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Usirorat Corvinanas, Borcower and Lender covenant and agree as follows:

1. Pavment of Principal and Iaterest. Borrower shall prompily pay when due the principal of and interest on the ‘
indebtedness evidenced by the Note, prepayment anad late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Tavas and Insurance. Subject to applicable law or 0 a written waiver by Lender, Berrowet shall pay
to Lender on the day moathly installments of priacipal and interest are payable under the Note, until the Note is paid in full,
a sum therein “Funds™) equal to one-twelfth of the yearly taves and asessments which may attain priority ovef this
Mortgage. and ground rents on the Propeay. if anv. plus onc-twelfth of yearly premivm installments for hazard insurance,
plus onc-taelfih of yearly premium installments for mortgage insurance. if any. all as reasonably extimated initialiy and from
time to time by Lender on the basis of assessments and bills and resonable estimates thereof.

‘The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Tender is such an institution). | ender shall apply the Funds to pay satd tunes, assessmeats,
insurance premiums and ground rents. ender may not charge for so holding and applying the Funds, analy2ing said account.
or verifying and compiling s2id assessments and bills, unless L eader pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge Borrower and lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to he paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender X )
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the e thr dkd
purpase for which each debit to the Funds wis made. The Funds are pladged as adduwonal security for the suns secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to :
the due dates of taves, assessments, insurance premiums amd ground rents, shall exceed the amount required to pay satd taves,
assessments, insurance premivms and ground rents as they Falt due, sich escess shall be. 2t Borrower's oplion, cither
prompily repaid to Borrower or credied to Borrower on monthly installments of Fund:<. If the amount of the Funds
held by Lender <hall not be sullicient to pay taves, assessmeats, insurance premiums and ground rents as they fall due,
Bosrower shall pay te Lender any amount pecessary to mahe up the defiviensy within 30 days from the date notice is mailed
by $ender to Berrower requesting payment thereof.

Upon payment in full of all sums secured by this Morrgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 185 hereof she Property is <old or the Property is otherwise acquired by Lender. Lender
shall apply. no later than immediately prior to the «ale of the Property or its acquisition by Leader, any Funds held by
Lender o1 the time of application as a credit against the sume ~ecured by this Moregage.

3. Application of Payments. Unless applicable Jaw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fist in paymeat of amounts payable to t.onder by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taves. assesmients and ather charges, fines and imp.sitions attributable to
the Property which may atiain a priority over this Merigage. and leaschold payments or ground rents. if any. in the manner
provided uader paragraph 2 hereof or. if not paid in such manner. by Bonioaser making payment, when due. directly ta the
payee thereof. Borrower shall promptly furnish (o Lender all notices of amounts due under this paragraph, and in the event
Borcower shall make paymeat directiy, Borrower <hall promptly fumnish 10 Luender receipts evidencing such payments.
Borcower shall prompaly discharge any lien shich has prionty over this Mongage: provided, that Borrower shall not be
required to discharge any such lien so long =5 Borrower <hall zgrec in whiting ta ihe payment of the obligation secured by
such lien in a manner acceptable to Lender, o7 ~hall in good fuith content wxch lien by. or defend enforcement of such lien in,
legal proceedings which operate to prevent the enfercement of the ten or forfenure of the Property or any part thereof.

5. Hazard Insurance. Bocrower shall heep the improicmenis aow exiding or hereafier erected on the Property insurad
against loss by fire. hazards ircluded within the term “extended coverage”™. and stch other hazards as Lender may require
and in such amounts and for such periods as | ender may requite: provided. that [ender shall net regquire that the amount of
such coverage oxceed that amount of coierage required to pay the sums wweured by this Morntgege.

The insurance carrier providing the insurence shall be chosen by Bosrower subject to approval by Lender: provided.
that such approval shall not ke unreasenably withkeld. All premiums on insurance policies shall be pzaid in the manner
provided under paragraph 2 hereof o af not paid in such manner, by Borrower making payment, when due. directly to the
insurance carrier.

Allinsurance policies and rencwals thereof <hall be in form zeceprabic to Lender and shall include a «tandard morigage R
clause in favor of and in form accepietle to | ender. Lender shall have the right to held the polizics und reacw als thereof, o
and Borrower shall promptly furnish 10 Lender all renew al rotices and all receipts of paid premivms. In the event of Joss,
Borrawer shall give prompt notice fo the insurance carricr and Leader. 1ender may make proof of foss if pot made prompiiy
by Borrower.

Unless [ ender and Borrower otheralse agree in writing. insurance procecds shall be applied to redtozation of repair of
the Property damaged, provided sech resorat:on of fepair is ceonomically feasible and (he <ecurity of this Moertgege is
not thereby impaired. If such redtorztion of repair 5 net ecenemivally feauble o if the secunty of this Mertgare would
be impaired. the insurance proceeds shall be zpplied ta the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. 1 the Property is ahandonad by Borroaer, of if Barromer fails to respond to Teoder within 30 days from the .
date notice is maited by Leader to Borroaer that the insurance carricr ¢ors to settle a claim for insurance beneftis, lender
is authorized to collect and apply the imurance procecds at |ender's option cither 10 resteration or repair of the Propenty
or to the sums sevured by this Mosigage.

Unless | ender and Bortower otherwise agree in wiiling. any such application of proceeds to principal shall net etend
or pustpone the due date of the monthly instatlments referred to in parzgraphs 1 and 2 hercof or change the amount of
such installments. 1t under prragraph 15 hereof the Propeity is 2oquired by Leader, all gight, titte and interest of Borrower
in 2nd 10 any imurance policics and in and to the proceads thereof resulting from damage to the Properiy prior to the sa'e
or 2cquisition shall pass o Loader (o the evtent of the sums secured By this Mortgage immediately prior 1o such sale or
acqusition.

6. Presenation and Maintenance of Propertys | eacholdy: Condominiums: Planned Unit Deselopments. Borroaer
shall keep the Property in god repiir and shall not commit waste of permit impeirment of detericiztion of the Propenty
and shall comply with the provisions of any lease of this Mortgage is o0 a leaschold. B this Morfgage i on 2 unil in a
condominium of a planacd unit Jevelopment. Borroer shall perform all of Borroner's obligations under the declaration
Of vovenants creabag of governing (e condontinium or planned unit development. the by-laws and regulations of 1he
condominium of planned unit development. and condtituent documents. I a condominium or plaoned vrit doavelopment
rider is enecuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall emead and supplement the covcnants and agreements of this Mortgage as if the rided
weie a part hereof.

7. Prolection of Lenders Security. I Barroaer fails to porfosmt the covenants and agreements contzined in this
Mortgage, of if any action or proveeding 18 commenced which matcrially zffects Lenders interest in the Property.
ircluding. but pot limited o, cmineat domain. insohency. code enforcement, or arsangements or procendings involung a
bas)rupt or decedent. then Leader at | ended’s option, upoen notice 10 Borroacr, may meke such appearances. dishurse such
sums and t:d¢ such action as is peccsany to protect Lended's nerest, including. but ot limited to. dibursement of
reasonable attorey's foes and entry upon the Properiy to muoic cepairs. If T:nder required morigage iscurance as a
condition of making the Yoan secured by this Morfgage. Bemnvacr shall pay the premiumis regured o maintain suich
insuzance in offect untit «xh time as 1he reguirement for such msusanee terminaiss m accondance aith Borreaer's and
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