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Usirornats Covexants. Borrower and Lender covenant and zgree as follows:

1. Pavaext ofF Paxcapar axp InteresT. Borrower shall promptly pay when due the principal of azd interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Nuote, and the principal of and interest en any
Future Advances secured by dhis Mortgage.

2. Fuxps ror Taus axp Insuraxce. Subject to applicable law or to a written wiver by Lender, Borrower shall pay o
Lender ¢n the day monthly installments of principal and interest are payalle under the Nute, until the Note is paid in full, 2 sum
(herein “Funds”) equal t coe-twelfth of the yearly taxes and zssessments which may attain priority over this Mortgage, and ground
rents on the Propecty, if aos, plus one-twelfih of yearly premiom instaliments for hazard insurance, plus enetwelfth of vearly pre-
mivm installments for moegige inturance, if any, all as reasconably cstimated initially and fr.m time to time by Lender on the basis
of assessmerts and bills and reasonable estimites thereof. ‘

Tte Funds chall be keld in an instituticn the depits or accounts of which are inswred or gusranteed by a Federa ¢r state
agency (including Lender if Lender is such an institutin?.  Lender <hall apply the funds v pay said tixes, assessments, insurance
premiums 2nd ground rents. Lendes may not charge for so helding 2nd apphing the Funds, anilyzing said aceount, er verifiing and
compiling said assessments and bills, unless Lender pays Birrower interest «n the Funds and applicable law permits Lender 15 'make
such a charge. Borrower and lender may agice in writing st the time of execution of this Mingage that interest cn the Funds <hall te
paid to Barrower, and unless such agreement is made or spplicable law 1equires such interest 1 be paid, Lender <hall not be required
to pay Borrower any interet of eamnings on the Funds. Lender shill give to Borrower, withaut charge, an annual axccunting of the
Funds shewing credits and debits to the Funds and the purpcse for which each debit to the Funds wis made. The Funds are pledged
25 additicnal security for the sums secured by this Mortgge. :

If tke amcunt of the Funds held 1y Lender, tguter with the Future monthly inwllments of Funds payable price to the
due dites of taxes, assewments, insurance premiums and grourd rents, shall exceed the zmcunt required 1o pay said taxes, assess
ments, insurance premiums and ground rents as they fall due, cvch excess <hall be, at Bomwer’s cption, either promptly repaid to
Borrower or credited to Borower on moenthly installments of Fuoeds. 1f the amcunt of the Funds held by Lender shall not te
sufficicnt 13 pay taxes, assaments, insurance pramiums and grourd rents as they fall due, Burower shall pay to Lender any amount
neceseary to make up the deficiency within 30 days from the date notice is muiled by Lender to Borrower requesting paym<rt theredf.

Upen payment in foll of all sums sccured by this Mortgase, Lender shall promptly ifund to Bomewer any Funds held by
Lender. If under paragraph 18 hercof the Property is sold or the Property is otherwise aguired Ly Lender, Lender shall apply,
ro later than imiediately pior to the sale of the Propeny cr its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage. ' '

3. Appricamios of Pavmests. Unless applicable law provides othenwise, all payments received by Lender under the Nete
and paragraphs 1 and 2 kerecf shall be applied by Lender frst in payment of amounts payabk 1 Lender by Borrower under parsgraph 2
berec, then to interest payable on the Ncte, then to the prindpal of the Nute, and then to intexst and principal on any Future Advances.

‘ 4. Cuarces; Liexs. Borrower shall pay all taxes assessments and othee charges, fres and impositions atiributatle to the
Property which may attain a prictity over this Morzgage, and leaceheld payments or greund rents, if any, in the manner provided
under paragraph 2 hered o, if not paid in such manner, by Borrower making payment, sten due, directly to the payee thereof.
Borrower thall promptly fumish to Lender all Netices of amourts due under this paragnph, and in the event Borrower shali make
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has pricrity over this Mongage; provided, that Borrower shsll net be required to discharge any such lien » long as
Borrower <hall agree in witing to the payment of 1the Mligation w«cured by such lien in 1 manner aceeptable to Lender, ¢r shall in
grod f2ith contear cuch Fen by, o defend enforcement of such lien in, legs! procerdings which cperate to prevent the enforcement
of the Len or forfeiture of the Property or any pant therec. '

5. Hazarp Inxsusasce, Borrower shall keep the improvements pow existing or heeafter erected on the Prepan insured
againa kss by fire, hazards included within the term “axtended cacrage,” and such cther baards 25 Lender may require ard in such
ameunts and for such perids as Lender may require, prwided, that Lender shall o t require that the amount of such coversge exceed
that amcunt of coverzge required to pay the sums secured Ly this Mongage.

