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UNIFORM COVENANTS. Borrower and Lender covenan: and apree as Fotloas
1. Payment of Principal and Interest. Bosroner shall promptly pay when due the peons pal 0F and cogies? oo the ane

debredness evidenced by the Note, prepayment and 1ate charges as providedan the Note, and the rronopal o1 and nioios? oo ans
Future Adyances sexured by 1his Morigage.

2. Funds for Taves and Insurance. Subjectioapplicable law or to awritten wainer by Lender, Borrower shall pas tol erder
on the day monthly installmerts of principal and interest are pavable under the Note, untd the Node is paid wn Tell, awum iheren
“*Funds’'} equal to onc-twellth of the yearly taves and assessments which may attain priocsy over thic Maorgage, and ground rents
on the Property, if any, plus one-tacifth of yearly premium instaltments for hazard mnoerance, plus one Tactith of searhy premeem
instaliments for motigage insurance, if any, all as reasonably estimated mninatly and from nime Lo time by 1 ender on thd hass of
assessments and balis and reasonable estimates thereof,

The Funds shall be held in an institution the deposits or accounty of ahich are incured o guzranicad by a Federal o stale
agency (including Lender of Lender is such an institution). Lender shall appdy the Funds 1o pay s2:1d taves, asessments, inscrance
premiums and groend rents. L ender may not charge for <0 holding and apphving the Funds, analvring said account, of venifving
and conmipiling said assessments and halls, unless Lender pays Borrower interest onthe Funds and applicable law permins Lender 1o
mazke suck a charge. Borrower and 1 ender may agree in wniting as the time of execution of this Mortgage that interest on the Funds
shall be patd 1o Borrower, and unless such agreement s made or applicable law requures such interest 1o be paad, 1 ender <hall no
be required 1o pay Bosrower any interest of carpings on the Funds. Lender shall give to Borroner, without ¢harge, anannual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which cath debittothe Yunds wacmade, The
Funds are pledged as additional security for the sums secured by this Mostgage.

If the amount of the Funds held by Lender, 1ogether with the future monthly insallments of Funds pavable priot 1o the due
dates of tanes, assessments, insurance premiums and ground rems, shall excead the amount reqaired 1o pay said tanes, assess-
ments, incurance premiurns and ground rents as they fall duce, such excess shall be, at Borrewner™s option, either prompely repaid to
Bmrower or credited 1o Borrower on maonthly insaliments of Funds. If the amaunt of the Funds held by 1 ender shall not be suffy-
CHDL 10 Pay tanes, assesaments, insurance premivms and ground rents as they fall due, Borrower shall pay to Tender any amount
necessary (o mahe up the deficiency within 3¢ Aays from he date notice s mailed by L ender to Borrowmer requesting paviaca
thereof.

Upon pavement in full of all sums secured by this Mottgage, Lender shall prompily tefund 10 Borromer any Funds hedd by
Lender. If under paragraph 18 hereof the Propenty is sold of the Properiy is athemwise acquired by Lender, Lender shall apply, no
lates than immediatcly prior 10 the sale of the Property o1 its acgquisition by 1 ender, any Funds hedd by Lendear 21 the time of ap-
plication as 2 crodit 2p2inst the sums secured by this Morigage.

3. Application of Paymeats. Unless applicable law pronides onherwise, 21l pasments reccived by Lender under the Note and
parzgraphs 1 and 2 hereof shall be appliad by Lender fisst in payment of amounts pavebie to Lender by Basrowner under paragraph
2 heroo!, (then to interest pavable on the Note, then 10 the principal of the Note, and then 10 interest and principa] on any Fuare
Advanoes.

4. Charges; Liens. Borrower shall pay all 1anes, assesements and other charges, fines and imposations aiteituiahie 1o the
Property which may attain a priority over this Morigage. and leaschold pavmens or ground rents, if any, in the maaner peonided
under parzgraph 2 hereof o1, if not paid in such manner, by Borrewer maling payment, when due, directiy 10 the pevee thereof.
Borrower skall prompaly furnish to Lender ail notices of amounts due under this parzgraph. and in the cver Borroner shall meke
pavinent ditectly, Botrower shall prompely furnish 1o Lender reooipls avadencing such paymems. Barrower shall geommpiy dis-
charge any Lien which has prioity over this Mogigage; pronided, that Borrowes shell not B¢ requited 10 discharge any such bica so
Jong 25 Borrower shall agzee in writing 1o the payvmen? of the oblipaiion socured by such Lion in 2 manner acocpiahic to Lender, o
shall in good fanh cantest such lien by, or defend enforoement of such bien in, legal peoncadings which operale 10 preven the co-
forcement of the lien o foerfeiture of the Property of any part thereof.

S, Harard Imsvrance. Bovrowner shall Locp the impeonemenis nom eanting ¢ herealier erected oo the Property imaned

xpainsy boss by fire, harards included within the term “*cviended converage,” and such other herasds a3 Lender may roquire 20d mn
such amounis and for soch periodts as | endar may 1equire. pronided, that Lender shali n raguire tha 1br zmeum of such
amerage evcond the amount of concrage requited to pay the sams secured by thos Moatgrge.

