1o the sale
or acquisition shall pass 10 Lender to the etent of the sumis sccured by this Mertgege immadiately prior to such sale er
acquisition.

6. Presenvation and Maintenance of Properiy: Lexchelds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not COMMIL W aste of permit impairment of Jeterioration of the Property
and shalf comply with the provisions of any lease 1l this Mortgage 5 on a leaschold. If this Mertgage 15 on a unit in a
condominium of a planned unit deselopment. Borroaer shalt perform all of Borroaer's obligations under the declaration
of covenants creating of soverning the condenunivm or planired tnit Jevelopment. the by-laws and regufations of the
condominum or planned unit deselopmert. and comtitrent Jdovumrents I a condeminium or planned vnit Jeselopmient
rder 1s eiecuted by Berrower and recorded together with thos Morfgagze. the covemnts and .
shali be ircorporated inte and shali anwen
were a part hereof.

7. Protection of Lender's Security. T Borrower fails to perform the covenants and agreements centained in this
Mortgage. or if any action or provesding s commenced which materially atfects Lender’s interest in the Properiy.
including. but not limited to. eminent domain. inwhency. vode enforcement. OF afrFangemenis or proveedings mvolving a
bankrupt or decedent. then Lender at Lemder's option. upen notice to Borroacr. may make such appearances. diskurse such
wms and take such action as is recessary to protect Lender's interest. inclinding, but rot fimuted to. Jisbursement of
reasonable attorney’s fees and entry upen the Properniv to [f Lender regquired morigage insuranee as &
conditicn of making the lean secured by this Mogizage. Borroaer shall pay the premiums required to maintain such
insurance in etfect until such time as the requirement for <uch insurance terminates in accordance with Borrewers and

wpreentents of such nder
d and supplement the covenants and agreements of thi~ Morizage as bt the rder

make repairs.
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