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Ustporsy Covenangs, Bortoacr and 1ender convenant and cetee as follias

1. Payment of Principal and Interert. Borreaer shall prompiiv pav ahen Jue the princepal of amd mdorest on the
indebiedness cvidenced by the Note, prepayment and date charges as pranided in the Now
on any Future Advanies woated by the Morigage

2. Founds for Taves and Insurance. Subjcct to applicable law o 10 g wntten wawer by 1 ender, Borrowes <hall pay
10 Lender on the day monthly indallments of principal and interest ar¢ parable under the Note. unt the Note s padan foll,
a sum (herein “Funds™; oqual to onc-twclith of the véarly taves z2nd avevanenic shich may sttain prorty over ths
Mortgage. and ground rents on the Property. of any. plus onc-tuclith of vearfy premum installments for hesard insurance,
plus onc-taclfth of yearly premium indaliments for mortgzpe nsorance, of any. all as rzaconably eimated initeally and from
nme to time by 1 ender on the hasi of ssseovmients and butle and reasonasble extimates theread.

The Funds shall be held in an invitution the depomats of accounts of whach are insured or guaranteed by a Foderal or
state apency tincluding Lender if Eender as such an iountution . | ender shall apply the Tunds to pay said taves, assessments,
insurance premaums and ground rents. 1 ender may not charge 101 so holding and applyving the Feads, analyaing sad account,
or venfyving and competing said assessmients and brlis. unbess 1 ender puys Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wiling at the time of ewvecution of this
Mortgage that interest on the Funds <halt be pasd 10 Borroacr, and unless such agreenment s made o applicable law
requires such interest 1o be paid, 1 ender shall not be roquited to pay Borrow¢r any interest of carnings on the Funds. Lender
shzl] give to Borroner, without charge, an annual accennting of the Punds showing credits and debits to the Funds and the
porpose for which cach debit to the Funds was made. The Funds are pladpad as addinonal secunty for the sums secured
hy this Mostgape.

If the amount of the Funds hedd by | ender, together wath the future monthly invaliments of Funds pavable prior to
the doc dates of taves, assessments, incurance premmunm and ground rents, shatl ewceed the amount required to pay said taves,
assessments. insurance premiums and grovnd rents as they 131l due, sich oveess shall be. 2t Borrower's option, cither
prompily repaid 10 Borrower of credited 10 Borrower an menthly installments of Funds. If the amount of the Funds
held by 1 ender shall nat be sufficient o pay laves, ascsaments. imafznee premiums and ground rents as they fall doe,
Borrower shall pay 10 Lendet any amaunt nocessan o mabe op the &cficency within 30 days from the date ponice i matked
by Lender 0 Borromer requedting payment therecd.

Upon payment in full of all sums socuied by this Monigage, | ender shall prompily refund 1o Borroner any Funds
held by Lender. 1 under paragraph 18 hercof the Propenty i0wdd or the Propeny s athemaise acquired by 1 ender, Lender
shall apply. no later than immodizicly pricr 10 the sale of the Propeny or its acquintion by L ender. any Funds beld by
1 ender a1 the time of application as a credit against the sums socured by this Morngage.

3. Applicstion of Faymeate Unless apphoablie law provides otherwie, 201 payments reccived by L ender vnder the
Note and paragraphs | and 2 herood shall be appbed by | eoder fint sn pavment of amvants pavahle to Leoder by Borroner
under paragraph 2 hereof. then 10 micrest payvable an the Nade, then o the principal of the Note. and then 1o interest and
principal on any Future Advanocs.

4. Charges; Line Bortowcet shall pay 21l taves. assesaments and othet charpes. fines and impositicns attiibutable 10
the Property which may atiain a prsority over this Mortgape. and lexchodd pavments o ground reats, if any. in the manner
provided under patagraph 2 hereof or. af nid pad =n <uch manner, by Botronetr maling pavment. when due. directly to the
pavee thereod. Borroner shall prompily furnsh to L ender all potiocs of amounts due undes ths paragiaph, and in the event
Borrower shall male payment duectiy, Boasomer shall prompily tornnd 1o Lendor teocipts evdenaing such payiments.
Bosrower shal! prompaly discharge any lien which haxs praogay oaer this Maodtgape: pronaded, that Bodromer shall i be
required o discharpe any «uch lion so korg a0 Bosrouer shall apree in wising o the paament of the oblization secured by
such Iicn in a manner acocpiabic 10 Lender. o shatl in pond f2th comtest sach lica by, o8 Sefend enforocment of such ben in,
begad prococdings mhich oqeraie o pravent the cnforocmont of the Den o foafestuic of the Progeny o any port therood.