The imsurance carner providing the mnsurance shail be choen by Borrower «ubant 10 apguonval by Lender: peonided., thnt such
appronal shall not be unreasomahly mathheld. All premivms an imsurance polioies shall be padd in the manner poonaded ander
parzpraph 2 hereof o0, af 001 paid in such manner, by Borrower maling pavment, shen due. directly tothe mmsarance carrer.

Aldl insutance pohioes and rentwats thitieof shall be in form acoepiabie 1o 1 endzy and shall mciode 2 wiandard mongage arase
in favor of and in form acoepiable 10 Lender. Lender shall have the 1ight 10 hold 1he palicies 2nd rencwals thereof, and Bourowes
shzll prompiiy furnish 10 | ender all 1enewal notices and all reccipts of pand premiums. In the cvent of Yoss, Boorowne shall pive
promm notice 10 the insurance carner and Lender. Lendtr may maie proof of loss if not made pramnpthy by Borrower.

Unless Lender and Borroner onherwise 2grec in smrining, irurance proceads shall be apphed 10 1esoration of repair of the
Propeny damaeped, pronided cuch 1681072100 Of 1At B eCOnomically feanhlic and the socurity of this Moripage 1 not theredny zm-
paired. If such restonation o repeir is nol coonomically feavble or of 1he security of this Morigape monld be impared, the in-
surance proceads shall be applicd 10 the sums socured by this Morigape, withthe evooss, of any, paid 10 Boarower. § the Propwriy as
abandoned by Borrowner, of if Borrower fails torespond 10 1 onder within 30 davs {rom the duie notice 1s mailed by Lender 1o Bor-
rowes that the itnsurangoe caifier offers 10 soitde 2 claim fov imourance benefits, Lender 1 authorwed 10 collext 2nd apnly the in-
wurance proceeds 211 ender’s option cither 1o redoration o1 sepant of the Propettyv or 10 1he sums secured by this Morggage.

L'nless 1 ender and Borrowes otherwise agree in writing., any such application of proacecds 1o printipal shall not extend or
postpone the due date of the monthly installments referred 10 in paragraphs 1 and 2 hereof or change the amount of such in-
stallmenis. If under pasapraph 18 heroof the Propeity is acquired by 1 ender, all 1ighy, 1itle and interest of Borrower in and to any
insutance policies and in 2nd 1o the proceeds thereof resulting from damage 10 the Prapenty price 1o the sale or anquisition shali
pass (o Lender 10 the extent of the cums secured by this Mortpage smmediately prica 1o such sale of acguisition.

6. Presenstion and Maintenance of Property: Leasehodds; Condominiums; Planned Unit Developments. Bogrowes shall
Loop the Property in good repain and shall no! commit waste of pormil impainment of deistioration of the Properiy and shall coen-
plyv anth the proviviens of any dease of 1his Mog gape i cn 2 feaseheld. Horhis Morigape s on a vt in a condomimum or a planned
unit dovelopment, Borroner shall proform all of Borrower s obhbipations under 1he deciaration o COVONERTS JICENINL O £O0EInmg
the condominium o1 planned unit development, the by-laws and regulanions of the condominium o1 plennad unit dovclopment,
and consituent docaments. 1§ a condominium of plannad umit devcloapment nider 13 evecuted by Borroner and scocedod topeiher
with this Moregage, the conenants and agreemsnts of such rider shal be incorporated into and shall amend and supplement the
covenzris and agroements of this Morigage as if the rider were a patt heteod.

7. Protection of 1ender's Security. If Borrower fails to perform the corenants and agreements containgd in this Mot age,
o1 if any action of proceeding is commenced which materially affects 1 ender’™s interest in the Properivoinctuding, byt not Vmned
1o, emipent domann. involvency, code enforcement, of anrangemnens of proceedings imohing a hankoopt o decedent. 1ther § endet
at Lender s option, upan notice 10 Borrower, may make such appearanocs, disburse such cums and take such acon as is necessarny
10 prowect 1 ender's interest, including, but not limited to, disburvement of rezconable attorney™s foes and entry upon the Property
10 make repairs. If Lender required mortgage insurance as a condimon of making the faan secared by vhis Mwtgape, Borrowes
shall pay the premiums requited to maintain such inwurance in offect untl cuch time as the requiement fo1 «uch nsurance 1er-
minates in accordance with Borrower's and 1 ender’s aritien agreement o1 apphicable lan. Bortower shall pay the amount of all
moi g aee insurance premiums in the manner provided under paragraph 2 hercof.

Any amounts disbursed by 1 ender purcuant 1o this paragraph 7. wih interest thereon, shall beoome additional indebiednesw
of Borrower secured by this Mojtpage. Unless Borrower and | ender agree 1o other teims of paament, cuch amounts shall be
pavable upon nonice from § ender to Borrower 1equedting payment thereo!, and shall bear intered fromahe date of disburement a1
the rate pavable from time to titne on vulstanding principal under the Note unless pavment of interest at such rate would be con-
1121y 10 applicable 1aw, 1in which event wwich amounts shall bear interest at the highea rate pernusable under apphicable law.
Nothing contained inthis paragraph 7 <hall requite 1 ender 1avincur any expense of 12be am avnon hereander.

K. Inspection. 1 ender may make of cause o be made reaconable entries upon and inspeciions of the Praperts, pronded that
I ender shall pive Borroner notice prios 1o any wach ingpection specifving reasonable cause therefor telated to Lender™s tnterest in
the Properin
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