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Usirory Covexants. Boricwer and Lender covenanmt ard agree as follows:

1. Pavyest of Privcipar asp Interest. Borrower shall promptly pay when due the principal of 2nd intrest ¢n the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Nete, and the prircipal of 2nd interest en any
l Future Advances secured by this Mortgage.

2. Fuxps ron Taxes avp Insupaxce. Subject to applicatle Liw «r 1o a written waiver by Leader, Berrower shall pay 1o
Lender on the day meothly installments of principal and interest ate payable under the Nete, until the Nete is paid in full, a sum

:
(herein “Funds™) cqual to cnetwelfth of the yearly taxes and assessments which may awmain prisrity cvir this Mortgage, and ground i
rents on the Property, if any, plus cne-twelfth of yearly premium insallments for hazard insurance, plus cnetwelfth of yearly pre- ; m
mium installments for mengage insunance, if any, 2l as reaconably estimaced initially and from time to time by Lender on the basis N
of astessments and bills and reasorable estimates thereof.

The Funds shali be held in an institution the depesits of acoounts of which are insured or puirarwed by a Federal or sute

agency (including Lender if Lender is such an inuitutin). Eendcr shall apply the funds 5 pay sadd tines, assessments, insurirnce 1 ONC 1‘
premiums and greund rents. Lender may oot charge for so holdicg 2nd apphing the Funds, anilyzing wid 2cecun:, or verifyirg and -
cempiling said assessments and bills, unless Lender pays Bormowes inierest «n the Funds and applicable hiw permizs Lernder to make ) O-
such a charge. Borrower ang lender may sgree in writing at the time of exevuticn of this Moaigage that interest cn the Furds hall be

piid 1 Borrewer, and unless such 2greerment is made or applicable law requires such interest t be paid, Lender <hall net te requized ' Yo

to pay Berrower any interest o eamings cn the Funds: Lender shall give to Borrower, withrur charge. an annual zccounting of the
Funds showing credits and debits to the Funds and the purpvse For which each debit 1o the Furds was made. The Funds are pledead

as addition3l security for the sums secured by this Moorgage. : '
- . - .'c

If the smount of the Funds held by Lender, t gether with the future menthly installments of Funds payable prize > the ‘

due dates of 1aves, assenerments, insurance premivms and grovnd renis, shall exceed the ameunt required to pay said 1anes, ascess v
reents, insursnce premiums and ground rents as they fal due, such exwess shall be, at Borrower's cpticn, either prompty repaid 1o ) "

Borrower or credited to Borrower ¢n m nthiy installments of Furds. If the ameunt of the Funds held by Lender shall nat be
sufbcient to pay taves, ascessrents, insurance premiums and ground zents as they fall due, Borrewer shall pay to Lender any armcam
recesary 10 make up the defciency within 30 days frm the dite rotice is mailed by Lender to Borrower requesting payient therect.

Upcn payment in full of al} suins secured by this Mustgage, Lender shall promptly refund to Barrower any Funds keld by
Lender. If under paragraph 18 Bereof the Property is sold cx the Propenty is ctherwise acquized by Lender. Lender shall apply,

ro licr than immrediately pria to the sale of the Propenty ¢f its acquisition by Lender, any Funds beld by Lender at the time «f
application as a credit against the sums sexured by this Morigage.

3. Apprrication of Pavsents. Unles applicable hw privides ctherwise, all puyments received by Lender under the Nute
and patagraphs 1 and 2 herecf shall be applied by Lender first in payiment of amaunts payable to Lender by Burruser under paragraph 2
hered, then to interest pavatle cn the Nute, then to the principal o} the N ze, ard then 1o intczest and principal on any Future Advances.

3. Cuarces; Lisxs. Berrewer shall pay all tanes. asessments and other charges, fines and impesitions attributable 10 the
Property which may attain a pricaty over this Mezzgaze, and kaeb:ld puyments o ground rents, if 2any, in the minner provided
under paragraph 2 hereof <r, i not paid in such minner, by Boirower nuling payment, wken due, directly to the payee therecf.
Borruwer shall promptly foinish 1o Lender all Netices of amiunts due vrder this pazagraph, and in the event Borrower shall make
payment directly, Borrewer shall prempely fumish to Lender reccipss evidercing such payments. Bomower skall promptly discharge
any lien which has pricrity cver this Mortgage; provided, that Birrower thall not be required to dischirge any such Len so kng as
Borrower shall agree in wiiting 10 ihe payment of the obligatiin weured by such lien in 2 manner acceptible to Lender, or shall in
gxod faith contest such Yien by, oo defend enforcerment of such Len in, legsl procecdings which c¢perate to prevenmt the enlercement
of the lien or forfeiture of the Property ot any pan tkerecd.

