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Untsorng Covg Nants, Borroaer and §endor conenanmt and agree as folhas

1. Payment of Principal and Interest. Borrewer shall promptly pay ahen Jdue the prnapal of and anderest on the
indebredness evidenced by the Noze, prepavasent and fate charges o provided sn the Note. ond the prnopat of and iateres
on zny Future Advances wecuted by this Morigage

2. Funds for Tates and Insurance. Subject o applicable liw of to a writien waner by beader, Burroner <hutl pay
10 Lender on the day monthly inszliments of principal =nd ntcres are payable under the Note, untid the Note i paid an full,
a sum rhercin “Funds™s oqual 1o one-twelfth of the yearhy taves and swcsments which may attan praily over this
Mortgage. xnd ground rents on the Property. if any. plas one-tuelfth of searly prenuum anstaliments for hazard wanirance.
p_!us onc-twelfth of vearly preaniem installments [or mwtgage meance. if any, all & feasnably oatimoated initgthy znd from
1ime to time by Lender on the husns of avesinents and bills and ressonable estimates thereot

The Funds shall he held 1n an inditution the depusits of accounis of which are sxcured or guaranteed by a Federal or
state agency tincluding Lender if 1 ender 1s such an imtitution). | ender shall apply the Funds 10 pay said 1ares. assessments,
isurance premiums and ground rents 1 ender may not charge tor s holding and apphying the Funds, anal ring »aid account,
or verifying and compiting id assessments and bl untess Lender pays Borroner mterest on the Funds and applicable law
permits Lender to nake suwch a charge Borrower and Lender may agree in wniting at the time of evevution of this
Mortgage that interest on the Funds shall be pnd 1o Borrewer, and unles arch agreement 15 made or apphcable law
roquires such interest 10 he pued, Lender shizll not e redquered 1o pay Borromer amy inierest of carnings on the Funds. 1 ender
shali give 1o Borrower. without charge, an annual acceunting of the Punds showing coedits ard dehets 1o the Funds and the
purpose tor whech cach debit 10 the Funds was mede The Funds are pladged as additional security for the sums secured
by this Mortgage

I the amount of the Funds held by [ender. 1ogether with the future menthhy indallments of Funds pavable prior o
the due dates of 12005, asseSameEnts, iNsurance prenuume xnd ground rents. shatl excead the amount required 10 pay sand taves,
assessments, mmsurance premivms and grovnnd rents as they tal due. such excowe shall he. at Borrower's option. ather
prompth repaid 1o Borroaer of oredited to Borrovier on meathhy savaliments of Fund<. [If the zmnunt of the Funds
held by Lender <hall nod be sufficitBt 10 AN 1av0s, J0CUMIENIs. HIUTAGC PIEmInms and ground fents as they fall due,
Rorrower shall pay 10 1.ender any amaount noocssan 1o miabe up the deficieny withm 30 davs 120m the date nohice 15 mxled
by §ender to Borromer requesiing pavment theroot

Upon payment an full of all sums secured by thie Morgaps. ender shall prompaly tefund to Borrower any Funds
hedd by Lender. I under paragraph 18 hereod the Propeny s «d3d of the Property s atherwise acqiered by | ender. Lender
shall 2pply. no later than immediatcly priog to the <ale of the Property or s acquistion by 1cnder, zny Funds held by
Leader al the ime of application as a2 ctedil apamst the sume securad by this Mosntgage.

3. Application of Pnymests. Unles apphicable law pronides otherwise. 211 payments reccived by Lender under the
Note and paraprzphs 1 and 2 hereo! shall be apphed by 1 ender find an payvment of amounts payahle to Feader by Borrovaer
under paragraph Y hereof. then 10 interest parabk on the Note. then 10 the principat of the Nate. 2nd then 10 interest and
principal on amy Fulure Advances.

4. Charges: Liems. Borrower <hall pay ol taves, swraaments and caher Tharges fince and impoduons attnibable to
the Property which may atiain a pronty over thie Maottgape. and Jeawchold payvments o1 ground renls, it any. I the snaMIL?
provided under parapraph 2 hereof 70 of nod pard in such manner. by Borrower mxhing payment. when due. directly 10 the
pavee thereof. Bozrower <hall promptiy furnich 10 1 ender 2il nodioes of amoounts duc under this paragcraph. aod in the event
Borouer shall made paoyment directiv, Borreoacr dell prompily furssh 1o Lendor feocipis ovrdenang such pavments.
Borroner shall prommpidy discharge any Ison whih hus pronty oves this Mangage: provaded, thar Bastower sthall ot be
required 1o dnchatge and sach bien s long x Borrower shall xeree i westing o the paament of the oblipation secured by
sk 1ien 30 2 moannes socer1ahle 10 Lender. o sha'l an gaod fath comtet cth rea b os Sefend enforcement of such lien i,
Iegal provendings mhich opetate (o et Ihe ontorieen! o the dn ooF forfeture «f the Property o 3oy part theredd.

