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Usirorn Covi ~anas. Borrower and | ender covenaur and agree as follons:

1. Payment of Principal and Interest. Borrower shall prompuly pay when due the principal of and interest on the
indebledness evidenced by the Note, prepayment and late charges as provided in the Note. and the prinvipal of and interest
on any Fulure Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subjcut to applicable faw or to a written waiver by 1 ender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note, untl the Note is paid in full,
a sum therein “Funds™) equal 1o one-twellth of the yearly raves and assessmients which may atain pricrity over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for harard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. of any, all as reasonably estimated initially and from
time 10 time by Lender on the basis of assessments and bills and reasopable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). T ender shall apply the Funds to pay s3id 1aves, assessments,
insurance premiums and ground rents. Lender ntay not charge for so hotding and applying the Funds. analszing said account,
or verifying and compiling said assessments and bills, unless Lender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Fender may agree in writing at the time of exevulion of this
Mortgage that interest on the Funds <hall be paid to Borrower. and untess such agreement is made or applicable Taw
requires such interest 1o be paid, Lender shall not be required 1o pay Borrower any interest of earnings on the Funds. Lender
shalt give to Borrower, without charge. an annual accounting of the Funds showing credits ard dehits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledeed as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future menthly installments of Funds payvabic prior
the due dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments. insurance premiums and ground reats as they fall due. such eveess shall be, a1t Boreower's option, cither
prompily repaid to Borrower or credied o Borrower on monthly invtaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faves, assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necewary (o mabe up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Mortgage. I ender shall prompily refund 1o Borrower any Funds
held by Lender. 1f under paragruph 18 hereof the Propenty is «old or the Propeny 1s otherw e acquired by |ender, Lender
shall apply. no later than immediately prier to the sale of the Propenty or its acquisttion by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Moertgage.

3. Application of Paymeats. Unless applicable Taw provides othensise. all payments received by [ender uader the
Note and paragraphs 1 and 2 hereof shall be applicd by Leader first in payment of amounts pavable 1o Lender by Borrower
under paragraph 2 hereof, then 1o interest payable on the Nete, then to the principal of the Note. and then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all paves. assessments and other charges. finss and 1mpositions attnbuiable to
the Property which may attain a priority over this Morigage. and leawehold payments of ground reats. if any. in the manner
provided under paragraph 2 hereof or. if not paid in cech manrce, by Borroact making pauvment, when doe. ditectly to the
payee thereof. Borrower shall promptly furnish to Fender all netioes of amoxenis Jue under (his paragraph, and In the event
Borroaer shall make payment direcily, Borroser shall promptiy furnish 1o Tender receipis evidencing such paymenis.
Borroaer shall prompily discharge any Bien which has pricrity over this Mongage: provided, that Borrower shall not be
required to discharge any such lien so long as Borrower <hall agree in writing to the payment of the obligaiion secured by
such Yen in a manner aceepteble to Lender, of shall in youd faith contedt sich Bien by or defend enforcement of such lien in,
legal procecdings which operate to prevent the ¢nforcement of the ken or forfesture of the Property or any part thereof.

& Harard Insurance. Borrower shall Leep the improscments now evisting or kereafier erecied on the Properiy insured
against Toss by fire. hazards included within th: term “extended corerage”, and such oiher hazards as Leader may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall ot require that ths amount of
such coverage exceed that amount of coserage required 1o pay the sums <ecered by this Megage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to 2pproval by Teader: provided.
that such approval shall not be unreasonably withheld. All premuums oa nsurance polivics shall be paid in the manner
provided under paragraph 2 hereof er. if not paid in sich manner, by Borroaer making payment, when due. directly to the
INSUT2NCE Carrier.

All insurance policies and reneaals thereof shall ke in ferm scceplable to Lender and shall include a <tandard maortgage
clause in favor of and in form aceepiable to Leader. Lender shall have the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all renewal netices and all receipis of paid premiums. In the event of loss,
Borrower shall give prompt netice to the insurance carrier and | ender. |ender may meke provt of Yoss if not made prompily
by Borrower.

Ualess Lender 2nd Bomower otherwise agree in writing. insuranee provends shall be 2pplied 10 festoration or repair of
the Property damaged, provided such restoration ©F repair is coonomicaily feasible and the security of this Mesgage s
not thereby Impaired. If such restoration of repair is nel economically fracble or of he security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums sevured by this Mortzage, with the evcess, if any, paid
10 Borrower. If the Property & atandened by Borrower. o of Borrouer fails to ropoead to [ ender within 30 Jays from the
date natice is mailed by Lender 1o Borroner that the insurance cerrier ofers 1o sitle a claim for insurance benefits. Eender
is authorized 1o collect and apply the imurance proceeds at Lender’s option ither 10 resteration of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower cthemise sgree in wiiting. any swh application of proseeds to principal shall not exviend
or postpone the due date of the moenthly installments referred to in parzgraphs |oand 2 hereof or change the amount of
ek instalfments. 3f under peragraph 18 hereaf the Propurty is acquired by Lender. 21l right, tile and interest of Bosroaer
in and (o 2ny insutance policies and in and to the proceads thereof resulting from damage to tbe Property privr to the e
or acquisition shall pass to Lender (o the evient of the sums securad by this Mortgage immediately prior 1o such s2le or
acquisition.

6. Preservaiion and Mainlenance of Proporty: Lezaholds: Condominiums: Planned Unit Developments. Borrovaer
shall keep the Property in good repair and shall pot commit waste ot peomit impairment or detecoration of the Property
and shall comply with the provisions of any lease if this Morigage & on a fraschold. If this Mostgage is on 2 unil in a
condominium of a planned unit Jeiclopment. Borroaer shall perform all of Borroasr's oblzetions under the declaration
of covepants crealing of goreraing the condommium of planned ueit development. the bylaws and regclations of e
condominium ot planned unit development, and contitucal dacumenis. If a condominium or plaznad umit Jdorvelopment
fider is cvecuted by Borrower and recorded togeiber with this Mortzage. the conznants and 2zreements of sxch fider
shall be incorpoiated into and shall amend and supplement Ihe cosenants and agreements of this Morigage as if the rider
wete a pari hereof.

7. Protection of Fender's Security. If Borrower fails 1o porform the covenants and aprcements contained in this
Mortgage. or if any action or proceeding s commenced which marcrially affects Lender's intercst in the Property.
including. but not limited 10, eminent domain. inschency. code enforcemeat. of arrangements of proceedings inveling a
barkrupt or decedent, then Lender at caers opton, upon potice 1o Borreaer. may mele sanh appearances, dishurse sich
sums and take such action as is necossary o protect Tender’s nteiest, icluding. but not Himited 1o, disbursement of
reasonable attorney’s fees and entry wpon the Propery to m-3e repairs. I Lepder reguired morfgage insurence as a
condition of mzking the laan secured by this Merigage. Borroaer shall pay the premivms required o maintain sweh
insuraace in offect until such time as the requitement for uxh msurance Ierminates i xvordance with Borroaer's and
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