Ungrory Covexanes Borroner and bender covenant and aaree oy folloas:

‘ L. Payment of Principal and Interest. Borrower shall promptly pay when due the prndipal of sad interast o the
indebiedness evidenced by the Note, prepayment and late charpes as provided an the Note, amd the pring:pal of and snteress
on any Fulure Advances wecured by this Mongage.

2. Foods for Tares and Insurance. Subjoct to applicable law or 10 @ wiiiten waiver by Fender. Bortowee <hall pay
0 Lender on the day monthly muallments of principal and interedt are pavable under the Note. vntil the Note s paid 0 full,
2 sum thercin “Funds™y equal 10 onc-tuelfth of the yearly tavwes and assesiments whxh may attain priosily over thie
Mortgage, and ground rents on the Propeity. of anyv. plus one-twelfth of yearly premiem inaallments for hazard ansarance,
plus onc-tacifth of yearly premivm indaliments for mortgage mswrance. of any. all as reasonably cviimated initiathy and from
ume 1o itme by Lender on the hasis of assessments and bills and reasonable estimates therent.

The Funds shall be held in an institution the depoists or accounts of which are insured o1 guarantoed by a Federal or
state ageacy (including Lender if Lender is siwch an imtitution). 1 ender shall apply the Funds 1o pay said 1an¢s, asscssments,
imurance prennums and ground rents 1 ender may not charge tor so holding and applying the Funds, analyvzing said account,
of verifying and compiling aid assessments and bl unless Fender puys Borrower interest on the Funds and applicabe Law
permnts Lender to make such a charge Bortower and Dender may agtec in writing 2t the lime of cvweculion of this
Slawsygagc that inlerest on the Funds shali be paid 10 Berrower. and unless such agieement s made of applicable law
reguires such interest to be paid, 1 onder shall not be required 10 pay Bertoaer any nterest of camings on the Funds. 1 ender
shal] give to Borrower, without cherge. an annual accounting of the Funds showing credits and debats to the Funds and the
purpase for which cech debit 1o the Funds was made. The Funds are pledged as additionat security for the suns secured
by this Morngage.

If the amoun of the Funds held by | ender, topether with the future monthly indallments of Funds pavabk prior 10
the due dates of taves. avvessments. iIsurance premuunis and ground 1ents shatl evcced the amount required 1o pav said taves,
assessments, insurance premivums and geovnd rente a¢ they fall due, such evoess <hall be. st Borrowst's opion. cither
prompily repaid to Borrower o cradited to Borrower an monthly indaliments of Funds. §f the zmount of the Funds
held by 1ender shall nod be sufickent 10 pay 1aves, assesaments, mnwarance premmnuns and ground rents xs they 211 doe,
Borrower shall pay 1o Lender any amount neccisary 10 make up the dcfiaiency waithin 30 days from the date naboe s maked
by Leader to Botiower requssting pavmeat thereol.

Upon pasmeat in full of all sums secured by this Maorngage. ! ender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph I8 herco!f the Proapenty is wold or the Propetty 1s otherwine acquured by Lender, 1 endee
shall apply, no later than immediatcly prior to the <ale of the Propenty or its acquivtion by 1 ender. any Funds beld by
Lender at the time of application as a3 credit agand the sums secured by this Morngape.

3. Application of Paymentc. Unlew applwable law provides ovhemaie. alt paveents roccived by L ender under the
Note and parzgraphs 1 and 2 hereof shall be appheod by Lender find an payvmieni of amounts pavable to [ ender by Borrower
undcr paragraph 2 hereof. then 10 intcrest pavable on the Note. then 1o the pringipal of the Note, and then o interest and
principal on any Future Advances.

4. Charges; Liens. Bormrower shall pay alb taves, asecsamenis and other charpes, fings and impoutions sttisbatahie to
the Propeny which may aitain a prierity over this Morigape. and keaschold pavments o7 ground rents. if any. in the manner
provided under paregraph 2 hereod or, of noet pand in <ich manner, by Borsower making pavment. when due. diroctly to the
paved thereof. Bearomer shall prompiiy furnsh 10 Lender all notices of amonnts duc under this paragraph. and in the event
Borromer shall mabe pavment directiy. Bosrouer <hall prompiiy furnbh 1o Lender recapls evsdencing such pevments
Borroner shail prompily Giwharge any ben ahich has pronty waer thie Masigsge: preaded. that Bogrowmer shell nie be
required to dischzrige any <uoch Ben so Jong a3 Bortoagr shall spree in sisting to the panment of the odbhpaton secured by
such ben in 2 manner acocpablie 1o L ender. o bzl in gocdd f2nh contedt wvh hea e, o &efend enforooment of such Tien n,
feral procecdinips mhich operaie to prevent the enforoement of the Ten ¢f Jorfedue of the Propeny o any pait theeood.