5. Hazarp Insupanci. Berrower shall keep the imprirements now existing o hereafter erected <n the Property insured
against bss by fire, hezards ircluded within the term “eatended o verige,” and such cther hazards as Lender may require and in such
arcurts and for such pericds as Lender may require: previded. that Lendee shall oot requirs that the amcunt of such coverege exceed
thit amiunt of coverage required to pay the sums secured by this Moatgage

The insurance carricr providing the insurance <hall e ch -en by Borrewer subject to appreval by Lender; preaided, thar such
appraaal shall net be unreavanably withbeld. All premiums ca irsurance policies shall te paid in the manner provided under para-
graph 2 bereof o, if nt peid in such manner, by Boaower making payment. when due, directly to the insurznce carnier.

All insurance policies and renewals thesecf shall te in form acceptable to lender and shall include 2 standaed mortgage ' ;
Jause in favor of and in form acceptable o Lender. Lender shall hase the right 10 hold the policies and renewals therecf, ard :

Botrower shall promptly furnish to Lender all renewal netices 2nd all receipts of puid premiums. In the event of s, Borroner shall : )
give promgr ootice 1o the insurance carrier and Lender. Lender way mike prof of bas if not made promptly by Borrower, ;
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‘Unless Lender and Borrower othernise agree in writing, irsurance prcceds <hall be applied to restoration o repain of the !
Propesty damaged, provided such retoration or repair is econs mically feasible and the scurity of this Mortgage is not thereby
impaired. I such restoration or repair is oot ec rranically feacible or if the security of this Murtgage would be inpaired, 1he insur-

ance proceeds thall Le applied 10 the sums secured Ly this Mortgage, with the exces, if any, paid » Bomower. 1f the Property !
is atandened by Borrower, or if Borroner fadi 1o respord o lerder within 30 days from the date notice is rmailed Ly Lender 1 :
Borrower that the insuraince camier cfers 1o sett’e a chim fur irsunnce benehis, Lender is autharized o cotbect and apply the incur- ' Y

ance preceeds at Lender’s option cither 1o restogatizn of vepair of the Propesty of 1a the sums secured by this Morigige.

Unless Lender and Borrewer caherwise agree in writing, any such applicatin of priceeds to principal shall not extend or .
p stpene the due date of the monthly installments referted 1o in parigzapks 1 and 2 heref of change the ameunt of such installmente = +]
If under paragraph 18 berecf the Property is acquired by Lender. all righs, tide ard interest of Birrower in and w any insurance ' A
policies and in and o the prceeds thered resulting from damage 1 tke Property prior to the sale or acquisition shall pass 1o Lerder
to the extent of the sums sccured by this Matgage immedistely price 1o such sale of cquisition.

6. PrisERvaTioN AND MuintENANCE of Prorirvy; Leacenoios; ConpormiNiuss; Poaxyeo Uxir Devetopsests. Borroner : .
shall keep the Preperty in gocd repair and shall not commit waste «r permit impairment o deterkration of the Proparty and shall : .
cemply with the provisicns of any Jeace if this Mungage s on 2 leasebold. 1€ this Mcrrgage is ¢n 2 unit in a cendominium « 3 !
planned unit devekpment, Bortewer shall perferm all of Borrower's obligation under the declaration of covenants creating of gavern-
ing the cendominium of planned unit development, the by-laws and tegulations of the ccndominium or planned unit devebipment,
1nd constituent documents. I a condominium of planped unit development rider is exccuted by Borrower and. recorded tegether
with this Mortgage, the covenants and agreements of such rider shall be incorperated ints and shall amend ard supplement the cov-
enants and agreements of this Mcngage as if the rider were a part herecf.

l 7. Protecrion of Lispea's Secumivy. If Borrower fails to perform the conenants and agrcements contained in this Martzige,
¢t if any action of proceeding is commenced which materially affects Lender's interest in the Property, including, tut nct limited to,
eminent demain, inschency, code enforcement. or armangements of proceedings invohving 2 bankrupt or decedent, then Lender at

Lender’s «pticn, upon nctice to Borrower, may make such appearances, disturse such sums and take such acticn as is pecesaary to
pretect Lender’s interest, inchuding, but not limited to, disbunement of reavnable att.rrey’s fees and entry upen the Prpenty to
make repairs. §f Lender required m:-r_tgagt_insunmc as 2 cendition of making the lan sccured by this Maorigage, Borover shall
pay the premiums required €+ maintain such insurance in effect until such time as the requirement for such insurance terminates
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