Ustrorss Corvenants, Borrower and Tendei conenant and aeoree v follias

i. Paymeot of Principal and interest. Borrower shall prompth pay when due the pondpat of and anterest on the
mdebredness evidenced by the Note, prepayment and late charges s provided 1o the Note, and the prinapal of and interest
on any Future Advances secured by thie Mortgage.

2. Fumads for Tares and lasurance. Subject to applicable law or 10 4 wiitten waver by Fender, Bortouer <hall pay
10 Lender on the day monthly indaliments of principal 3nd inferest are pavahls undet the Note, until the Note as paid in full.
a sum iherein “Funds™) oqual o one-tuclfih of the vearly tanes and asscsaments which may  attain pricrity over this
Morteage. and ground rents on the Propenty. 1f any. plus onc-twelith of yearly premium instalinients for hazard imurance.
p_lus oac-taelfth of yearly premium indallments for mottgage mscance. af zny. all as reaconably cvimated mnaily and from
1ime 1o time by Lender on the hasts of assesments snd Bl and easenable extimates thereof.

The Funds shall be held in an instituiion the deposits of accenunts of which are insured of guarantead by a Federal or
state apensy finctuding | ender of 1 ender is such an institution . 1 eader shall apphy the Funds to payv said tanes, assessments,
msurance premiums and ground rents Feader may not charge 101 w0 holding and applying the Funds. analyrzing said account,
or verifying and compding «aid assevsments and Rk, untess 1 ender pays Borromer interest on the Funds and applicable law
permits Tender to make such a charge Borrower and Lender may agree in wnting at the time of ¢vevotion of this
Morgage that interosl on the Funds shall be pard 1o Borroaer. and onless such sgreement is made o7 apphicable law
requires such interest 10 be purd, 1 ender shall not he requited to pay Borroner any interest of carsings on the Funds. Lender
shall gne to Borrower. without charge. an annual sccounting of the §unds shawing credits and siehits 10 the Funds and the
purpose for which cach debit to the Funds was made. The Punds are pledged as adinonal socunty for the sums secured
by this Mortgape.

If the amount of the Funds held by §ender, topether with the future monthly :nstatiments of Funds payvable pror 1o
the due dates of faves, asscsaments, insurance premiums and ground rents, shall evceed the amount required o pay sard 1aves,
asecssments. nsurance premivms and gronnd rents as they 1ol due, axch evcess <hall be, at Borrower's oplion, cither
promptly repaid 10 Borroner o8 crodited to Borroner on monthly anvatimeats of Funde §f the 2maount of the Funds
held by Fender shall not be sufficient 1o Pay 13106, ISCSMENTs, nsufanse presums and ground rents as they fall due,
Boreomer shall pay 10 L ender any amount nevesssts 1o make up the deficienay within 30 days from the date potice s mailed
by 1 20d¢r w0 Borrowner requesizng payment thetoe!

Upon payment in foll of i sums secured by this Mortpagc. Tender shall ptomptls refund to Rorrower any Funds
held by fender. 11 under paragraph 1K hereof the Propernty s «old of the Property s otherwise acqunred by Lender, Lender
shall apply. no later than immediatch pricy 1o the «ake of the Property of its acquisition by Lender, any Funds held by
Lender at the e of application xs a credit againsd the sums wecuted by this Mostgage.

3. Application of Pryments. Uniess apphcable lam prodades stherice. all payments roccived by Lender under the
Note znd paragraphs 1 and 2 bereod shati be 2pphad by L ender fisst in parvinent of amaunts payvable to Lendes by Borromer
under prragraph 2 hereod. then 10 inictes pad2ble on the Note, then o the prancipal of the Node. and then 1o interest and
principal on any Foture Advances.

4. Charpess Lieas. Boroser <hall pay all Taves. assceaments and other charges fines and aimpositions atttshutabke to
the Property which may ztain a prority over this Mortgage. and feacwchold payments or ground rents. if any. in the manner
pronnded under patagrapk 2 heteo! of. 1if oot pard i «ch manner. by Borrower meling pavment. when doe, directly to the
paves thereof. Borrower shall prompihy furnidh 10 1 ender atl notices of amounts due under this parzgraph. and in the event
Bogrower shall mzbe pavmest diredth. Boszowgr Jall promptly tumsh to Lender receipis csdenaing suwch payvments.
Boaroner shall proenpely discharge 20y bon akhich has poonty over this Mortgage: provided. that Bogromier shall nat be
requited 1o discharge zay «uch hen so long o Borroucr shail apice in wisting $o the payment of the ohligation secured by
such bt 10 » mennes acceptable 10 1 ender. o1 shatlin goaad f211h contes wh bien b, of Sefend enforcement of such lien 0,
lepad provoodings which Gpetate 1o pravent the enfozoement oF the ben ot fordedute of the Propernty o any part thereod.

