Untroars CovenanTs. Borroaer and Lender covenant amd agree as follows:

L. Paymeat of Principal aad Iateredd. Borrower shall prompily pay when due the principal of and interest oa the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by thus Mongage.

2. Fuads for Taxes and Insursnce. Subject 10 appixable law of 1o 2 written waiver by Lender, Borower shall pay
to Lender on the day moathly instalments of principal and interest are payable under the Note, until the Note s paid in full,
2 sum :
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Mortgage. and ground reats on the Property. if any. plus coe-taelfth of yearly premium installments for hazard insurance,
plus coe-tuelflth of yearly premium installments for moctgage insurance. if any. all as reasonably estimated initiafly and from
time to iime by Lender oa the basis of assessments and hells and resscnable estimates thereof.

The Funds shall be held in an institeton the deposits of accounts of which are insured or guaranteed by a Federal of
state agency (including Lender f Lender is such an institution). b emder skall apply the Funds 10 pav said taves, ascessments,
insurance premiums and ground rents  Lender may not charge tor so hotding and appiying the Funds. analyzing said account,
or verifying and compding said assessments and budls. un'ess 1 ender pays Borrosaer interest on the Funds and applicable faw
permits Leador 1o make such 2 chirge Borrcaer and Lender may agree in writing 3t the time of evexution of this
Morigage that interest on the Funds sha'l he paid to Barroaer, and urles such agreement is made or applicable law
requires such interest to be pard, Lender shall nat be required to pay Borrovacr any interest or earnings on the Funds. Lender
shall give 1o Borroaer, aithoet charge. an annual 2ocounting of the Funds showing credits and debuts to the Funds and the
purpose for which exch debut to the Funds was made  The Funds are pladgad as additional securny for the sums secured
by this Morngzage.

If the amount of the Funds held by Lemder. together with the future monthly instaliments of Funds payable pnor o
the due dates of taves, assesyments. 1asurance premiums and ground renls, shall exceed the amount required 1o pay sad 1aves,
assesuments, inserance premioms and grousmd rents as they 20 dwel vk encess shall be, at Bovroaer’s option, either
procptiy repaid to Borroaer of credited to Borroaer cn moathly instaments of Fueds If the ammount of the Funds
held by Lender shall not be sufficieat 1o pay faves, assewmcits. imuramce premoums amd ground rents as they falf doe.
Borrewer shall pay 10 Lender 20y amount nevessan to male up the deficiency withun 30 days from the date notice is mailed
by Lender to Borrcaer requesting payment therect

Upon payment in full of 2% sums secured by thas Morzage. Fender shall promptly refund to Borroatr any Funds
held by Lender. If under paragraph 18 berecf 1he Propermy is «obd or the Property s otheraise 2cqured by Lender, Lender
shall apply. ro fazer than immeduately pror to the <ale of the Progenty of its acquistion by Lernder. any Funds held by
Lender at the Lme of appination as a <radit aza.nst the soms secured by this Moergage

3. Applicatioa of Pryments. Urless applicable laa provides otheratse. 20l pavments received by lender under the
Note ard parzgraphs 1 and 2 hereof shall be apphad by Lemdker fint v payment of amoents payable to Lender by Bocrower
under garagraph 2 herecf. thea tointerest payable on the Note. then 1o the prinvipal of the Note, asd thea to interest and
principal oa 21y Future Advarwes

4. Charges; Liens. Borroaer «ha'l pay all Loves, avessments and other charges. fises and impositoas attnbotable 1o
the Property which may amain a poority over this Mongage, and keasehold payments o ground reats, af asy. in the manper
provided under parazraph 2 bereof or. of r pad in such maoser. by Borroaer mahing pavment. when de. directly 1o the
paree thereof. Borroaer shall prompthy furmsh to Lermder ail notces of amounis Jue under this paragraph, and in the event
Bocroaer shall make payment drecth. Borroaer sha'l prooptly furnish to Leader reveipts eviknsing such payments.
Borroaer shali promprly discharge any len which has peonity oser this Moartzage; provided, that Borrower shali act be
requred to d scharge ams soch Ien w0 komg s Borroaer s+2 azree in writing to the pryment of the oblzaticn secured by
such ben 13 2 manner accepiable 1o Lender. oc sh2!l in good faith contest soch Ien by, of defend enforcement of such hen in,
lezal provesd:ngs akxch operate to present the enforvement of the Len of forfeture of the Property of any part thereof.