5. Harard Insurance, Bomoaci thalt Loop the mmpron emicnts nos cansting o Bercafter czcotod on the Property qnsured
agairst ks by fire. hazards indloded within the worm “evended aonctage. and such ovher harand ac 1 ender may requite
and an swch xmounts and for such pesads as D ender may require: pranaded. that | ender dhall not roquire that the zinount of
such coverage evweed that amount of coverzpe reginrad 1 pany the soms swoured by thie Mongape.

The imsurance caroer proniding the inwurance shail e chown iy Borrower subject 1o approval v 1 ender: proenided,
thet such approval shall nol be unreaconably withheld. AN premstni on insurance pohicies <hall be paid an ihe manner
pronvided under paragraph 2 hereof o1, 1f not paod in sich manoer, by Borsower making payment. when gae, Jireitly 1o the
HIUTanod Carserf.

All invurance pobioes and renewals thereet shall bean dorm sooeptable 1o eader and shall mcdude o «tandatd monpape
clause in favor of and 0 form accepiatie 10 Lender, Tendar Qiall Buae the 1apbt 10 bold the polivics and renesale theteof.
and Borroner shall prompaty fernnh 1o L ender all senewal noedces and all teoeipts of pasd preminmea In the cuent of Jose
Botrower shall g promp nolice to the snatanee 2t and 1ender. Tender muan mebe proet of Yoss of not mnade prompaty
by Borrower.

Unless Lender and Borroner othera e 20100 an s ohing. st anege procceds shail be appbod wo redoration or sepair of
the Propaty damaged. pronsded such sestotalion 0 tepatt s coonomiaily teauble and e secnnity of thie Maortpage »
0ot therehy imparred. B <uch redtoration of tepait i et coonamiaally feasble o1 41 the securty of this Mongage seould
be impaired. the imuranoe proceeds <hall be appbed to the sums womed By thie Mortgepe, wath the cveess, 3f any. pand
10 Bostower I the Properiy s abandoned b Borroner. o1 11 Bortawer famhs 10 respond ta 1 ender sithin 300 days 1r0m the
date notice s maded by Lender 1o Borroner tha the sasutance carner oflers 1o seltie a cdnm for imurance benefits, 1 ender
is authorired 10 collect and apply the inwwrance proceads at Tender’s option eiber 10 restoration of tepair of the Properiy
or 10 1the sums secured by this Maostgage

Unless Lender and Botraower athemise agree an wnting, amy such application of procceds to principal shall nct evtend
of postpone the due date of the muathly invaliments seferred to i pataprzphs 1 and 2 heroof o1 chenpe the amaonnt of
such imvallments. 1 under peragraph 1X heroof the Property s acginred by 1 ender, o7 night, tiide and anterest o Botronwed
in and 1o 2my rnwiance poboies and in and (o the proceads thezeet tealting from demzge 1o the Properis piacs 1o the sade
or acquisiton shall pass 1o Lender 1o the eutent of the sumn sccuted by thi Martpape immediately pnor 1o woch sade o
a0quisition.

6. Presenvation and Maintenance of Property: 1 cawholde: Condominivmy Planned Unit Daclopments. Bortower
shall Leep the Property in good sepair and shall not commil aade o1 permit impaitment o1 deterioration of the Property
and shall comply with the pronisons of any Jease o1 this Mortpape v on o deaschadd B thes Mostpape 15 on g veat an s
condominum o a plaaned unit develepment. Borreaer <hall portenm all of Borrower's oblipations under the dedstatbion
of covenants cicating of goverming the condomimum or planned vt development. the by-Jaws and repatations of the
condominium o1 planned unit development. and conwitoent documents. 11 a coadomium or planned tmit development
nder i avecuted by Borrower and recorded together wath thiv Montgage. the covenants and agreements of such nder
shall be mcorporated o and <hall amend and supplement the cosenante and agrecments of this Mongage as it the b
were a part hercof.

7. Protection of Lender's Sccurity. B Borroner fals 10 poeferm the covenante and agrecinenis contasrand i this
Mortgage, or if zny action o proceedng s cemmenged which materially oledty Bender’s anterest in the Propem,
including, but sot innted to. connent domain, inwhency, Coe cnfercemenl, oF arrangements o pracodings mvehing a
bankrupt or decedent, thea 1 ender at 1 endet’s eplion, upon sohice to Burower, may make such appeatances, dihurae sunh
wums and lake such action as is necewary to prodedd Lendets anterest, indinhing, but not muted 1o, diskinsement of
tcasonable attorney’s foes and entry upon the Property to mabe repastss BT ender regmired mostpage MAanee as a
condition of making the loan sccared by this Mortgape., Berrewer shalt pay the premnimn required e maintun wih
insurance in offect until such tipae av the requitement for such maarance termmates moaccerdanee with Burrewet’s and
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