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Usirorst COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal 2nd laterest. Borroaer shall prompily pay when due the principal of and inrerest on the

indebredness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Fuads for Taxes and Iasurance. Subject 10 applicable 1awm of 10 2 wrilien waiver by Lender, Borroaer shall pay
1o Leader on the day monthly instaliments of principal 2nd interest are payable under the Note, untl the Note is paid in full,
2 sum (kerein “Funds™) equal (o ore-taelfth of the yearly taves and assessments which may aitain priority over this
M&itgage, amd ground ronus on the Propenty. of any. plus cae-tacifth of yearly preouum instatiments for hazard insmance.
Plus onc-tuelfth of yearly premium installments for mortgage insarance. if any. all as reasonally estimated initially amd from
nme 10 time by Lender on the basis of assessments and hills and reasonable estimates thercof.

The Funds shall be held in an institution the deposits of accounss of which are insered of gurranteed by a Federal o
state agerny fincluding Lender if Lender s such an imttatioa). Lender shall apply the Funds 10 pay sai tanes, assessments,
msurance premiums and ground rents  Lender may not charge tor so bolding and applying the Funds. analyzing s2id account,
or verifying and compling said assessments and Bills_ un'ess | ender pays Barrower interest on the Funds and applicable law
permits Leader o make such a charge. Borroaer and lender smay agree in writing at the wme of evecution of this
Mortgage that interest on the Funds shall te paid 10 Borrower. and ualss such agreement is made of applicable laa
requires uh interest to be paid, Lender shall not be required 1o poy Borroa2r any interest OF exmnings on the Funds. Lender
shall give to Borroaer. without charge, an annual accounting of the Fumds shoaing credits and debits to the Funds and the
purpose for whih exch debst to the Funds was made The Funnds are pledged as additional securty for the sums secured
by this Mortzage

H the amdunt of the Funds held by Lender. together with the future monthly installments of Funds pavable pnor to
the due dates of taves. assessments. insurance premiums and ground rents, shall excead the amaunt required 1o pay sand taves,
assessmenis. ansurande premivms and groosd rents as they fall dues sixh ewess shall be, at Bosroaer's option. either
promptly repand to Borrower of credited 1o Borroaer ca monthly imtallments of Funds, If the amount of the Funds
held by Leader shall not be sufficient to pay Tanes. assessents. insurance premivms and ground renks as they fall due.
Borreaer shall pay to Lender 2ny amount mvessany 1o make up the deficiency within 30 Jays from the date notice is mailed
by Lender 1o Borrower requesting payment thereot

Upon payment in full of all sums sevured by ths Morrage. Lender shall promptly refurd 1o Borroser any Funds
held by Lender. If under paragraph 13 hereof the Propermy oo «old of the Properny s otheraise acquired by Lender. Lender
shall 2pply. oo Iater than immediatehy prod 1o U % of the Property or its acqustion by Lender. any Funds held by
Lender at the ture of application 2s 2 credit 2za:nst the sums sevurad by this Mertgage.

3. Application of Paymeats. Un'ess zpplicable lau provides othersise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appled by §onder fint :n piyment of amounts payabie to Lender by Borroaer
under paragraph 2 hereof. then 10 interest payable on the Nore, then to iz priscipal of the Note. and then to interest and
prinoipal on 2ny Future Advances.

4. Charges; Lieas. Borroaer shall pay all t2nen assessments and other charges. fines and impositions atinbutabie 1o
the Property which may atiain 2 proniny over this Monzaze. and Reasehald payvments of ground rents, f any. in the manoer
provded under paragraph 2 Fereof or, if 0ot pard in sich manrer, by Borroaer maling paymeot. when doe. &recty to the
payes thereod. Borroaer shall prompiy furnssh to Lender 28 rotices of amounts due under this paragraph. and in the event
Borrower shall make payvmert directly. Borroaer shall promptly furnah to Lender receipts evidencing such paymests.
Borroaer shall promprly discharge any I=n which has procity oser this Monigage: provided. that Borrower shall not be
reqrred to discharge any sich Bizn so long as Borroaer shali agree in writing to the payment of the obligation secured by
such len1a a manner acceptable to Lender, or shall in good faith contest sich Ien by, or defend enforcement of soch len in,
tegal proveed:rgs which operate to prevent the enforcement of the len or forfeture of the Propenty of any part thereof.

