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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Piincipal and Interesl. Borrowershall promptly pay when duethe pfincipal of andintereston theindebtedness evidenced
by the Note. prepayment and late charges as provided inthe Note, and the principal of and interest on any Future Advances secured by
this Mortgage. :

2. Funds for Tazes and Insurance. Subject to applicable law.or to a waiver by Lender, Borrower shall pay toLender onthe day monthly
instaliments of principal and interest are pay able underthe Note, untitthe Noteis paidintull, a sum (herein"Funds™) equalto one-tweifth
of the yearly laxes and assessments which may attain priority over this Mortgage. and ground renls on the Property. it any. plus one-
twelfth of yearly premium instaliments for hazard insurance, plus one-tweilth of yearly premium instaliments for mortgage insurance, if
any, all as reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and reasonable estimates
thereof. '

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federa! or state agency
(including Lenderiftenderis such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance premiums and
ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account, or ventying and compiting said
assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge
Borrower and Lender may agree in wiiting at thetime of execution of this Mortgage thatinterest on the Funds shall be paid to Borrower,
and unless such agreement is made ot applicable law requires such interestto be paid, Lender shalt notberequiredlopay Borrowerany
interest or earnings on the Funds. Lender shall give 1o Borrower, withoutcharge, anannuaiaccountingofthe Funds showing credits and
debits 10 the Funds and the purpose for which each debitto theFunds was made. TheFunds. ifany. arepledged as additional securityfor
the sums secured by this Mortgage.

if the amount ol the Funds held by Lender, together with the fulure monthly instaliments of Funds payable prior tothe due dates ot
taxes, assessments, insurance premiuins and ground rents, sha'l exceed the amount required to pay said taxes. assessments, insurance
premiums and ground rents as they fall due, such excess shali be, at Borroaer's option, either promptly repaidto Borrower or creditedto
Borrower on monthly installments of Funds. If the amount of the Funds he'd by Lender shall not be sulticientto pay tases, assessments,
insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make up the deticiency
within 30 days from the date notice is mailed by Lender to Borrower requesting payment thereo!.

Upon paymentinfull of all sums secured by this Morlgage. Lender shalt promptiy refund to Borrower anyFunds held by Lender if
under paragraph 18 hereof the Property is sold or the Property is etherwnise acquired by Lender, Lender shall apply, no later than
immediately priof 1o the sa'e of the Property of ils acquisition by Lender, any Funds held by Lender atthe time of applcation as a credt
against the sums secured by this Mortgage. : : Co

3. Application of Payments. Unlessapplicable law provides otherwise. alipaymentsreceived by Lenderunderthe Noteand paragraphs
1 and 2 herea! shall be applied by Lender firstin payment of amounts payable to Lender by Borrower under paragraph 2 hereof, thento
interest and the principal on the Note and then to interest and principal on any Future Advances

4_Charges;Liens. Borroaershall pay all taxes, assessments and other charges, hinesand impositions attribulable tothe Property which
may atlain a priofity over this Morlgage, and leaseho'd payments or groundrents.itany.inthe manriér provided under paragraph 2 herect
or. i not paid in such manner, by Borroaer making payment, when due, dreclly to the payee thereof. Borroaer shalipromptly furnishto
tender all notices of amounts due under this paragraph, and inthe event Borcower shallmake payment duectly, Borroaer shall pramptly
furnish to Lender receipts evidencing such payments. Borrowaer shall promptly discharge any lien which has priority over this Mortgage:
provided, thal Borroaer shall not be required to discharge any such lien sotong as Borrower shall agree in writing to the payment ol the
obligation secured by such lien in a manner acceptab'e to Lender, or shallin good faith cortest such iien by. or defend entorcementi of
such lien in, legal proceedings which operate 1o prevent the enforcement of the tien or forfeiture of the Property of any part thereo!

5. Hazard Insurance. Borroaer shatikeep the improvements now existing or hereafter erected onthe Property insured against loss by
fire, hazards included within the term “extended coverage™, and such other hazards as Lender may require and in suchamounts andfor
such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed that amount of
coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrowersubjecttoapproval by Lender, provided. thatsuch approval
shall not be unreasonably withheld Allpremiums oninsurance policies sha't be paidintre manner provided under paragraph 2 hereotor,
if not paid in such manner, by Borroaer making payment, ahen due. directly to the insurance carrier, ‘

Allinsurance policies and renewals thereaf shall beintorrmi acceptabletoLender and shallinclude astandard mortgage clause infaior
of and in form acceptable to Lender. Lender shali have the nght1o hold the policies and renewaistrereof. and Borroaer shall promptiy
furnish to Lender 2!l renewal notices and all receipts of paid premiums In the event of loss. Borroaer sha'l give prompt notice to the
insurance carrier and Lender. Lender may make preof of loss if not made promptly by Borroaer.

