Uxitorss Covinangs. Borrower and Lender covenant sod sorec o fotloas

1. Payment of Principal and Interest. Bortouer shell promptly pay aben Jdae the prncipal of and nteest on the
indebtedness evidenved by the Note, prepaymcest and late charzes as pronaded snothe Naote
an any Foture Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to apphivabke fam o5 1o a wnilten waver by Tender. Botroacr <hall pa
10 Lender on the day monthly inaalimeats of principal and intcrest are panable under the Note. tintal the Nete s$peidan fu'l,
a sum (hercin “Funds™i oquzl to ont-tnelith of the vearly taves and socsoaments ahich ma attamn protity. over thas
Morntgage. and ground rents on the Propenty, if any, plus one-tweiith o veath premiom instaHments fog harerd insurance,
plus onc-twelfth of vearly premivm indaliments for mortgape meanrance o any. all a¢ reawonzbiy estimated inimzlly and from
time 1o time by | ender on the basis of awessments and Rk 2nd reasenable estimetes thereodf

The Funds shall be held in an institution the depossts o1 accounts of which are insured of guatanteed by a Federal or
slate agengy fincluding Eender if | ender is such aninditition . Lender shall apply she Funds o pay sasd Laves, assessments,
msurance premiums 2od ground rents. 1 ender may not charge 101 so halding and appivung the Fuads analyzimp <asd account,
or verifying and compiling said asscaments and Rk antoss Tender pays Borroaer anterst ont the Funds and apphicable law
permis Lender to mizke such a charge. Berrower and Lender may agiec in wating a1 the time of evevution of this
Mortgage that ainterest on the Fands shall be paid 1o Bornraer, and unkas such sgrocoxent o made or apphcable Taw
requires such intercst to be pand, | ender hall not e reatnred b pay Bosrower any interest of carmings on the Funds, 1 ender
shal} give to Borrower, without charge. an annual accounting of the Fands <howing credits and debits to the Funds and the
purpose Tor whih each dehat 1o the Funds was made, The Tunds are pledpad as sdditional securnity for the sums securald
by this Morngage.

I the amount of the Funds held by L ender. together with the future monthhy nataliments of Fonds pavable prior to
the due dates of taves, asscssments. insurance premiuns and ground rents, thall evceed the amount required 10 pay said taves,
assessments, insurance premiums and ground rents s they tall due. sch cveess <hadl bel at Boirosers opton, cither
promptly repaid 0 Bosrower of credited 1o Boroacr on momhiy anvsliments of Funde, I the smount of the Funds
hedd by ender vhall not be sufficient 1o pay Taves, asseaments, amurzane premems and groond rents as they fall doe,
Borrower shail pay to § ender any amount neoesany 1o mzie up the detioweniy srthin 3 davs from the date nohee 1 mated
by Lender to Borrower requisting rayment thereol,

Upon payment in full of all sums secured by thas Mosigage. ender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Praperiy o oW of the Property s otherahe acguired by Lendes, | ender
shall apply. no later than immediately prioe 1o the sale of the Property of its scquiaton by Lender, any Funds held by
Lender at the time of application as a credit againsd the sume wcuted by this Mongapc.

M. Application of Payment. Unloss aprhcable law pronsdes otheraive. all penmenis recened by L ender under the
Note and paragraphs 1 and 2 hereof shall be apphad by 1 ender first in pavment of amaimts pavable to L endez ty Boastower
under paragraph 2 hereof. thea 1o interest pavable on the Note, then 10 the frincpal of 1the Note. and thea 10 interest and
prencipal on any Future Advances.

4. Chargess Liens. Borrouer <hall pay all 1aves, assossmonts and other charees. fings 2nd smpodisens atsbatable to
the Property which may attain a prority over this Marigage. and Jeawehodd pavinents or ground rents. if any. in the mannes
provided under parapraph 2 hereof or. 11 nol pund an wuch manner. i Borrower mobing pevment, when doe, Jirecty to the
payee thereo!. Borrower shall prompily (ormash 3o Leader 21 nolices of 2mounts Jue unded the parzpraph. and in the cvent
Borrower shall male paament directiy, Borroner dhall prompaly furnnh o Fondet toudipis cadenong sikh padments
Borroaer shall prampiily discharpe any hen which has praoraty over this Motigepe: providad. that Bovroener shall nat be
roquired 1o discharge any sch bien s dong o Bodzone shuadl aproe 3n wrsting s the peameat of ihe cdbigation wecured by
such ben in 2 manner acoepiahie 1o § ender. o vha'l i gond frath comted wich Bicn bn . o Sefend cnforoement of such Hon i,
terad proceedings ahich opetaie to pravent the enforcament of the Den of forfetne of the Propeniy o amy ot theoood.

