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Usirolrs COVENANTS. Borrower and Lender covenant and agrec as follivas:

_ 1. Payment of Principal and Intecest. Borrower shall prompth pay when due the prndipal of and inicrest on the
indebtedness evidenced by the Note, prepayment and bate charges as pronided 10 the Note, and the prinopal of and interest
on any Future Adrances secured by thes Mortgage.

2. Feods for Taxes and losurance. Subject to applicable faw of 10 a wntien wanver by §ender, Borrouer shall pay
10 Lender on the day monthly installmens of principal and mterest are pavable under the Nove until the Nove 6 pzid an full,
a sum (herein “Funds™) oqual to one-twnelflth of the vearh taves and acesaments which may attzin prosity over this
Mortgage. and ground rents on the Propenty. if any. plus one-twelfth of vearly premroem mstallments for harard insurance,
;!lus one-tuelfth of yearly premium innallments for montgage insurance of zny. all as reasonably ccdimated intalh and from
time 10 lime by Lender on the hasis of assessments 2nd bills and reasonable estimates thereof.

The Funds shall be beld in 20 institution the deposits or accounts of which are insured or guaranteed by a Federal or
state apency (including Lender if Lender is such an institution ). 1 ender shall apphy the Funds 1o pay said 1anes, assessments,
insurance premiums and ground rents. Lender may not charge 101 so holding and apphing the Funds. snalvzing said account,
of verifying and compiling said assessments sod tutls, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borroser and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and undess suwch agreement s made o1 apphcable Laow
requines such interest 1o be paid, Lender shall nat he required 1o pay Borrower aon interest of carnings on the Funds. [ ender
shall give to Borrower, without charge, an annual accounnung of the Funds showmng credits and debits 10 the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds are pledped as 2dditional secunty for the sums secured
by this Maortgepe.

I the amoun of the Funds held by Lender, topether with the futore monthly indtzliments of Funds pavable prior ta
the due dates of taxes, assessments, insuranoe premiums and ground rents. shali evcced the amount required 10 pay said taves,
assessments, insurance premiums and ground rents as they fail due. sich exeess shall be, 2t Botrower’s option, either
prompily repaid to Borroner of credited to Boarower oo monthly mavaliments of Fonds If the amount of the Funds
hedd by Lender shall not be sufficient to pay taves. assessments, imurance prem:ums and ground rents as they 21 due,
Borrower shall pay (o Lender any amount nocessary to make up the dehoensy within 30 davs from the date notice is maled
by Lender 1o Borrower requesting payment theseod.

Upon payment in full of ali sums secured by this Mogtgage. | ender shall promptly relund 1o Borrower any Funds
held by Lender. If under paragraph I8 hereof the Propeny is sold o1 the Propeny 1s otherwise acquired by L ender, Lender
shall apply. no later than smmediately prios to the «ale of the Propenty or its acquinisan by Lender, any Funds held by
Lender 21 the time of applicaion as a credit agaimd the sums secured by this Montgape,

3. Applicstion of Paymeats. Undess appbeatde Yaw pronades othemice. 2ll pavments reocined by 1 ender under the
Note and peragraphs | and 2 herood shall be apphicd by 1 endes find in paament of amoamits pavable 10 Lender by Borroaner
under paragraph 2 hereof, then 1o interesd payabke on the Note, then 10 the principal of the Note. and then o interest and
principal on 2ny Future Advances. '

4. Charpes; Liens. Berrower shall pay all taves, sswcsaments and other charpes. finos and mmposations sttnibitable to
the Property which may anain a pravity over this Maontgage. and leaschold payments o ground rents. if any. in the manner
providoed under paragraph 2 heroof o0 af not pasd £n such manner, by Bivrower mating payvment, whin doe. directly 1o the
pavee therood. Bodromer shali prompaly furanh to Lender afl nohoes of amounts due under thes peragraph. and in the event
Borromer shall make payment duectly. Borrower shall prompihy furnnk 1o Lender receipis evddencng such puyinents.
Borrower shall promptly discharge any Ikn which has praoray ever this Mortgape: pronvaded. that Borrower shall ne be
requred to ducharge any such licn 0 bong a3 Borsoaes shall zpree in wiming to the payment ¢of the oblipation secured by
such ben in 3 menner accepaabde 1o Lender, o +ha!l in pocd fanb contest such Bien by, of dcfend entarcement of such lien 1,
Segal procecdings which opereie 10 prevenl the enfororment of the Len o forfeture of the Propernty o amy nan thereod.

