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UNIFORM COVENANTS. Borrower and Lender covenant and ageec as follows:

1. Payment of Priacipal 2nd laterest. Borroner shail prompaly pay when due the prinaipal of and intcrot on the an-
detredncss evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secusred by this Mocigage.

2. Funds for Taves and lasarance. Subject 10 applicable 1aw of 10 a written waiver by 1 ender, Borrownet shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, untl the Note is paid in full, a sum (herein
““Funds’’) equal 10 onc-twelfth of the yearly tanes and assessments which may a1ain priasity over this Mostgage, and ground rents
oa the Property. if any, plus onc-twelfth of yearly peemium instaliments for harard insurance, plus one-1welfth of yearly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be hedd in an institution the deposits o7 accounts of which are insured or guaranteed by a Foderal or siaté
agency (including Lender if Lender s such an institution). Leader shall apply the Funds (o pay said tanes, assessmoents, insurance
premiums and ground rems. Lender may not charge for 5o holding and applying the Funds, analyring said account, of verifying
and compiling s2id assessments and bills, ualess T ender pays Botroner interest on the Funds and applicable law permits Lender 1o
male such 3 charge. Borromer and Lender may agrecin writing atihe time of execution of this Mortgage that interest on the Funds
shall be paid 10 Borrower, and unless such 2zrcement is made of applicable law requires such interest 1o be paid, Lender shall not
be roquired 10 pay Borrower any interest o carnings on the Funds. Lender shall give 10 Botromer, without charge, an annual a¢-
counting of the Funds showing credits and debats 10 the Funds and the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as additional secarity for the sums secured by this Morigage.

If the a:nount of the Funds held by Lender, together with the future monthly instaliments of Funds pavable prior to the due
dates of 1ancs. asscssments, insurance peemiums and ground rents, shall excead the amount requited 1o pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower™s option, cither prompily repaid to
Borroner of credited 1o Borroner on momhly instaliments of Funds. If the amouni of the Funds held by Lender shall not be suffi-
Chent 10 PaY LIRSS, ASSCSINCNLs, insurance premiums and ground rents as they fall due, Borrower shall pay 10 Lender any amount
necessary 1o male up the deficiency within 30 days froen the date notice is mailed by Lender 10 Borrowmer 1equesting pavment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall peompily refund to Borsower any Funds held by
Lender. If ander parzgraph 18 hereof the Property is sobd 01 the Propenty is atherwise aoquired by Lender, Lender shall apply, no
tater than immediately poior to the sake of 1he Propenty of as aoquisition by Lender, any Funds held by Lender at the time of ap-
plication as a crodit 2p2inst the sums secured by this Morigage.

3. Application of Payments. Unless applicabie law peonides otherwise, all payments recenved by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in pavment of amounts payable 1o Lender by Borrower under paragraph
2 heteof. then 10 interest payable on the Note, then to the principal of the Naote, 2nd then 10 interest and peincipal on any Future
Advances.

4. Charges; Liens. Borrowcer shall pay all taves, assesoments and ather charges, fincs and impositions attributable 1o the
Property shich may atlain a priority over this Moargage, and leasehold payments of ground rents, if any, in the manner peovided
under parapraph 2 hereof of, if pot pasd in such snanner, by Bosrower maling payment, when due, directly to the payee thereof.
Bortower shall prompely furnish to Lender all notices of amounts due under this parzgraph, and in the event Borrower shall malc
paymenm directly, Borrower shall prompuly fornish 1o Lender reocipts evidencing such payments. Barrower shall promply dis-
chaspe any Licn nhich has peiceity over this Morgzpe; reon3ded, that Boarower shall not fe required 10 dischar ge any such lien so
Tonye 23 Boerower shall 2p7e¢ in s1iting 10 the payment of the obligation secured by such hen in a mannes acceprable 1o Lender, or
shall in gond fanh coatest such Ben by, or defend enforcement of such ticn in, kep2l pooceedings which operaic to provent the en-
foccernens of the Hen on foefeiture of the Properiy od any part thereod.

<. Harserd Imsurssce. Boerower shall Loep the impeorements Dow Cxnling of hereafier erected on tbe Propenty insured
2pamea Yons by fire. harards intdnded withim the term ~evended conerape.”” and such acher harards as Lender may roquire and in
soch amooms and for soch penods as Lenda may roquire: prosded, thxn Lender shall not roquire that the amount of such
concrape exooed that amount of coverage roquited 1o pay the sums secured by thas Moeipage.

The insurance carries proniding the insuranoe shall ke chasen by Bodrowey subject 10 appronal by Lender; paovided, that such
appronal shall noe be untcasanably withhedd. AM premiums on insurance podicies shall be paid in the manner provided under
prragraph 2 heroof o0, if not peid in such mannor . by Bozrower meling paymeont, when duc, directly 10 the insurance Carrer.

