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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: i

1. Payment of Principal and Interest. Borrower shalt promptly pay when due the principal of and interest on the in- !
debtedness evidenced by the Note, prepayment and taze charges as provided in the Note, and the principal of and interest on any -
Future Advanses secured by this Morigage. _ .

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borroaer shalt pay to 1 ender
on the day monthly instaliments of principal and interest are pavable under the Note, until the Note is paid in full, a sum (herein .
“Funds®') equal (o one-twelfth of the yearly taxes and assessments which may atain priority over this Mortgage, and ground rents h
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the hasis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured of guaranteed by 2 Federal or state
agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying i
and compiling said assessments and bills, unless Lender pays Borroaer intérest on the Furds and applicable law permits Lender to :
make such a charge. Borrower and Lender may agree in writing at the lime of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required 1o pay Borcower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annval ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable psior 1o the due
dates of taxes, assessments, insurance premiums and ground rents, shatl exceed the amount required to pay said raxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower™s opiion, either prompily repaid o
Borrower or creditzd to Borcower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
cienl 10 pay 1axes, assessmients, insurance premiums and ground reats as they fall due, Borrower shall pay to Lender any amount ‘.
nevessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender 10 Boreowsr requesting payment i
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by :
Leader. If under paragraph 18 hereof the Propeity is sold or the Propesty is otherwise acquired by Lender, Lender shall apply, no i

H
i

-

tater than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap- )
plication as a credit against the sums secured by this Mortgage. ’i_
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and H
paragraphs | and 2 hereof shall be applicd by Lender first in payment of amounts payable 10 Lendes by Borrouer under paragraph
2 hereof, then to interest payable on the Notw, then 1o the principal of the Note, and then to interest and principal on any Future
Advances.
4. Charges; Liens. Borrower shall pay all 1axes, assessmeats and other charges, fines and impositions attributable to the
Property which may attain a priority over this Morigage, and leas¢hold payments o7 ground rents, if any, in the manner provided
under paragraph 2 hereof oi, if not paid in such manner, by Borroaer making payment, whea due, directly to the payee thereof.
Borrower shall promply furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompily furnish o Leader reveipis evidenxing sech paymenis. Borrower shall prompily dis-
charge any lien which has priority over this Morigage; provided, that Borroaer shall pot be required to discharge asy swhlien so
long as Borrower shall agree in writing to the payment of the obligation sevurad by such Ten in 2 manner accepizble 1o Lender, or
shall in good faith contest such tiea by, or defend enforcement of such lien in, lezal procendings which operate 1o prevent the en-
forcement of the lien or forfeiture of the Property or any part thereof.
: 5. Hazsrd Insurance. Borrower shall keep the improvements now existing or hereafter erected oz ke Properiy insured
i against lass by [fire, hazards included within the term “extended corerzge,” ard such oiher hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall oot require that the amount of such
coverage exceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chowen by Borrowner subject to approval by Lender: provided, that suwch
approval shall not be unreasonably withheld. All premivms on insurardce policies shall be pa’d in the manrer provided under
paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when dze, directly 10 13 insurande Caraer.

All insurance policies and renewals thereof shall be in form 2cceprable to Lender ard shallinciude a wzndard movigage clause
in favor of and in form accepiable to Lender. Lender shall have the right 1o hold the policies ard reneaals thereof, and Borrower
shall promptly furnish 1o Lender 21l renewnal potices and ali receipis of pzid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Eender may make proof of Joss if pot made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proveads shali be applied to restoration of repair of the
Property damaged, provided such restoration of repair is economically feasible and the secunity of this Mosigage s pot thereby im-
paired. If such restoration or repair is not economically feasible of if the security of (his Moctgage would be impaired, the in-
surance proceeds shall be applied 10 the sums secured by this Morigage. with the evcess, if zny, peid 1o Borroaer. Il the Property is :
abandoned by Borrower, or if Borsewer fails 1o respond to Lender wathin 31 days fromihe dzte notice is mailad by Leader to Bor- £
rower that the incurance carrier offers (o setle a claim for insurance benefits, Lender is 2ubarired coflact and 2ppiy the in- .
surance proceeds at Lender’s option either to restoration o1 repair of i Properiy of 1o 1he sums secured by this Mocgage.

