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1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and kate charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

Usteory Cosexants. Borrower and Lender covenant and agree as folloas:

2. Funds for Taves and Insurance. Subject to applicable law or to a written waiver by Lender. Borrower shall pay
to Lender on the day monthly instaltments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the vearly faves and assessments which may attain priority over this
Mortgage, 2nd ground reats on the Property. if any, plus one-twelfth of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasenably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasenable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Leader is such an institution). 1 ender shall apply the Funds to pay said 1aves, assessments,
insurance premiums and ground rents. Lender may not charge tor so hoiding and applying the Funds. anabyzing said aceount,
or verifying and compiting said assessments and hills, untess Lender payvs Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borrewer., and unless sech agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal} give to Borroaer. without charge. an annual accounting of the Funds shoaing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledgad a5 additional secarity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lerder. together with the future monthly instailments of Funds payable prior to

the due dates of taves, assessments, insurance premiunis and ground rents. shall ewceed the amount required to pay said taves,
assessments, insurance premiums and ground reats as they fall duel such evcess shall bel at Borrower's optien, either
prompthy repaid 1o Borrower or credited to Borrower on meathly installments of Funds. If the amount of the Funds

held by Lender <hall not be sufficient to pay 1aves. assessnients. insufinee premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necewan to make up the deficiensy within 30 days from the date notice is mailad
by Lender to Borrower requesting payment thereot

Upon payment in full of alt sums secured by this Mortzage, 1ender shall proinpily refund to Borroaer any Funds
held by Lerder. If under paragraph 18 hereof the Propenty 15 <old or the Properiy s otherwise acqinred by Lender, Lender
shall apply, ro later than immediately prior to the <ale of the Property or s acquisition by Lender. any Funds held by
Lender at the time of applivation as a credit agamst the sums secured by this Mortgage.

3. Application of Payments. Un'ess applicable law provides otherwise. all payments receivad by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Fender int in payment of amounis payable to Lender by Borrower

under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all tawes, assessments and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Mortzage. and Icaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if pot pard in such manner. by Borroaer making payment. when due. directly to the
payee thereof. Borroaer shall prompily furnish to Lender all potices of ameunts due under this paragraph, and in the event
Borroaer shall make payment directiy. Borroaer <hall promptly furnibh to Lender receipts evidenwing such payments.
Borroaer shall promptly discharge any Lien ahich bas pronty over this Mortzage: providad. that Boriower shall not be
required to discharge 2ny such licn so loag as Boiroaer shall agree in wnnng to the payment of the obligation secured by
such ben in a manner acceptable to Lender. or <ha'lin goudd faith contest such ben by, or Jefend enforcement of such lien in,

lezal provecdings which operate to prevent the enforcement of the ben or forfeiture of the Property or any part thereof.
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. Harard Insurance. Borrower <hall heep the impros cmichis nova evisting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “entended coserage. and such other hazands as Lender may require
and 1n such amounts and for such perieds as Lender may reguire: provided. that Fender <hall not require that the amount of
such coverage ewceed that amount of coverage requited to pay the ~ems wecured by this Mortgage.

The insurance carrier providing the insurznce shall ke chosen by Borrower subject to approval by lender: provided.
that such approval shall not be unreasonably withkeld. Al premutims on insurance pelicies <hall be paid in the mannes
provided under paragraph 2 hereof or. if not paid in such manaer. by Borrower making payment, when due, directly to the
INSUTANCe Carfier.

All insurance policics and reneaals thereot shali be in form aoceptable to eader and shall include a standard mortgage
clause in favor of and in form accepteble to Lender. Lender shall hase the right to hold the polivies and renew als thereof.
and Borrouwer shalt promptly furnish to Lender alf renewal notices and all receipts of paid premiuvms. In the event of loss,
Borreaer shall give prompt notice to the insurance cariier and Lender. Fender may make proot of loss if not made premptly
by Borroaer.

Unless Tender and Borroacer othera e agrev in wihing, insurane provesds shall be apphed to rostoration or repair of
the Property Jamaged, prosided sech restoraton of repair s ceenomivally feaable and the security of this Mortgage s
not thereby impaired 1f such restoration of fepar 15 Aot eoonemeally feaahle ot the sceurity of this Mortgage would
be impaired. the insurance proveeds shall be applied to the sums secired by this Morigage. with the excess, if any. paid
to Borroaer. If the Properiy is abendoned by Borroacr, ot Borroaer tals to respond 1o Lender within 30 days from the
Jdate notce is maded by Leader to Borrower that the nasurance carfier offers to settle 2 ¢laim for insurance benefits, Lender
is authorized to collect and apply the 1nsurance proceeds at Lender’s option cither 10 restoration of repair of the Property
or to the sums secured by this Mortgage

Unless Lender and Borrower otheraise agree in wnting. any such appheation of proceeds to proncipal <hall not evtend
or postponie the due date of the monthly instafiments referred to i parazraphs 1 and 2 hereof or change the amount of
such installments. H vnder paragraph 18 hereof the Property s acquired by Lender. all right, titic and interest of Borroaer
in and to any imsurance policies and in and to the pioveeds thereot reselung from damage to the Propeity prior to the sale
or acquisition shall pass 10 Lender to the extent of the sums secured by this Mortgege immediately prier to such sale or
acquisition.

6. Presenation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Diavelopments. Borroacr
shall keep the Properiy in good repair and shall not comunit waste of permil impzirment or Jdetertoration of the Property
and shall comply with the provisions of any kase 1l this Morigage  on » leaschold.  If this Mortgage is on a unit In 3
condominium of a planned unit Jevelopment. Borrower ~hall perierm all of Borroaer's obligations under the declaration
or covenanis ofeatimg of gorernng the condemmiom or planned pmit desch pmert, the by-laus and regulations of the
cordominium of planaad unit deselopment. ond comtitiart Gavumenis I{ & condominium or plinned eot dovelepment
rider 15 exevuted by Borrower and recorded togetier wih thes Mortzage, the conenanly amd ooreentents ot such o rider

shall be incorporated inie and shall amead and supplement the coverants and agreemients of this Mortgage as of the nder
were a part hereof.

7. Protection of Lender's Security. If Bommoaer faks to perform the covenarts and agreements contained in this
Mortgage, or if any action or proceeding s commenced which materiathhy atfects Eender’s interest in the Properiy.
including. but not Emited to. eminent domain. insohvenyy. code enforcement. oF arrangements of proveadings involving a
bankrupt or decedent. then Lender at Lender’s eption. upen notice to Borroaer. may make such appearances. dnkurse such
sums and take such action as is necessary to profect Bender’s mnterest. including. but et himited to, disbursemient of
reasonable attomney™s fees and entry upon the Properiy to make repairs. If Lerder required morigage insurance as 2
coadition of making the fean secured by this Mortgage. Borroaer shall pay the premiums regirred to maintain sech
insurance in ¢ffect until such time as the requirement for such insurance terminates i eccordance with Borrewers and
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