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Uinirorst Covexanis. Borcower and Tender covenant and agree as follows:

1. Payment of Principal and Interest. Borgower shalt promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Iate charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Faw or o a written waiver by Lender, Borrower shall pay
10 Lender on the day monthly installments of pringipal and interest are payable under the Note, unul the Note is paid in full,
a sum (herein “Funds”) equal to onc-twelfth of the yearly 1aves and assessments which may attain prierity over this
Mortgage. and ground rents on the Property. if any. plus ene-twelfth of yearly premium insialiments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance, of any. all as reasonably estimated initially and from
time to time by Lender on the basts of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federat or
state agency {including Leader if Lender is such an institution). 1ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. 1.ender may not charge tor so holding and applying the Funds. analyzing said avcount,
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of cvecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreemeni s made or applicable law
requires such interest ta be paid, Lender shall not be required to pay Borrower any intzrest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual 2ccounting of the Funds showing credits and Jdebits to the ¥unds and the
purpose tor which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monihly installments of Funds payzble prior to
the due dates of taves, assessments. insurance premiums and ground renis, shall evceed the amount required to pay said tawes,
assessmients, insurance premiums zad ground rents as they fall due. such eawews shall be, at Borrower's opiion, cither
promptly repaid 1o Borrower or eredited to Borrower on monthiy indallments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay taves. assewments. inwrance premiums and ground reats as they fall due,
Borrower shall pay to Eender any amount nevessary to mate up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol. ‘

Upon payment in full of all sums sevured by this Morrgage. 1 ender shall promptly refund to Borrower any Funds
held by Lender. M under paragraph 18 hereof the Propeny is <old or the Property is otherwise acquired by Uender, Lender
shall apply. no later than immediately prior to the <ale of the Property or ils acquisition by Lender. any Funds held by
Lendzr at the time of application as a credit against the sumis secured by this Mortgage.

3. Application of Payments. Unlcss applicable Jaw pronides otherwise. ali payments received by Lender uader the
Note and parazraphs [ and 2 hereof shall be applicd by Lender first in payment of amounts pay sble to Lender by Borrower
under paragraph 2 hereof. then 1o interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges. fines and mpositions atintbutablie to
the Property which may attain a priority over this Morizage. and kaschold paymeats or ground rents. if any. in the manmer
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making paament, whea due. directly to the
payee thereof. Borrower shall promptly furnish ta Lender alt notices of amounts due urder this paragraph. and in the eveat
Borrower shall make payment direcily. Borrower shall prompily furnish. 1o Lender receipts vidensing suwh payments.
Borrower shall prompily discharge any lien which has priordy over this Morigage: provided. that Borrower <hafl not be
rcquired 10 discharge any such lien <o Jong us Boreower shall agrec i writing 1o the payment of the obligation secured by
such lien in a manner acceptable to Lender, of <hall in good faith conted such lien by, of Jefend enforcement of sixh lien i,
legal proceedings which operate to prevent the enforcement of the Len or forfeaure of the Propenty or any part thereof.

§. Hazard Insurance. Borrower shall heep the improvements now exvisting of hereafter erevted on the Prepaity insured
against doss by fire. hazards incladed within the term “evtended corersge™, and sich other hezards as Lender may require
and in such amouns and for such periods as 1ender nray require: pronided, that Bender shall not requise that the amount of
such coverage eveeed that amount of coverage requited 1o pay the sums secured by ihis Mortgage.

The insurance carrier proniding the insuranse shall ke chosen by Borrower subject to approval by Lender; provided.
that su.h approval shall not be unreasonably withheld. Al premiums on insurance policies <hall be paid in the manrer
provided under paragraph 2 hereof or. 1f not paid in such maneer, by Borrower making payment. when due. drectly to the
INSUrance carrier.

Al insurance policies and renewals thereof shall be i form acceptable to Leader and shall include a standard morigage
clause in favor of and in form acceptable 10 Lender. [ ender <hall have the right to held the policies and rencwaby thereof.
and Borrower shall prompily furnish to Eender all rencaal potces and all receipts of paid premivms. In ihe event of los<,
Borrower shall give prompt aviice 1o 1he insurance carrict and Fender. | ender may meke proof of oss if not made promplly
by Borrower

Unless |ender and Borrower oitherwice agree in writing. insurance procecds shall e applied 1o revtoration of repair of
the Property damaged. provided such restoration of repair is economivally frauble and the <ecurity of this Morigage is
not thereoy imparred. B such restoration or repair is not cvonomically feavble or af ihe secunty of this Mortgege would
be impaired. the insutance procesds shall be applicd to the sums secured by this Mongage, with the oveess, if any. paid
to Borrower. If the Propecty is ahandoned by Rorroner, or if Borrewer fails ta respond 10 Lender within 30 days from the
date notice is mailed by |ender to Borrower that the insurance carrier offens to setile a claim for insurance benefits, Lender
is authorized to colflect and apph the insurance procoeds at Lender's option either 1o rostofation of repair of the Propeny
or o the sunn securad by this Morigage.

Unless | ender and Borroaer cthenaice agree in writing, any such application of proceeds o prindipal shall not extend
or postpone the due date of the monthly ingaliments referred o in paragraphs | and 2 hercol or change the amount of
such instaltments. If under paragraph 18 hereof the Property is acguired by dender, all right, itle and interest of Borrower
in and to any insurance policies and in and o the proveads thereot re<ulting from damage to the Property piior to the sale
or acguisition shall pass to Lender to the extent of 1he sums secured by this Mortgage immediately prior to such sak of
2CQUISITION.

6. Presersaiion and Mazintcnance of Propery: Leawcholdss Condominiume: Planned Unit Devebopments. Rorroacr
shall keep the Property in good repair and shall nof commit waste of permit impairment or Jeierioration of the Property
and shall comply with the provisions of any Tease :f this Morigage is on a leaschold. If this Morfgage 15 0n 2 bnil in a
condominium or a planned wnit developmeni, Borrower shall perfosm all of Borrower's obligations under 1the declaration
or covenants crealing of governing the condominium of planned uni dovelopment. the by-lans and regulations of the
condominium or planned unit development, and constituent documents. I a condominium or planned bt development
rider is evecuted by Borrower and recorded tozether with this Mostgage. the covenants and agreements of sich rider
shall be incorporated into and shail amend and supplement the covenants and agreemeals of this Montgage as if the rider
were a part hereof.

7. Protection of Lender's Security. §f Borrower fads to perform the covenants and agroements contained n this
Maorigage. of i any action of preveedmg is commenced which materially affects ! ender’s interest in the Properiy.
including. but not Limited to. eminent domain. inobency. code enforcement. of armangemenls of procondings involving a
bankrup of decedent. thea Lender at Lenders option. upon notice to Borrower. may m:e such appearances. drburse such
sums and Tahe such action as is pocessany o protect Lender's anteeost. including. but net limited to. dusbursement of
rexsonable attornery’s foes and entry upon the Property to make zepairs. 1 {ender rogquired morigage insurance as a
conditien of makin2 the loan securcd by this Morgage. Borroace shall pay the premivnrs requircd ta maistain swch
insurance in cffect until such time as the requirement for sawh inssiance ferminates in accordance with Borroaer's and
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