Unless Lender a=d Borrower otherwice 2gree in writing. any such 2pplication of provesds to principel shall a eviend o1
postpone the due date of the monthly instzilments teferred 10 in perzpraphs 1 and 2 hereof oo change the amour: of such is-
stallments. If under paragraph 18 hereof the Property is 2cquired by Lender, el righy, iile and interest of Boronerinandtoany
insurance policies and in and to the proceads thereof resulting from damage 1o the Progerty prig 10 1he sals or acquisition shall
pass 1o Lender 10 the exient of the sums secured by this Mortg2ge immediately peior to sach sl o 2o@Bsto.

6. Preservation snd Maintenance of Properiy: Leaseholds: Condominiums: Plasned Usit Dervelopments. Borcomer shall
keep the Property in good repair and shall no: commit waste of permit impeitment of Jeierioedioa of the Property and shall com-
ply with the provisions of any lease if this Morigage is on a leasehodd. If this Mecigage is ca 2 uril ia a condominivm of a planmed
unit development, Borrower shall perform 21 ef Bosrowaer’s oblizations under the Bevizrziion of (0 ENADES (1e21ing O £ EBIng
the condominium of planned unit dex clopment, the by-laws and regutatioas of (he ccoSominium of prerstd vl O elopment, .
and constituent dozuments. If a coadominium or planned unit daelopenent rider is evocuted by Bossoner 2nd recoeded together Y
with this Morigage, the corenants and agreemenis of such rider shail be incorporazed ingo and shall 2mend and supplement the <
covenants and agreements of this Morigage 2s if the rider aere 2 pait breveof.

7. Prolection of Lender’s Secority. If Borroaer fails to peiform the concnksds and 2grecaments coalziondd in this Muostgage,
or if any action of proceeding is commenced ahich materially affects Lender™s mttrest in O Progerty, indioding. bot ot limized
to, eminent domain, insoh envy. code enforcement, OF AITAnECTRTRs OF proveadings i odaing a barlegpe oo docedeat, then Lender
a1 Lender's option, upon notice to Borroner, may male such appearanves, dishurse soch sums 203 121 ¢ such ac0r0o a8 15 pevess2ry
to protect Lender’s interest, including. but not limted to, disbarsomeat of rexsont™e wiconey™s fees and eairy upoa the Progerty ;
10 make repairs. If Lender required mortzaze insuranse as a coadiioa of m:\ing the W seowred by this Mocigzge, Borroazr .
shall pay the premiums required to maintain such insurance i effect entil such timoe as the rogquzetnent for sach insoramde - : .
minates in accordznce with Borrower's and Lender's writien agreement or appixabic lam, Borromer shall pay the amoont of 2l

morlgage insurance premiums in the manner provided under paragraph 2 hereof. 3N

Any amounts disbursed by Lender pursvant to this pasagraph 7, aith interest thereon, shall bevone 23d00na] indebxodness , ) ?g

I of Borrower secured by this Morigage. Unless Borroaer and Lender agrce to ocher terms of paymens, soch amounts shall be q l‘”
payable upon notice from Lender 10 Borrower requeding payment thereof, and sh2ll bear izterest Trom the daze of disharsement at 3 Py

1he rate payable from time to time on outstanding principal under the Note unless payment of inerest 2t such rare would be con- ™

<

trary to applicable law, in which event suwch 2amoonts shall bear interest a1 the highest rate peremsebie under 2pplicabie lan.
Nothing contained in this paragraph 7 shall require Lender 1o incus any evpease of 124 ¢ any action herginder.

8. [Inspection. Lender may male of cause 1o be made reascnzblie ensries peo and imspections of the Progernty, peosided that
[ender shall give Borrower notice prior to any such inspection specifying ceasonable camse thaefor rdzad to Lender’™s 1nicresi in
the Property.
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