& Harard lesarance. Borrons: <hzli doop the mmiptos oments noa cyntng of hererfter aated on 1he Property inaued
spams? Jons by fire. hrratds inddoded wothin the torm “estended Liver zpe’ . =nd s h ouher herards xs I endor may reguie
2nd i such =mannts and for such poraode as Lendcr raay tete: pronsded thet 1 endes Gl nad reguite that the amoant of
such conerrpe ervoeed that amouml of congrape Tegintod 10 Pav The voms secnred by thie Mongepe

The imsurance ¢atmel providing the ancaranae <hatl e chown B Botreser wihiect 10 approval by Tender. provaded.
that such appron sl shadl not be unreasonnbly withheld Al prempmn on insurange policies <hall he peid in the mannct
pronaded under prragraph 2 hereof or i1 not pmd an coch manner. by Boarower makomy payvment, nhen doe. directly to the
IUTANCE CATesd.

AN insuranoe pobores and 1eien als Theteds? shalt b an 2ot et oble 1o Lender and dhadl mclnde a standerd neertipape
Iainse m Tarer of xnd m form sooeptehle 1o Dender Donder b fune the naght 1o hedd the palivies and renewals theread,
and Borrower ahall proampth futnsd so Lendet all roreas! notoes and W teeipty o amd prem:ome In the cvent of Joss,
Borrewer shall e promm notiee 10 the tutanee catnier and Yender Tender mua mube proot of Toss o1 nol made prompihy
hy Borower,

Unless 1 endet snd Botrower othi 1w sy apfee 10 w1 ng grame prowceds shall be apphod 1o fodtoration of 1epait of
the Property datnnped. provided such tosteraton o1 1opar o cooon o teashle and the securiy of thie Mortpape s
not theteby ampaared. BEssch revoration of repmiz ool ceerr e adly ool or it the secunty of thie Mortgage wonld
be mmpaited. the sncurance proveeds el be epphed 1o the sums socated tyv van Mortpape, wah the eveess, ff any. pad
10 Bortower. 1t the Propery o abandoned By Borrower o i Borroner fmls te respond 10 1 ender within 30 days from the
date notioe 3 maed by 1ondes 1o Borrower that the sasutamoe cartot el we wetthe 4 ¢loim for smuranoe beaefits, Lender
5 authorred to cotieed 2nd apphy the inatanee procceds »t Fondors option cithel 10 10810t ation of tepair of the Propenty
w 1o the sums secoered by ths Moentgage

Unless Fonder and Bottoner therae spfoc i mptng. ot sonh apphuanon of proveeds 1o prncipad shall not evtend
of postpone the Qor date of the monthls neaiimoenic seferrad 1o 1 pataptaphs 1 and 2 heroo! of chanpe the amount of
wich inaaliments Bt under perapraph i 8 hetoo! the Projorty o soginted n 1 endos. 21 npht, tide and srterest of Borrener
in end 10 any tmutanee poboes and i and 1o the proceads theteel reeuttng 33-in drminge T the Properiy pres to the ke
ot acquintion shill pass 1o Lender 1o the exvent o the cums weeaatad By this Maortpege tmmnedutely prer to such ke o
20gUITION.

6. Preservation and Maintraance of Property: 1 cashiolds: Condominiums Planned Unit Dosddopments.  Horrower
shall heep the Property in goond tepair and Whall not commit Aase of perit impaament of deterioratien of the Propenty
and whall compl with the provivons of amy Jease af thas Montpape oon 4 Veawchold, 1 thuy Moitgape 18 on o vl in 2
condaminium o a planned anat development. Betrewer shad peitaoim sl o Borrewets obbpatoas eoder the dectaration
Of vovenanis ICAlng of godeimng the condamininn or planred snt dovelepment. the by-laas and repulations of the
condomimum o1 planped unit development. and constitoent documents. I a condominium or Flanned v derelopment
nder as evecuted by Borrower and recerded togetber woth this Montgage. the conenants and agreements of «sch nider
Whall be cocorporated o and shall amend and supploment the convenants and apreements of thie Maonigape as ot the FRIS
wcie a patl beroof.

7. Protection of Lender’s Security. 1 Bormoaer fad 1o paform the covenants and apreements coentaned i thas
Mortgape. of il an)y acbion ot proveeding o commenced atich matcriath atffets Fender’s anterest in the Propern.,
mcluding. dut not mited to. crmnent Somam. ansolieney . onde enlofocment, OF alfangemenis o rroseedings invoelung a
tankropt o1 decedent. then 1 ender ar l ender’™s oplaan upen nofe o Berroaer, mat mabe such appeatances. dnbunse such
ims and tabe such adion as 18 pocessaty o protect Pender’s interedt. mctnding. but nat linted to. disbincement o1
ressanable attornev's fees and entry upen the Propomy e mabe tepans I Tender teguited motlpape invuranic as 4
vondiion of making the loan woured by thin Maontgage, Borrower chall pay the premrunn reainted o maintan swuch
insurance in offeat untid such tme as the sequirement for wich marance termmates inoaccerdance with Borrower™s and
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