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UNIFORM COVENANTS. Borcower and Leader covenzant and apiee as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and intetest on the in-
debtedness evidenced by the Note, prepayment and tate charges as proy ided in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

2. Funds for Taxes and lnsuraace. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay 1o Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
*Funds™') equal to one-tuelfth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground renls
on the Property, if any, plus one-twelfth of yearly premivm installments for hazard insurance, plus one-taelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taxes, assessmenls, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyring said account, or verifying
and compiling said assessments and bills, unless Lender pays Borcower interest on the Funds and applicable faw permits Lender to
make such a charge. Borrower 2nd Lender may ageee in writing at the 1ime of execution of this Motigage thatintesest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requires suchinterest to be paid, Lender shall not
be required 10 pay Borrower any interest 01 earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o the due
dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay satd taves, assess-
ments, inssrance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either prompily repaid to
Borsower of credited to Borrower on monthly installments of Funds. If th¢ amount of the Funds held by Lender shall not be suffi-
Citnl (O pay tAXes, assLssInents, insurance premiums and ground rents as they fall due, Borrowes shall pay to Lender any amount
necessary o make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrowner any Funds held by
Lender. If under paragraph 18 heceof the Property is sold of the Propeity is otherwise acquired by Lender, Lender shall apply, no
1ater than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds hetd by Lender at the time of ap-
plication as a ceedit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reveired by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender firstin payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then (o interest payable on the Note, then 1o the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges, fines and impositions attributable 1o the
Property which may attain a priority over this Morigage, and leaschold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof o1, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borroaer shalt promptly furnish to Lender all potices of amounts Jue under this paragraph, and in the event Borrower shall make
payment directiy, Borroaer shall prompdy furcssh to Lender receipts evidencing such payments. Borroaer shall prompily dis-
charge any lien which has priority over this Motigage: pronided, that Borroaer shall not Be required to discharge any such lien so
long as Borrower shall agree in writing Lo the payment of ke oblization secured by such lien in a manner acceptable to Lender, or
shall in good faith contest such lien by, or defead enforcement of such ten in, legal proceedings which operate to prevent the en-
forcement of the lien or forfeiture of the Properiy of any part thereof.

& Hazard Insurasce. Borrower shall keep the improrvemenis no euisting of hereafter erected on the Propenty insured
against loss by fire, hazards included within the term “‘extended cor er2ge "’ 2nd such other hazards as [ ender may require a2nd in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coserage exceed that amount of conerage required 1o pay the sums secured by this Mosgage. '

The insurance carrier providing the insurance shall be chosen by Borroser subject 1o approval by Lender; provided, that such
approval shall not be unreasgnabiy withheld. Al premiums on insurance policies shall be paid in the manrer provided under
paragraph 2 bereof or, if not paid in such manrer, by Borrower making payment, when due, directiy to the insurande careier.

All insurance policies and reneaals thereof shall be in form accepiabie ro Lender and shall include a stardard morigage clause
in favor of and in form aczceptable to Lender. Lender shall have the right 1o hotd the policies and rencwals thereof, and Borrowner
shali prompily furnish 10 Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt potice Lo the insurance carsier and Lender. Lender may make proof of loss if not made promptly by Borroaer.

Unless Lender and Borrower oiherwise agree in writing, insurarnce procesds shall be applied to restoration or repair of the
Property damaged. provided such restoration of repair is economically feasible and the security of this Morigage is not thereby im-
paired. IF such restoration of repair is nol economically feasible or if the security of this Mortgage would be impaired, the in-
surance peoceeds shall be applied 1o 1he sums secured by this Mottzage, with the excess, if any, paid to Borrower. 1f the Property i
ahandoned by Bortower, or if Borrouer failstorespond to Lender aithin 30 days from the date notice is mailed by Lender to Bor-
rower that the insurance carrier offers to setile a claim for insurance tenefits, Lender is authorized 1o collect and apply the in-
surance proceeds at Lender’s oplion either 1o res1o1ation of repait of the Property o to the sums secured by this Morigage.

Unless | ender and Borroaer otherwize agree in writing. any such application of peoceeds (o principal shall not evtend of
postpone the due date of the monthly instaliments ceferred 1o in paragraphs 1 and 2 bereof or change the amount of such in-
s1allments. }f under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borroacr in and to any
insurance policies and in and to the proveeds thereof resulting from damage to the Property prior to the 2’ or acquisition shall
pass 10 Lender to the «utent of the sums sevured by this Mortzage immedzately prior to such sale or alquisition.

6. Fresenvation and Maintenance of Property: Leasebolds: Condomininms: Planned Uait Developments. Borroaer shall
keep the Property in good repair and shall nol comamit waste of permil impaitment of deterioration of the Property and shall com-
piy with the provisions of any lease if this Marigage is on a leasehold. If this Morigaze is on 2 urul s 2 coedominium of a planned
unit derelopment, Borroner shall perform ali of Borrow cr's obiizations under the declaration or covenants creating of gorverning
the condominium of planned unit davelopment, the by-laas and regulations of the condominium of planned unit dervelopment,
and constituent documents. If a condominium or planned unit des elopment rider is cueceied by Borroaer and recorded together
with this Moizage, the coreaznts and azreements of such rider shall be incorporated into and shall amend and supplement the
corenants and agreements of this Micigage as if (he rider wereapant keieof.

7. Protection of [ender's Security. If Botrower fails to perform the covenants and 2 sreements contained inthis Morigage,
of if any action o proceading is commenced ahich materially affects Lender's interest in the Propenty, including, but not timited
to, eminent domain, insoh ency, code enforement, OF arIaraements Of peoceeding s invohving a barkrups or decedent, thea Lender
at Lender's opiion, upon notice 10 Bozroaer, may make such appearandes, disburse such sums and t2he such action as 15 peCessary
10 protect Leader's interest, including. but ot limited to, disbursernent of reasonable 2itorney™s fees and entry upon the Properiy
10 make repairs. If Lender raquired moslgage insurance as a coadition of making the Joan secured by this Muorigage, Boiroser
shall pay the premiums required 1o maintain such insurance in effect until such time as the requizement for swh insurance ter-
minates in accordance with Borrower™s and Lender’s written agreement of applicable law. Borrower shall pay the amount of al]
mortgage insu1ance premiums in the manner provided under paragraph 2 heroof.

Any amounts disbursed by Lender pursuant to this paragrzph 7, with interest thereon, shall bevome additional indebtedness
of Borromer secured by this Mocizage. Unless Borrower and Lender agrec to oiher terms of payment, such amounis shall be
parable upon notice from Lender 1o Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate payable from time fo time on cutstanding principal under the Nate unless paymend of interest a1 such rate would be con-
trary (o applicable law, in which event such amounis shall bear inierest at the highest rate permissible under appiicable las.
Nthing contained in this paragraph 7 shall require Lender 1o incut any expense of t2he any action hercunder.

8. [Incpection. Lender may mzhe of cause 1o be made reasonable entries upon and inspections of the Propeaty, prosided that
Lender +hall give Borromer notice prior 10 any swh inspection spexifying reasonable cause therefor reiated 1o Lendet™s interest in
the Property.
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