F. Harard Imurance. Bonowct shaill Loeg the mprosoments Tow candting of heresfiar aeaad on the Propeniy ssared
2pairst boss by fire, harerds aincdodod wnhin the 1cm “oviended ceiciage . 2nd such enhes herends & Y ondot may roquise
and en such amounts and for suvh persads 20 Lender may requite: pronsded, that 1 ender <hal! not regine that the amoam? of
such coverage exnoced thet amount of covcrape rogquirad 1o pay the <ome secured by Thes Morgape.

The imsurance carrier proniding he dnsurance <hall B chowen By Banewdr suhied 10 appraonal b Yonden proveded,
that such approval shall not be unfcasonabhy withheld AU prosuums on insatance poliowes shall he paid an she menner
provaded under paragraph 2 herood or. o not paid in soch mannes, by Borrower mabang payvmont, when doe. directly 1o the
INMITADCC CArfitt.

Al insurance policies and renea gl thereet shadl e 3o Torm acceptable 1o 1 ender and shall incdode » viendard mongape
leuse i favor of and in form acoepiatde 1o 1 ender. Londer <hadl haae the 2apht 10 hald the palicies and renewnhe theroed.
and Brarower hall prompaty furnnh 10 Lender ml renenal noboed and a1l teocipts of pedd premume In the cuem of Jow,
Borrewe: shall gine prompl notice e the unutanee catner and Fender Lender may tube procd of Jas il not anade prompels
ty Bosrower.

Unless L onder and Bomrower atherw iae 2p10e in waling, tsurance proceeds shall he apphied 1o redoration of sepair of
the Property damaped. provided such restoration o1 sepair o coonomically feamble and the security of this Mortgepe
not thereby impaited. H such 1estoration of epat i 1ot coononially feanble o1 51 the secaniy of thie Morigape would
be smpaired. the insurance proveeds <hail be apphed 1o the wms sectied By this Monpape, with the oveess, of any, pand
to Borrawer, 11 the Property i atundonad tn Hiszoner, on 31 Borrener Lol 1o 1espond 1o Tender wathin 30 days from vhe
date notice 3 mated by Lender 1o Borroaer that the smsurance cattict ofiers 1o settle s <Iaim tof ansuranoe benefits, 1 endes
is authorired to colleit and apply the imsutance prodeeds at L ender’s aption euber ta 1estorztbion of repair of the Propenty
o1 10 the sums secured by this Motgage.

Unless Lender and Borrones otheraise agree i sraing. any such apphication «f prooceds to prncipad shiall g eatend
o1 postpone the doe date of the monthly anszlmeats seferted tooan parapraphs 1 and 2 heroof & chanpe the amonnt of
soch insatments. M under paraprzph 18 hrreof the Properiv o sogumed by Lender, afl 2:ph, 1900 20d snterest of Borrower
in and 10 any amutznce policies and in and 1o the proceeds thereot resulting fiom dumape To the Propetis phot 80 the sile
or acquiibion shall pass 10 Lender to the evtent of the st secured it ths Mostgape smmeduately praog te such ke o
acquisilson.

6. Presenvation and Mainicasnoe of Property: 1 exwcholds: Condominiumy Planned Unit Dovdopmente. Bosrower
shall keep the Property in good sopair and shall pot commit wate o peimit impaurment o detcricaanon of the Propenty
and shall comply with the provstons of and Yease of thie Motrpape v on o loaehald 1 thie Maostpape aoom 2 omil an s
condominiin o a planned unit dJovelopment. Botreaer shall paterm ol of Borrewer’s obhpahions under the dedlatation
or vovepanls vrcatmg of govermng the condonunium of Flanned vt development, the by-laws and regulativie of the
condominium or planned unit developiacit. and conditocnt dwuments It a condoninium or planned vnit development
nder s caecuted by Bortower and roverded together wath thie Maortpage. the covenants and apreements of snch pder
shall be incorporated mito and thall amend and caupplement the covenants and aptecinents of thee Mustgage a8t the nder
were a patt heroof.

7. Protection of Lender's Scourity. If Boaroner fale o peiform the covenants and apreements contmned an this
Mongage. or if any action o proccedmg v commenced whch muatcaath sftedts Penders antetest an the Propony,
including. but nat inited to. connent domain, iroliency. code entoroement, o atfangements o1 prancedings sinelung a
hankrupt or decedent, then Lender at Tendet™s option, upon notioe 1o Botromer, may mabe such appeatances, dishutse sich
wims and take such action av s necewan o protect Tenders interest, mchindme. tat oot hmted o0 diskinsement of
tcasonable atiorney’s fecs and entty upon the Propony to mabe tepavs, It Tender reguired muntpape inantance as
condimon of maksng the Joan sewored by thie Mortgage. Borrowcs shadl pay the premorme requred to tiaintaan snch
insurance i1 effect antit such time as the regquitement for such insutance ferminates an aceoidance with Borrewer™s and
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