S, Harard lasarance. Borroaer shall heep (e improrvements noa evisting of hereafter erected ca the Property insured
2zainst koss &y fire. hazards inxloded withn the term “evtended coveraze™. and sixh other hazards 25 Lender may raguire
and o sich 2moents 2nd for sch persads 25 Lender may require: provided, that Lender shall not reguire that ihe amwount of
sexh coverage exceed that amoont of coverage reguired 1o pay the s ms sevured by this Mongage.

The insurane <arreer providing the insurasce shall be chomen by Borrower subiect 1o approval by Lenders provided,
that sach approval shall ot be uvnreasonzbly withheld Al premiims oo insurance policies shall be paid in the manzer
provided under paragraph 2 kereof or. of oot paid in soch manrer, by Borrosaer making payment, when due, directly to the
insuranie carrier.

All insuranve policies and rereaals thereof shall be in form socepiadle to Lender and shall inclode a standard mortgzgze
clause in faver of and in form acceptable o Lender. Lender shall have the right to hold the poicies and renewals therecd.
and Berroaer shall prompihy furnish 1o Leader all reneaal notces 22d all receipts of paid premivms. In the event of kss

Borreaer shalt give prompt notice 1o the insurance carrier and Lender. Lender may make proot of doss if not made prompely
by Borreaer

Urless ender and Borroaer otherase agree in antn

- insuranve provends shall be applied 1o restoration or repair of
the Property damaged provided sich restoraton of fepair s economically feashde and the security of this Mortzage s
oot thereby Impared M sch restoratoa of repair 8 orot ecomvmiaily feasitle or if the secerity of this Mortgage would
be impa.red. the msurance proceeds shall be applied 1o the sums sevured by this Mortgage. with the excess. if any, pad
to Borrower. If the Property 5 2bandoned by Borreaer, orat Borreaer f230s 1o respend 1o Lender within 30 days from the
dite potxe 13 raadted by Lender 1o Borrewer that the msurince carrier oifess 10 seti’e a claim for insurance berefits, Lender
15 authorized to colledt and apply the imuranve proceeds at Lenders opton either 1o restonation oc repair of the Properiy
of to the surms sevured by this Mortgzage.

Urless Lender and Borroaer otheraise agree n antng. 2oy such application of proceeds to proocipal shall not externd
or postpone the due date of the montkly indaliments referred to in paragraphs 1 and 2 kereof of change the amount of
such instalfrents. If uender paragraph 13 hereof the Property 15 acquired by Leoder, alf right, titte and interest of Borroaer
in a3d to any asuranve policies and 10 2nd to the proceads thereof resulting from darmage to the Property prer o the sa'e
or zoquisitien sha'l pass 1o Leoder to the extent of the sums sevured by this Morizage immedately prior o such sake or
acgusiton,

6. Prrsenation and Maintenznce of Property; Leaxeholds; Condominioms; Planned Unit Developments. Borroser
shall keep ihe Property in good repair and shall not commit -4 aste or peraut impairment of detenicration of the Propernty
ard shall comply aith the provisicas of any lease of thes Muorrzage s on a leasehe!d. 1€ this Mertgaze B o1 2 unit I a
copdominium of a planoed unit Jevelopment, Borroaer shall gerform 2!l of Borrewer’s obligations under the declaration
or covenands dreatng of goserning the condoruinium orf planned vnit development. the by Taas and regulations of the
cordominium or planaed unit dervelopmert. ard constitient documents ¥ a cendominium of planned vnit developrent
nder s evecuted by Borroaer aod recorded together uith this Mortgage, the covenants and agreements of such nder

shall be invorporated into 273 shall anwad and supplement the covenants and agreements of thess Morigagze as of the rider
aere a part hereof.

7. Protection of Lender’s Secanity. If Borreaer fals to perform the covenants and agreements ootfained in dhis
Merizage. o if any 2otea of provecdnz s oovomemced akxh marerially afects Lender’s icterest in the Propery.
ud =g But oot bomted 100 em mert demann, inselve o, wode enfoniement, of arrargemenis of procesdings mvedving a
Rankrupt or Jevadent. thea Leader ar Fender™s option, upon ootice 1o Borromaer, may make such appearances, disturse such
sums and take sixh acthon as is pecessany o protect Lender’s imierest. anwinding, bot oot Emited to. dsbursement of
reasonable atromeys fees and eniry cpon the Property to make repairs. 16 Lender reguired morigage insurance as 2
cordtica of making the kean secured by this Mortzage, Borroser shall pay the premiums required to maintain sxh
insuranwe in effect wntd sech time as the reguirement for suvh insurawe fermirates 1o qocordaswe with Borreasr’s and
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