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1929 #5997

Ustroras Covexasts. Borrower and Lender coversnt and agree as follows:

1. PayMENT OF PRINCIPAL A INTEREST. Borrower shall promply pay when due the principal of and interest on the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Nete, and the principal of and interest cn any
Future Advances secured by this Mortgage.

3. Fuxps ror Taxes anp Insuraxce. Subject to applicable Lw ¢r to a written waiver by Lender, Burower shall pay to
Lender on the dsy monthly installments of principal 2nd interest are payable under the Note, until the Nete is paid in full, 2 sum
Chetein “Funds™) equal 1o one-twelfth of the yearly taxes ard assessments which may attain pricrity over this Mortgage, and ground
rents cn the Propesty, if any, plus cnetwelfth of yearly premium instillments for hazard insurance, plus onetwelfth of yearly pre-

mium installments for morigage insunance, if any, all as reascnably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof,

The Funds hall be held in an institution the deposits or accounts of which are insured or guiraniced by a  Federal or sute
agency (including Lender if Lender is such an instituticn). Lender shall apply the funds to pay said tanes, assessrnents, insunnce
premiums and ground rents. Lender may not charge for so helling and applying the Funds, analyzing said acccunt, cr verifying and
compiling said assessments and  bills, unless Lender pays Bonower interet on the Funds and applicable law permits Lender- to mike
such a charge. Borrower and lender may agree in writing at the time of evecution of this Mertgage that interest on the Funds shall be
piid to Borrower, and unless such agicement is made cr applicable law requires such interest to be paid, Lender shall not be required
to pay Borrower any intetest or eamirgs cn the Funds. Lender shall give to Borrower, without chaige, an annual acccunting of the

Funds showing credits and debits to the Funds and the pumpese for which each debit to the Funds was made, The Funds are pledgad
as additicnal security for the sums secured by this Mongage.

If the amount of the Funds kel by Lender, tegether with the future menthly installments of Funds payable prior o the
due dites of taxes, asescments, inwrance premiums and ground rnts, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s opticn, either promptly repad to
Borrewer or credited to Borrower cn monthly installments of Funds. If the amcunt of the Funds held by Lender shall mct be
suffcient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borreuwver shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date nctice is mailed by Lender to Borrower requesting payment therecf.

Upon payment in full of all sums secured by this Mourtgage, Lender shall promptly refund to Borrower any Funds kel by
Lender. If under paragraph 18 bereof the Property is sold o the Property is othenwise acquired by Lender, Lemder shall apply,

no later than immediately prior to the sale of the Property o its acquisiton by Lender, any Funds held by lender at the time of
application as a credit against the sums secured by this Matgage.

3. Appricatios ofF Pavuists. Unless applicable h\}_s' prevides othenwise, all payments received by Lender under the Note
and paragraphs | and 2 hercof shall be applied by Lender frt in parment of amounts payable to Lender by Borrower under paragraph 2
herect, then to interest payable on the Note, then to the principal of the Ncte, and then to interest and principal on any Future Advances.

4. Criarces; Liexs. Borrower shall pay all taxes, asessments and other charges, fines and impositions attriburable to the
Property which may attain a pricrity over this ‘Mortgage, and leasehold payvments of ground rents, if any, in the manner provided
under paragraph 2 herecf cr, if oot paid in such minner, by Borrwer making payment, when due, directly 10 the payee thereof.
Betrower shali promptly furnish o Lender all Notices of amounts dee under this paragraph, and in the event Borrower shall mike

. payment directly, Borrower shall prempdy furnish to Lendr receips evidencing such payments. Burrower shall promptly discharge

any lien which has priotity over this Mortgages provided, that Borrewer shall not be required to discharge any such lien so g as
Borrower shall agree in writing 15 the payment of the cbligaticn sccured by such licn in a manner acceptzble to Lender, or shall in

good faith contest such lien by, « defend enforcement of such Tien in, legal proceedings which cperate 1o prevent the enforcement
of the Tien or forfeiture of the Property or any pant thereof.