§. Harard Issarance. Bommoaer shall heep the impronements ras exnting of hereafier eracted on the Property mnsured
against loss by fire, hazards ircloded within the term “evtemded coverage”. and sixh other hazards as Lender may require
and in such amounts and for cxch periods as Lerdes may reguire; provided, that Lender chall net roguire that the amoont of
sixch conerage evcead that amcurt of eoverage reqared o pay the soms securad by this Moertgage

The insrance carrer providing the insurance shali be chosen by Borroaer subject to appeoval by Lender, provided.
that suxh approval shall not be vareasorably withheld A'l preminms on insurence policies shaflt be paid in the manaer
provided coder paragraph 2 bereot of f not paid ia sich master. by Borroaer making payment, when due. directly to the
LASLTAINE CATFier.

Al insurance polies and recea a's therecf shall be in form scceptabie to Lender and shall inchade a standard mortgage
clause in favor of and sn form acceprabe 1o Leader, [ender shat! have the right 10 hold the policies and renea als therec.
and Borrower shali promptly furnsh to Leader 2l rencaal rotices 2nd all receipis of paid premizms. In the event of boss.
Barroaer shall give prompt note to the insurence carrer and Lender. Lender may make proof of Wss if not made promptly
by Borroaer.

Unless Lender and Borroaer otherase agree in arting. inscrance provends shafl be applied 1o rectoration or repair of
the Property Jamaged. provided such restoraton of repar s ecceomica'h feawble and the security of thes Mortzaze s
not thereby impared I such ratoranon of repar is rot econvmcally feasible or of the securdy of this Mortgage would
be impa red. the insurasce provesds sha't be appbed to the sums sevored by this Morigage. with the excess, if any. pad
to Borrewer. M the Property i 2handoced by Borroaer, o1t Borreaer fa:fs to respoed 10 Lender withia 30 days from the
date potice is maied by Lender to Borroaer that the msuramve carmier ofers to settle 2 chalm for insurasce benefits, Lender
ty authorized o colfect ared appdy the insuranwe proveads at Lemder's option either to restoraton of repair of the Propery
of W0 the s secured by ths Mortgage

Unkess Lender and Borroaer otheraise agree in anntnz. any sxch appivcation of proveeds to principal shatl rot exrerd
of postpoce the due date of the monrhly indallments referred to iy paragraphs 1 and 2 kereof of change the amoent of
such instalirents. I uader parazraph 18 hereof the Properny s 2cquired by Lender. all right, tite and interest of Borroaer
in a2d 1o any insurasce polies and in and to the proceads thereof resuiting from damage 10 the Property poior to the sa'e
or acquintion shall pass to Leoder to the extert of the sums secured by this Mortgage immedarely prior o sixh sale o
FEGOR H N

6. Presenvation and Maintemance of Property; [exsebolds; Condominiums; Plansed Usit Dervelopments. Bodrowzr
shall keep the Propenty in good repair and shall pot commiz = aste or permat smpairment o Jetenoration of te Propenty
and shall comply with the provisions of any lease f this Morizage s on a Rasehold  If this Mortgage s ca a vnit in 2
condominium or 2 plansed vrit derelopment. Borroser shall perferm all of Borroser's othgetions urder the declaration
oF covenanis creating of governiRg the cordomonium of planned uat develeprwnt the by-laasy and regulatiom of the
oo deeminum of planned uaklt dovelopmeni. and condtitxent douments. If 2 comdominfum or plancad vnit davelopmert
rider is enevuted by Borroaer a=d secorded together with this Mortzage, the covenants and agreements of such fider
shall be incorpotared 1ato and shall amend and supplerient the covenants and zgreements of this Moertgage a3 f the rider
were 3 part hereof.

7. Protection of Lender's Security. U Borroaer fals 1o perform the coverants and agraemerts contaired in this
Mesrgaze, or if 20y kten of proveedng s oo mewed whnh marerially afots Lemder’s mrerest i the Progeris.
iludng, bot not B ted ol eminert domain, ety e gntoriement, or arretgerments o proveedings velving a
barkrupt or decedent. thea Lemder at Lender’s opton, upea ootive o Boricaer, may make such appearances, dishune such
sums and take such :tion as is mecessary o protect Lendes’s nierod. nclinding, but not Lmited to. dsbursement of
reascoatle attorney’s fees and entry upon the Properiy @0 male reparrs. Ii Lemder required mortgaze inscrande as 2
cond.tion of making the kan secured by this Momgage. Bermoacer shall pay the premivms requared to mainiaa sxh
insurance in efoct until such tme as ihe requirement for sivh imsurasce eimmates 1 acoordance aith Borreaer's and
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