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Usprorsg Covisants, Borrower and L ender covenant and agrec as folhoas:

1. Payment of Principal and Interest. Borrouer shall promply pay when due the pracipal of and snterest on the &
indebtedness cvidenced by the Note, prepayment and ate charges as provided in the Note, and the priocipal of and interest
on any Future Advances secuted by this Maorigage.

2. Funds for Taxes and Insurance. Subject 10 applicable Law of 10 a wnitten waver by Teader, Bomoaer shall pay |
to Lender on the day monthly instaliments of principal snd snteredt sr¢ pavahlec under the Nole. until the Note i pand an fali, I :
a sum (hercin “Funds™) equal 10 onc-tweifth of the vearly taves and avciumients whih may 2ttan praegily oner thi

Mortgage. and ground rents on the Propeity. of any. plus onc-twelith of yvearly premium instsllments for hazard imaurance.

plus one-Tvclfth of yearly premium inda2ilments for maitgage insurance. af any, all as reaconzhly cstimeted initially and from

o
-

time to time by L.onder on the hasis of aswessments and hilks and reasonable estimates thereot. N
The Funds shall be beld in an institution the depomts of accounts of which are insured of guaranteed by a Foderal or ' .

slale agency tincluding L ender of Lender s such an inaitution). | ender shall zppdy the Funds 1o pay wid fawes, assesaments, &1t

insurance premiums and ground rents. 1 ender may nat charge tor so holding and applying the Funds, analvzing said acoount, .

or verifying and compiling said assessments and tulls. unless 1 ender pays Borron s inicrost on the Funds and applicable faw M-

permits Lender to make such a charge. Borrower and bender may agree in wnting at e time of excvution of this

*ortgage that interest on 1the Funds shall be paid to Berreacr. and unless such agreement v made or applicable law : .
requites such intercst 10 be paid, 1 ender shall not be required 10 poy Bosroner and interest of earnings on the Funds. bender ‘

shal] give to Barroner, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpase for which cach debit 1o the Funds was made. The Funds are pledpad 2y additional securnity {or the sunxs secured
by thas Mostgage.

If the amount of the Funds held by 1ender. together with the futurz monthly indaliments of Funds pavablke PO to
the due dates of 1aves, ssesaments, insurance premiunn znd ground rents, shall exvoced the amount roquired 1o pay s tanes,
assessments, insurance preminms and gronnd renis as they fall due. axch evcess shall be. at Botrower’s option, cither
prompily repaid to Borrower of crodited 1o Bovrcwer on monthly instaliments of Funds. I the amount of the Funds
held by Lender shall not be sufficient 1o Pay 1a\ch. asCwMents, imutane premiums and groond rents as they fall doe.
Borrower shall pay to Lender any amount noocssay 10 mzbe up the deficsendy within 30 days from the daie natice 1s maled
by 1 .ender 10 Borroner requesting paymen? theroot.

Upoa payment in full of aW sums secured by this Mostgage. Lender shall prompaly refund to Borrower any Funds
he'd by Lender. I under paragraph 18 heicof the Propenty i wold of the Property s otherwise acquired by Lender, Lender
shall apply. no iater than immediately prior 10 the sale of the Property or its acquitition by Lender. any Funds held by
Lender a1 the ume of application as a credit agaimst the sums secuted by this Muortgage.

3. Applicstion of Pavmeats. Unloss applicable lav provide otheraie. all payments reccived by Lender under the
Note and parsgraphs 1 and 2 hereod shall be appled by | ender fing in pavment of amounts pavahic to Lender tny Barroser PR
under paragraph 2 hereol. thea 10 inicrest pavable on the Nale, then to the principal of the Notc, and then o anterest and
principal on any Futuee Advances.

4. Charpess Lirms. Bosrouer <hall pay all taves, asessments and other charges. fines and :mpxitions atinbutable to
the Property which may attain a priority oves this Morigage. and lexschold paymenis o ground tents. if any. in the manner
provided under paragraph 2 hereof or. af nod pand an such manner. by Borrower maling pavment. ahon due. directly w0 the
pavee thereof. Borrower shalt prompily forand 10 Lender all nadices of amounts duc under this parapraph, and in the evem
Bosroser shall male payment directiv. Boarower <l proanptiy fumnh to bLender reccipls evdenaing such payments.
Borrower shall prompily discharge any lien which has praosaty over this Mofigape: pronaded, that Bogromer shall noe be
required 10 discharge any such licn so long as Bosroaer shall agree an writing to the paynent of the obligation secuted by
such ben 1 3 manner acocpiable to Lender. o1 shall an pand fa3th comest such bea . v defend anforcement of such ien .