Al insurance policies and rencwals theseo! shall be in form accepablie 1o Lender and shall indude a standard mostgzge causc
in favar of and in form aoceplatie 10 Lendes. 1Lender shall have the right 1o hodd the padicics and rencwals thereof, and Borrower
shal prompily furnish 1o Lender all tenewal natices and all receipts of paid premiums. §n the event of loss, Borrower shall give
Pt ampa potioe 1o the insutande carrcr and Lender. Lender may make proof of boss if not made prompily by Borrower.

Unless Lender and Borroner ciberaise 2£76¢ 10 wTaing, insurance pronceds shall be applied to reR0aa1ion o1 repair of the
Propenty dxmaped, pronided such 16104 8130m €0 repait i economically feasihie and the security of this Marigage is not theredy im-
paired. If such sEACTAHON 7 TCRBIT 8 ¥ coonomically Teasible or #f the security of this Martgage would be impaired, the in-
surance procceds shizll be applicd to1he sums secured by this Monigage. with the excess, if any. paid 1o Barrower. If the Property is
ahandoned by Bortower, o0 if Borrower fails 1o respond to 1 ender within 20 dzyvs from the date notice is mailed by Lender to Bor-
rower that the insurance carrier offers 10 settle a clrim for snsurance benefits, Lender is authorized to collect and apply the in-
surance procoecds a1 1 eoder’s option cither 10 16101 8ti0n ot 1epais of the Property of 1o the sumts secured by this Masirage.

Unless §ender and Borrower crheswise 2g16¢ in wiiting, any such apphication of proceads to peincipal shall not cxiend or
postpone the due date of the monthly ansialiments sefeired 1o in paragraphs 1 and 2 hereof or change the amount of such in-
stafiments. If under parapraph (% heroof the Propenty is aoquited by 1 ender, aYl right, titk and interest of Borrower in and to any
insurance policics and in and 10 the proceads thereo! resulting from damage 10 the Property priot to the sak or acquisition shall
pass 10 Lender 1o the exieat of the sums secured by this Morigage immediately priof 10 such sale or acquisition.

6. Prescrvation and Mainteannce of Property: Lexwbolds; Condominiums: Phanned Uit Devdopments. Boarrower shall
Leep the Property in pood repait and shallnet COMMIt WasE 1 Permit impaitment or deterioration of the Property and shall com-
My with the provisions of any lease if this Moigage is on 2 keaschodd . If this Moctgage is on a unit in a2 condominium of 2 planned
unit dovelonment, Barrower shall porform all of Botrower *s oblipations under the declaration of covenants creating of gOVerning
the condominium o planred unit development, the by-laws and repulations of the condominium o planned vnit development,
and conytituent documents. If a condominium of planned unit des clopment rider is caecuted by Barrower and recorded together
with this Maorigage, the conenants and agreements of such rider shall be incorporated into and shall amend and supplement the
corenants and agreements of this Martgage asaf the nder were apart heweof.

1. Protection of Lender's Security. M Bartover f2ils to petform the covenanis and agreements contained in this Morgage,
o1 if any action o1 proceeding 18 commenned which materiglly affects Lender™s interest in the Property. incloding, tut no limited
o, eminent domain, insolvency. code enforcement, of arrangements of proceedings imolving a hankrupt ot decedent, then Lendcer
a1 Lender™s option, upon notice to Borrower, may mal¢ such appearances, disburse such sums and take such action as is neceswary
to protect Lender’s intered, including, but not limited 10, disbursement of reasonable atorney”s fees and entry upon the Property
to malc repairs. If Lender required modIgage insutande as a condition of making the laan sexured by this Morigage., Borrower
shall pay the premiums toquited to maintain such insurance in effect until such time a3 the roquirement for such insurance ter-
minates 1n accordance with Borrower™s and 1 ender’s wistlen agrcement of applicable law. Botrower shali pay the amount of ali
Mortgage insurande premiums in the mannes peorvided under paragraph 2 hereof.

Any amounts disbuised by 1 ender pursuant to thic paragraph 7, with interest theieon, shall become additional indebiedness
of Borrower secured by this Morigage. Unless Borrower and Lender agrec to other terms of payment, such amounts shall be
pavablie upon notice from Lender 1o Borrower roquesting payment thereof, and shall bear interest from the date of disbuisement at
the 1ate pavable from time to time on outstanding principal undet the Note unless payment of intetest at such rate would be con-
trary to applicable law, in which event such amounts «hall bear interest al the highest rate permissible undes applicablc law.
Nothing contained inthis paragraph 7 shall require | ender to incur any cypense of takc any action herrunder.

&. Inspection. 1 ender may make or causetobe made reaconable entries upon and inspections of the Property. provided that

1 cnder shall give Botrower notice priot to any such inspection speaifying reawonable cause therefor 1elated to 1 ender’s interest in
the Property.
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