Unless Lender and Borrowner otheraise agree in writing. insurance proceeds shali be applied 1o restoration of repar of the Property
damaged. provided such restoration of rep air is economically leasible and the secunty ol this Mortgageis nat thereby impaired. Hewch
restoration of repa'r is not economically feasib'e or i the security of this Mortgage wou'ld be impaired, theinsurance proceeds shatlbe
applied to the sums secured by this Mortgage, with the excess. if-any. padto Borroaer. It tne Property s abandoned by Borrewer, o f
Borrower faistorespondloLender within 30 days fromthe datenotice is maled by Lender Lo Borroaer thattheinsurance carrier offersto
settle a claim for insurance berefits. Lender is authorized to collect and apply the insurance proceeds at Lender's option eitherto
restoration or repar of the Property o7 Lo the sums secured by this Morlgage.

Untess Lender and Borroaer otheraise agree in wnting. any such appixation of proceeds to principal shaiinot extend or postponethe
due date of the monthly inslaliments referred to in paragraphs 1 and 2 hereof or ‘¢hange the amount of such instaiiments It under
paragraph 18 hereot the Property is acquired by Lender, aliright, title andinterest of Borrow er inandto any insurance policies andin and
tothe proceeds thereof resultingfromdamagetothe Property prior to the sa'e or acquis:t:on shall passto Lender to theextent ofthes.ms
secured by this Mortgage immediately prior to such sa'e or acquisHion

6. Preservation and Maintenance of Property; Leaseholds; Condominlums; Planned Unit Developments. Borroaer shall keep the
Properly in good repair and shall not comm:t waste or germid impairment or deterioration of th2 Property and shall comply withthe
provisions of any lease if this Morlgage is on aleasehold Ifths Mortgageisonauntna condominium or a plannedunit devélopment,
Borrower shall perform a't of Borroaer's obhgations under the declaraton or covenants creating of governing the condominium of
planned unit development, the by-1aas and regutations of the condominium or plannedumt development. and constituent documents i
acondominumcr planned unit development rider is executed by Borroaer and recorded together with this Mortgage. the covenants and
agreements of such rider shallbeincorporatedinto andshatl amend and supplement thecovenantsand agreements of this Morlgage asif
the rider were a part hereo!

7. Protection of Lenders Security. it Borroaer ta:ls to perform the co.enants and agreements contained in this Mortgage. or if any
aclion or procesd.ng is commenced which materiaily affects Lender’s interest in the Property. ircluding bul not limited to, emnerd
domain, insolienty. code enforcement, or arrangements of proceedings involsing a bankiupt or decederl, then Lender at Lenders
option, upon notice 1o Borroaer, may make such appearances, disburse such sums and take such action as 1S necessary to protect
Lender's interest, inctuding. but nottimited to, disbursementotreasonable attorney'sfees and entry uponthe Properlylo make repairs if
Lender required mGrigage insurance as a condition of maing the loan secured by this Mortgage. Borroaer shatt pay the premiums
required to maintain such insurance in effect until such tire as the requirement for such insurance terminates in accordance w:ih
Borrower's and Lender's written agreement or applicable faw’ ‘ ' '

‘Any amoums dsbursed by Lender pursuant to ths paragraph 7. wih inlerest thereon, shall become additionat indebledness of
Borrower secured by this Mortgage. Unless Borrower and Lender agreeto other terms of payment, such amounts shall be payableupon
notice from Lender 1o Botrower requesting payment thereol, and shall bear interest from the date of disturserment at the rate [rayable
from time to Lme on outstand.ng principal under the Note unless payment ol interest at such rate would be contr arytoapplicablelan in
which event such amounts shait bearinterest althe highestrate permiss.ble under apphcable faa MNothingcontainedinthis paragraph?
shal} require Lender to incur any expense of take any action hereunder. ’

8. Inspection. Lender may make or cause to be made reasonable entries upon and mnspections of the Property, pronided that Lender
shall give Borrgasr notice prior to any such inspection specifying reasonable cause theretor retated to Lender's interestin the Property

9. Condemnation. The proceeds of any award or claim fordamages, direct or consequential. in connection with any condemnationor
other taking of the Property. or parl thereof, ortor comeyance in tieu of condemnation. are hereby assigried and shaltbe paidto Lender

In the event of atolal taking of the Property. the proceeds shall be applied lo the sums secured by this Morigage. withthe excess, ifany.
paid to Borrower In the eventofa partial taking of the Property. unless Borrowaer and Lender otherwise agree in writing, there shallbe
applied to the sums secured by thisMortgage such proportionof the proceeds asisequalto that proportionwhich theamount of the sums
secured by this Mortgage immed:ately prior to the date of taking bears to the fair market value ot the Property immediately priortothe
date of taking with the balance of the proceeds pa:d to Borrower. ‘

\f the Property is abandoned by Borrawer. onif, after notice by LendertoBorroaer that the condemnor offers to makean awardorseile
a claim for damages. Borrower fals to respond to Lender within 30 days after the date such notice is mai'ed. Lender is authorized to
coliect and apply the proceeds. atLender’s option, either torestoration or repair of the Property ortothe sums secured by this Morlgage

Unless Lender and Borroaer glheraise agree inwriting. any such apphication of proceeds to principal shaiinot extend or postiponethe
due date of the monthly instaliments referred to in paragraphs t and 2 hereo! or change the amount of such instaiments
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