& Harmd Immrance. Bomoscr <hell doop *he smpret emonts rom evnting of hereafier ciccted on the Property imared
spaitst Yoma by fire, harards inddoded wrthun the e Teatended donctage . and sach other herards as Lendet may require
and n suih amounts and fod souh prriods xe Lender may tevure: pronaded. that Tender shall nod require thzl the amount of
wich cnerape enceed that amaound of covetepe 1o 1ed 30 pay the v seiuted By the Moenigape.

The smsurance carner providing the anutance shall be chown by Botrouer subpit 10 spproval by 1 ender, pronaded.
that such sppronal shzil not be unscasenabh waithold. Afl premnme oo imarance podicnes hall e paid sn the menner
pronaded nnder peragraph 2 hereod o1, 31 not pad in wuch mannes. by Botrouwer malong payaxol. whea duc. directly 10 the
FTILANCE CATTCT.

Al insuranie polioses and rencw als theraet shalt be m form cooepteble 1o 1 endes and shall incdude a standard mongage
e an favar of wnd in form acceptabie 1o Lender. 1 ender <4l have the tight 1o hold the poticies and tencwals theieod.
2nd Brarowes Hall prompth farnah 1o Lender all tencaal ootaes and all 1e00ple of padd preminme In the crent of fms,
Yorrome! shall gne prompt notiie 1o the muernee catier and 1 ender Tender may make prowd 1 Yoss 1f nol made prompliy
n Horrower

Unkess 1 onder and Bottower sahorwise aptee 1n wotng, mautane prowecds shall be apphed 1o restoration of repair of
the Properts damaped. pronoaded such sedtorabon of fepat s coonomidh teashie and the secury of this Mortpape
not therehy impared 1t such reiratam O fepain it hot cooneiin sy feaable o1 o the stcutiy of this Monigzpe would
be impared. the tiurance pioveeds shall he appbed 1o the sums sectted by 1 Mortpape. with the eacess. af any. padd
10 Bivrowgr B the Propoiny s shendoned by Botroner or o Bornaer Tah 1o tespond to 1 ender within 30 days froun the
diie noiee o maded W Fender 10 Borroaer that the sasutance carier ofals 1o wottde 2 o Jamm for inwrance henefits, $endet
1 authorzed 10 collect and apply the insutance proceeds a1 Fonder’s oplien eithed 10 1681013100 repair of the Property
o1 10 the sum secuted by ths Moengage

Undess 1 ender and Botroae! othera e sprec n antng, any sich apphication of procceds (o prncipal shali not cvend
o pomtpane the dot date of the membh acstattments refeized toin patapraphe 1oand 2 beteof it change the amomn! of
soch indaliments 0 ander persgraph 1 hereod the Propuits oo socuired b Lender. il r:eht. ke and enterest of Bottowner
n end L xmy atrutznoe potiots and an =ad 1o the proveads thezeel zewulting from damspe o the Propery poot to the sxfe
o1 Bogyunsbon shell puss 10 Lender 1o the evient of the cunn secuted by thie Mortgepe mmedutely poes 1o wkh sale o1
2OqUsIDION,

6. Prescasation and Mainicnenoe of Property: | excholds Condominiums Planocd Unit Developments.  Hosroacr
shal koep the Property in poad rejonr and shall net commit wade o1 perfiul ampaiment of deicriorauon of the Propenty
and shall comply with the prosivens of any Izase of the Mostpage von s Veasetndd. I thie Maortpage 18 on o unil in a
condmmnnnn o« plannad v descbpmient. Boroaer Gl portoeer all o Borrowers obipanom oodet the dedarabon
o1 covenants oreating oF governing the cendomimitm o planned it development. the by-laws and repaiatiom of the
condominem o1 plannad uait development. and comantoent Sovuments 11 s vondominium or planned 1t devclopment
nider 1 oneauted by Borrower and receided topether with this Moestgage. the covenants amd apreements of such rades
shall be sncorporated nte and shall amend and cupplement the covenants and apreements of thiv Mortgage as 11 the nder
wete a part heroof.

7. Protection of Lenders Security. M Borroaer fails 10 perform the corenante and apreements contained in thas
Matgage. o if any acvhon of procecding o commenced ahih matcrialy atffcdds Lender’s anteredt in the Property,
including. but not himited 1o, cninent damasn. maliem, oode entoriement, of atfangements of proveodings mvelung a
hankrupt or decedent, then Lender at Fendet’s ophon, apon notiee o Borroacr, may mabe sauch appeatances, drburse such
wims and take such action av s neccsaty o protect Lendeds snterest. mduding, bt net Lnnted to, dichursement of
reasonable attorncy’s Jees and entry upen the Property o make tepans, M ender reguitad mortgage incutamoe as A
condiion of making the loan secured by thie Montpage. Berreawr shall pay the premiams tegiired to maintan sach
ineurance in otfedd until aoch tume as the sequizement for sach snsurance termimates an accerdance with Boerrewer's and
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