5. Flazamp Insurance. Bomower shall keep the improvements now existing or hereafter crected cn the Property inmured
azainat loss by fire, hazards included within the term “eatended corerige,” and such cther hazards as Lender may require and in such
amourts and for such periods as Lender may require; provided, that lender shall not 1equire that the amount of such coverage exceed
that ameunt of coverage required 15 pay the sums secured by this Murigage. ' )

The insurance carrier providing the insurance shall te choten by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall ke paid in the mancer provided under para-
graph 2 hereof or, if nct paid in such manner, by Borrower maling payment, uhen due, directly 1o the inurance earrier.

All insurance policies and renewals therecf shall te in furm acceptable to Lender and shall include a standard mongage
ause in favor of and in form acceptable to Lender. Lender shall hne the right to hold the policies and renewals thereof, and
Botrewer shall promptly furnish to Lender all renewal pitices and ali receipts of pad pramiums. In the event of loss, Barrower shall
give prumpt notice to the insurance camier and Lender. Lender aray mike procf of kss if not made promptly by Borower,

Unless Lender and Borrower ctherwise agree in wiiting, irsurance procecds shall be applied to restuation or repuir of the
Property damaged, provided such restration or repair is ecnomically feasible and the security of this Maigage is not thereby
impaited. If such restoration or repair is not eccnomivally feasible w if the security of this Morgage woul be impaired, the insur-
ance preceeds shall be applied to the sums securad by this Morgaze, with the owess, if any, pid to Boower. I the Property
is atandoned by Borrower, or if Borower fails 1o respord to Lender within 30 days from the date notice is mailed by lender 1o
Bortower that the insurance camier cffers to settle a claim for insunnce benehits, Lender is autherized 1o colkect and apply the insur-
ance preceeds at Lender’s option either to restoration or wepair of the Property or 1o the sums sevured by this Mortgage.

Unless Lender and Borrower ctherwise agrce in writing, any such applicatin of procecds to principal shall not eatend or
postpone the due date of the monthly installments referred to in paregraphs 1 and 2 hereof or change the amount of such installmernts.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title ard interest of Borrewer in and to any insurance
policies and in and to the procceds thereof resulting from damage 1o the Property prior to the sale «r acquisiton shall pass to Lender
to the extent of the sums sev_cured by this Mortgage immediately pricr o such sale «r aequisition.

6. PrESERVATION AND MuNTENANCE oF Proprery; Leasnotps; Coxpouiviums; Prasyeo Usir Deveropsmexts. Boarower
shall keep the Preperty in good repair and shall not commit wasze « parmit impairment or detericration of the Preperty and shall
coply with the provisicns of any kase if this Mortgage son a laasehold. If this Morigige is en a unit in a condominivm or a
plinned unit development, Borawer shall perferm all of Borrower's chligation under the declaraticn o covenants creating of g.vern-
ing the condominium ¢t planned unit development, the bylaws znd regulations of the condominium or plinned  unit devekpment,
and constituent documents.  If a cendominium of planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agrecments of this Moigage as if the rider were a pant hereof.

7. Prorrcmiox of Lexpir's Secuniny. i Borrower fails 1o perform the covenants and agreements centzined in this Motgage,
or if any action or proceeding is ccmmenced which materially aficcts Lender's interest in the Property, inchding. but not kmited to,
cminent domain, insolvency, code enfercement, of arrangements «f poccedings invelving a bankrupt or decedent, then Lender at
Lender's opticn, upon notice to Burrower, may make such appearinces, disburse such sums and take such action as is necesary to
patect Lended's interest, including, but not Emited to, disbursement of reasonable atterney’s fees and entiy upon the FProperty to
make repaiss. If Lendir required mertgage insurance as 2 condition of making the loan secured by this Montgage, Borrower shall
pay the premiums required o maintain such insurance in eflect until such time as the requirement for such insurance tuminates
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