keral prococdings which operale 10 pravent the enforcement of the bren of forfeaure of the Propery of amy pan thereod.
2. Marstd tmsweance. Bormowe: <hall Locp the smprinaments nos canting of hercafter crocved oo the Property mased

apzimt 3oss by fire, harards incloded wathin the term “ervtended cover spe”. and sich ovber harards as 1 ondor maxy roqute
and 1 such amounts and fov such peraads as 1 ender may requre: proaided. that | ender <hall n requite that the amemt of
spch converape excoad that amount of coictage feginied 10 pay e soms sefared v this Mornigepe,

The smurance carner pronadiag the msuranoe shali be chosen by Borroser subject 10 appronal by Lender: rrondod,
that such xpproval shall not be unreasonasbly withheld Al premirmes on insurance policses <hall he padd in the manned
provided under paragraph 2 heicof or. 1f not peaad in such manncr. by Borrower makang pavment. whon due, &irectly to the
INLUTANCC CArfser.

Al irsurance pobores and rencu als theteat shall be a torm acoeptable 1o 1 onder and shad! inclode a standnrd mortpspe
atie 1 favor of and i fosm acoepteble 10 1 ender. Lendor <hall e the 2pht 10 hold the policis mnd rencwabs thereod,
and Borrowet shall prompily furnnd 10 1 ender all 1enensl notives and Il 160eipis of prid preminms. In ahe crent of boss
Borrower shail prc prompt novice 1o the insutance carnier and 1ender, 1 ender man make proot of Jws 11 not made promptly
by Borrower.

Unless 1 ender and Borrower others ine aptec in witmg, matunce procecds shall be applied 10 1CAT 310N oF Tepuir of
the Property damaped. provided such 1o00:aTk O Topad s Coobomii ally feacble and the wounity of this Mongage 18
nod thereby impuired. 1 such fevtaration or 1epait s 001 cvonomnally feaubic of 1f the socunty of this Mortgage wonld
be smpaired. the insurance procoeds shall be =pplicd 10 the sum sevtired By this Mongpape, with the eaiess, if any. pard
to Borrower. §f the Property 1 abandoned by Borrower, o1 51 Borroner fah to respond 1o 1 ender within 30 duys from the
date notice is mated by Lender to Borrower that the 1nsurance catnet offens o seitke a ctaim for imuranoe benefin, Lendes
is authorized 1o collect and apply the sasurance preceeds at tender’s option either 1o restoration of 1epair of the Property
or 10 the sums rocured by this Morigage.

Unless Lender 1nd Borrower othemise agree in anting. any such application of proceods 1o prncipal shatl not cutend
or pasipone the duc dite of the monthly instaliments sefersed to 1 parapraphs 1 and 2 bereof of change the amount of
such instaliments. 1f urder parapraph 18 hereof the Property o zoqured by Lender. all tght, tidke 2nd interest of Borromer
in and 10 an) imuranoe poboes and in and to the proveeds thereol resulting from damage 10 the Property praos to the sl
ot acquisition shall pass 10 Lender to the extent of the sums secured by thie Mosigage smmeduiely prios to such sak o
acquisition.

6. Presennation and Maintenance of Propeity; Leavchold: Condominiumig Planned Unit Dovelopments. Borrowner
shalt keep the Property in good repair and shall not commit wade o1 peimit anpairment of deterioration of the Propesty
and shall comply with the provisions of any Jezse it this Mostpape i on a Jeaschold, 3 thiv Mentpape 5 on 2 unit in a
condominum o1 a planned unit developmeat. Borrewer <hall pottoam all o1 Botrener's obligations undei the declaration
of covenanis cicalmg oF paveining the condominum of planned unit development, the by-laws and tegulations of the
condominium o7 planned unit development. and conuitoent dacuments. 1f 3 condominium or planned unit Jeveiopment
nder 15 evecuted by Borrower and recorded together with thie Meripage. the covenants and sgrecments of axh oider -
shall be incorporated into and shall amend and supplement the covenants and apteements of this Montgage as 1f the 1ider
wete a part hercof.

7. Prolection of Lendes's Security. B Borrower falt to peiform the covenants and agrecments contained sn thie
Mortgage. or if any action or proceeding commenced which matcrially affects Tenders nterest in the Property, -
including. but not limited to. cminent domain, inwolvency. code enforcement, o1 aifangements o proceedings smvehung a i
bankrupt or decedent, then 1 ender at | ender’s aption, upan notice 1o Borrower. may make such appearances. dishburse such
wims and take such action as 18 neccrsary {e proled 1 ender's snterest, ancduding, but not linted to. disbirsement of
reasonable attorney’s fees and entry upon the Proporly to make repaite. 3 Lendor reguited monigage ansurance asv @
condiion of making the loan sccured by thie Mortgage. Bortower shall pay the premivms required 1o faintan stich
insurance in cffect until such time as the reguirement {or «uch mwrance termianates 1o accordance with Borrener’s and
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