The insurance carrice providing the insurance shall be choen by Bomower subject 1o approval by Lender; provided, that such
approval shall net be unreasonably withheld. All premivms on irsurance policies shall be paid in the manrer previded under pans-
graph 2 kereof or, if nat paid in such manner, by Bouwer making paymem, when due, dircaly to the insurance carrier.

All insurance polides and renewals thereof shall e in fam acceptable to Lende ind shall inchide a standard morigage
clauce in favor of and in foem acceptable to Lender. Lender shail have the right to held the policies and rencwals ihereof, ard
Borroner thall promptly furnish to Lender all renewal natices 2nd all receipts of paid premivms. In the event of Joss, Bumewer <hall
give prompt notice to the insutance carricr and Lender. lender way make proof of loss if 24 made prompdy by Borrower.

Unless Lender and Borrower otherwise agree in writing, irsurance proceads shall be applied to resturation or repir of the
Property damaged, provided such resturation or repair is cconemically feasitle and the security of this Monigage is not thereby
impaired. If such restcraton or repair is not economically feasible or if the security of this Mortgage would be impaired, the in:ur-
ance procceds shall be spplied to the sums sctu_rcd by this Mergage, with the oacess, if any, paid to Burower. If the Propuny
is atandoned by Borrower, or if Borrower fails to respord to Lender within 30 days frem tke date notice is mailed by Lender to
Borrower that the insurime carder offers t3 settle a chim fer insurance benefits, Lenda s auihorized to cddlect and apply the insur-
ance proceeds at Lender's option either 1 resteration o repair of the Propeny or to the sums sccured by this Meitgage.

Unless Lender and Borrower ctherwise agree in writing. any such applicetin of prceeds to princpal shall not extend or
postpene the due date of the monthly installments referred to in paregraphs | and 2 heref o change the amount of such installments.
If under paragraph 18 herecf the Property is acquired by Lender, all right, title ard intcet of Borrower in and to any insurance
policics and in and to the proceeds theref resulting from damige o the Property prior to the sale ¢r acquistion <hall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr 10 such sale or coquisiten.

6. PrRESERvVATION oD MaiNtTENANCE oF Prorremy; Brasenorps; Conporuziuns; Prassen Usar Deverorstexts. Borrower
shall keep the Property in good repair and shall nct commit waste c@ permit impainment o deterivration of the Property and  <hall
comply with the provisions ¢f any leace if this Morigage is on a kacehold. 1f this Mortgige is ¢n a unit in 2 condominium «r a
planned unit development, Borrower shall perform all of Borruwer's obligation under the declaration o1 covenants creating or govern-
ing the condominium « flanned unit development, the by-laws 2nd regulations ¢f the codominium or planned unit development,
and constitiient documents. 1f a condominium o planned unit develepment rider is executed by Bomower and recorded together
with this Mortgage, the covenants and ageements of such rider shall be incerporated into and shall amend and supplement the cov-
enants 2nd agreements of this Mentgage as if the rider were a part hereof.

7. ProTECTION 0F LExDER'S SEcuriTy. If Bornwer Fails to perform the covenants and agrcements centained in this Mortgage,
or if any action or proeeding is commenced which nmaterially affects Lendec’s intetest inthe Property, including. but n-t limited t,
eminent domain, insclvercy, code enforcement, of arungements o preceedings involving a bankrupt or decedent, then Lender at
Lenders option, upon pdike to Borrower, may make such appesrances, disburse cuch sums and t:ke such action as is mecessary O
pretect Lender's interest, including. but nct limited to, disbursement of reasonable attormey’s fees and entry upen the Property o
make repairs. If Lender required morstgige insurance as a conditiin of maiking the loan swcured by this Mortgage, Borower shall
pay the premiums required to maintain such insurance in effect until such time as the quirement fur such insurance terminates
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