S, Harsed fmurance. Borrower shall Looe the mproncanents nom cxasting «f hercafior enocted oa the Propernty insarod
agrinst boss b fire, herards inclodad wanhim the t1onm “eviended concixpe™. and sich other hezards as Fendez may requise
and 1n such amannts and for sach perinds xo L endet may 1oguire: Proenadad, that Lendes shalt oot roquire that the amount of
such coverage evooed that ameumt of covetepe roguited 10 pay the v sectired by thas Morzpape,

The insurance carner proniding the insuranee shall he chown by Bovzower subjoct 1o appronal by Tender: pronaded.,
that such eppren sl shall nd he anrcasansbh anthheld. AL promumn on Insurance policics sdall he pyid i the menner
proasded under patagraph 2 herood o1 f ned paad in such manna. by Borrewer malang poyment. whoen doe. direitly 1o the
INWUTANCE CAIN¥CT.

All insurance podicies and 1enem uls theroot «hatl he n form aoveptable 10 1 ender and <hall indode a standard mongape
clause an favor of and an form acceptable 1o Lender. 1 onder Whall e the 1ipht 1o hedd the paticies and renewab theiend.
and Borrower shll prampihy frnnd 3o L ender ol renew pl notvees and 3l eocipis of quod preminme In the cvent of hoss,
Boaroud: shall pne prompt natsce 3o the inmvaranoe vatisct and Fender. 1 ender may mate prowd of Joss o] nod mede prompaly
by Borrower,

Unless 1 onder and Bortower athor ine aptoe it trting, insutance praveads shall be appliod 16 1ostoration of 1epair of
the Property damaped, provided such 1estonatum of 1epait s coenomically Jeanble and the securaty of this Mortpage 1
no1 thezeby impared. B such 1edoration o 1epar 4 Dol coonomii ath feasible 1 a1 the security of the Mortgage would
be ampaired. the inurance proceeds shadl he apphicd to the sums sccrred Iy this Mortgage, with the evoess, i any. pad
10 Borsower. 1 the Property o ahundonad by Hotrower. o1 a1 Botronar 1mb 10 1ospond 1o 1 ender within 30 days from the
dite patioe 3 mardad by 1 ender 10 Bortowes that the amananoe Carier ofieds 1o seithe a clmm for insurance henehits, Lender
s authorized 10 collect and apply the nwance proceads a1 T onders opton cither 10 restoraton o cepait of the Property
o1 o the sum secared by ths Mortpage.

Unless | ender and Borromer «thermise 2p10¢ o satmp. any such application of proceeds 1o prncaped shall net cviend
of pastpoanc the due dare of the monthh mstaliments tefertad 1o an parapraphs | and 2 beico! o chanpe the xmoennt of
such instafiments. | under parapraph 18 briaed the Progwity oo soquited B Lender. 21l ght, titde and antezedt of Boaroveer
in and (0 2t imaarance polickes and in and 10 the procoads thereot tewitting from danupe o e Propeity pryv o the salke
o1 soquisilsen shall puss b0 Lender 1o the eatent of the cumn wvuted by thie Mongage smnediatels praos to such sabe o2
2OQUUSITION.

6. Prosenation and \Maintenance of Proporis: 1 cawholdc (ondominiums Planved Unit Davedopments. Borrower
shall keep the Property in povd repair and shall not cemmil waMe of permit impanment of detenioration of the Property
and shall comply with the provisoas of zuy kase @t thas Mostpape 1 on a deaschodd. 1 thie Mottgage i+ on 2 unil in 2
condamimum o 2 plannad unit dovelopment. Bortower shall portonm ol of Boazeser’s oblirations ander the dedlaraton
of covenatts Lreating of governmg the condamminm o planned tnt development. the by laws and rerolations of the
condomimum or planned unit development. and condiuent documents 11 a condominium or planned 1t devclopment
nder 18 eveculed by Borroner and recotded topeiber with thas Muortpage. the covenants and agrecments of such fader
shall be incorporated into and shall xmend and supplement the covenants and agrecments of thie Mortgape as 11 the 1ided
weie a part hereof.

7. Protection of Lendacs Security. 1 Borroner fade te perfonm the covenants and apreements contained an thes
Mostgage. of i any acbon o proceeding v vominenoed which muateriathy affects Bender’s interest an the Preperty,
including. but net limited to. cminent doman, imwelvency, onde entercement. o1 atfanpements of proveedings svelung 3
hanlrupt or decedent. then Fender at 1 ender’s eption, upon naliee 1o Botreacr, may mabe such appearances. dichue anh
wims and take such action as 8 pecewary o protact Tenders intarest, mcdudiag, but md Timsted 1o, dichincement of
reasonable attorney’s fees and entry upon the Proparty 1o nube acpaire. B Lender teqaired mor{gape insufame as 3
condition of making the toan secuted by this Montpape. Borrewer shali pay the preminms regquired o maintani wch
insurance in ofledt until such thne as the feauitement for coch manance terminaes i aveordance with Borgoewer's and

~ared the prinaipal of and interes

s

.

-

=
€ . -

P A BE |

b S