£. Harard Issuramce. Bommower shll heep the :mpron ¢ments nou caning of herexfier erectad on the Property imaured
rpaimd dons by fire, harards included wnhin the term “evtended onetzge™. end wach onber harards e Lender may require
and i such amounts and fog such peniads 2w L ender mav roguite: provided. that | ender shall nat reguire that the amoaunt of
such concrape eveead that amount of conerepe reguired 1o pat the womn weented by thys Morngape.

The msurance carner providing the insurance shall be chowen by Botrower subject 1o approaal by Lender: provaded.
that such approval shalli nw be unteasonebly asthheld. All premiemy an insurance policies shall be paid in the mannes
provided under paragraph 2 hereof of. 1f 600 paad 30 such manncr, by Borrowes malang payment. when doe, directhy 1o the

INSUTADOC CAITIET.

All insurance palicies and rencwals thereot shall he an form acoeptable 1o 1 ender and vhell indude 2 vtandaerd morntpape
cluuse in favor of and m form acoepiebie 1o Lender. 1 ender <hatl huve the right 20 hold the palicies and renew zle thereaod.
and Boerower shall prompity furnish 10 Tender all rencnal notioes =nd 2l seccipts of pand preminms. In the cvent of 3,
Borrower shall give prompt notice 1o the imsurance careicr and Lender. 1 ender may mrke provt of Joss 11 not made promptiy’
by Borrowes.

Unless [ ender and Borrowe: othersise agree in arting. nsuiznce procecds shall be apphied 1o restesation or repair of
the Property damapad, provided sweh rovtoration o1 fepanr 3 coonomicathy feauble and the security of ths Mongape o
not therchy impaired. If such 1esoration of 1eprir is not connamically feauble of af the securny of this Mortgape world
be impaired. the ansurance proceeds shall he applicd 1o the cums secured by this Morigape, wuth the excew, of any. pad
10 Borrower. 3 the Propesty s shandoned tn Borroner, o118 Borrower farh 1o roapond 10 1 ender within 30 days from the
dete notioc is muted by Lender to Borrower that the imurance carfer oflers 1o settle a clumm for anaurance benefits, 1ender
s authorired 1o collect and apply the imwuranae proceeds at bender’s ophion cither 10 7esioration of 1epuir of the Property
of 16 the sums secuted by this Mortpage.

Unless Londer and Borrower otheraise 2prec an wsting, any such application «f procceds 10 principel shzll nod eviend
o postpone the due date of the monthly indallments tefered 1e 1n paraprephs 1 and 2 bereof or chanpe the amount of
such irataliments. If under paragraph 18 heioof the Property is zoouired by Lendoa, all nighi t:tde and interest of Borrower
in and 10 any insurance policies and in and 10 the proceeds theieo? restlung from Jdemage 1o the Property prior to the sak
or aoquition shall pass to Lender 10 the envien of the sums secured by this Mortgape rmmaediately prser to such sale o7
aoquisttion.

6. Presenation and Maistenace of Property; Leascholds; Condominiums; Planned Unit Developmente Borrower
shall keep the Praperty in good repair and shall not commit waste or permit impastment of Jeicriotation of the Property
and shall comply with the provivons of zny Jease :f tha Mortpage s on 2 Jeasehold. I thie Mornpepe 10 on o« unit o a
condominium or a planned unit development. Bortower shall perform all of Borrower's obhigstions under the declaration
of coveaants creating of governing the condomimum or planned unit development. the by-laws and regulations of the
condomininm or planped unit development. and constituent documents. §f & condominium or planned unit developient
rider is executed by Borrower and recorded together wah this Mostgage. the corenants and agteements of such nider
shall be incorporated into and shall amend and supplement the corvenants and agreements of ths Mortgage as af the nder
were a part hereof.

7. Protection of Lender’s Secerity. If Borrower failh to norform the covenants and zgreements contained in this
Mongage, or if any action of proceeding 15 commenced which materially affects Lender’s interedt in the Propeny,
including. but not limited to. eminent domain. insohvency. cnde enforccment. of arrangements of proveedings involving a
bankrupt or decedent, then Lender at Lender’s option, upon notice to Bortower, may make such appearances. dushurse such
sums and take such action as is neaesaary (o protect Lender’s intcrest. including. but not timited 10, dichursement of
reasonable attomney’s foes and entry upon the Property to make tepairs. I Lender required morigage incurance as a
condition of making the loan sccured by this Morgage. Borrower shall pay the premivms required (o maintiin such
insurance in cffect until such time as the requirement for such insurance 1erminates i accerdance with Borrower's and
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