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Usirorst Convesants, Borrower and 1ender covenant and agree s follows: Chbd L

1. Payment of Principal and Interest. Borrower shalt prompily pay when due the prinvipsl of and interest on the
indebredness evidenced by the Note, prepayment and Lite charges as provided in the Note. and the principat of and terest
on any Fulure Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Teander, Borrowes shall pay
to Leader on the day monthly installments of principal and interest are payehle under the Note, untit the Nute is paid in full,
a sum (herein “Funds™) equal o eactasith of the yeurdy taves and assesspent which may attain priority over this
Mortgage. and ground rents on the Propeity. if any. phis one-twelfth of vearly premium installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance.f any, all as reasonably estinvated initially and from
time 1o time by Lender on the basis of assessments and bills and reassonable estimates thereof.

The Funds shalf be held in an institution the deposits or accounts of which are insured of guaranteed by a Federal or
state agency (including Lender if 1 ender is such an institution). 1 ender shall apply the Funds to pay siid faes. assessments,
insurance premiums and ground reats. | ender may not charge for <o holding and applying the Funds, anahveing said aceount.
or verifying and compiling said assessmeats and bills, unles | ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and |ender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds <hail he paid 1o Borrower, and unless such agreement is made or applicable Taw
requires such interest 1o be paid, Lender shatl not be required to pay Borrower any interest of earnings on the Funds. Leader
shal] give to Borrower, witheut charge. an annual accouaung of the Funds showing eredits and debits (o the Founds and the
purpose for which cach debit 1o the Funds was made Lhe Funds are pledged as additional security for the sums secured
by thiy Mortgage.

If the amount of the Funds held by Leader. together with the future monthly installments of Funds pavable prior to
the due dates of (3105, 3nessments, insurance premiums and ground reats. shall exweed the amount reguired to pay said 1aves.
assessments. insurance premiums and ground reats s they fall due sich excess shall be, at Borrower's option, <ither
promptly repaid 0 Borrower or credited to Borrower on monthly instaliments of Funds {f the amount of the Funds
held by Lender shall not be sufficient to pay [ates. asscwmenis. insurance premivms and ground rents as they fall due.
Borrower shall pav to fender any amount necesary o mebe up the Jdeficiency within 30 days from the date potice is mailed
by Lender to Borroaer requesting payment thereal.

Upen payment in full of all sums secured by this Menigage. Lender shall promptly refund to Borrower any Funds
held by Dender. If under paragraph 1N hercof the Propenty < <old or the Properny is otherwise acquired by Lender. Lender
shall apply. no later than immediately prior to the ~ale of the Property or is acquusition by Lender. any Funds held by
Lender st the time of application as a credit against the sums secered by this Moertgage

3. Application of Payments. Unless apphcable Taw pros ides otherwice. all payments received by [ eader under the
Note and paragraphs 1 and 2 hereof shall be applicd by 1ender first in paymrent of amounts payable to Lender by Borrowner
under paragraph 2 hereof. then to interost payabic on the Note. then to the principal of the Nete, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrouasr <hall pay ali taves. asessments and other charges, fincs and impositions attibutable to
the Property which may atiain a prority over this Moerizage, and teaschold pavmenis o ground rents, if any. in the manner
provided under parsgraph 2 kereof or.if nt paid in such manner. by Borrewer m:iing payment, whea due. directiy 1o the
pavee thereof. Berrower shall promptly furnish to 1 ender 2ll not.ces of amounts Joe under this paragraph, and in the event
Borrower thall make payment directly. Borrower shall prompily furnish to 1ender receipis evidencing such payments.
Borroaer shall promptiy Jischarge any ben which has prionty ever this Morigaze: provided. that Borrower shall not be
required to discharge 2ny such len so bong as Berrower shall zgree in writing 1o the pavment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such en bv. or Jefend enforcement of such lien io,
tegal proocedings which operate to picsent the enforcement of the Ien or forfesture of the Properiy or any part thereof.

&, Hazard Ensurance. Borrower shall beep the improscments now existing or heresfler erected on the Propenty insured
against loss by fire. hazards incloded within the term merterded coverzze™, and such other hazards as Leader may requife
and in such amounts and for such periods as Leader may require: provided, that [eadzr shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums sequred by this Morgage.

The insurance carrer providing the insurance shall be chosen by Boirower cubiect to approval by lender: provided.
that such approval shall not1 be unreasonably withheld. Ail premiums on insurance policies shall be paid in the manner
provided under paragieph 2 hereof orf pot paid in such manner. by Borrower making payment, when due. directly to the
insuUrance carrei.

Allinsurance policics and renewals thereof shali be in form acceptable to 1 ender and shall include a <andard mortgage
clause in faver of and in form acceplable to Lender. Lender shall have the right to hold the policies and rencwals thereef.
and Bosrower shall prompily furnish to [ ender all rencaal notices and all reccipts of paid premiums. In the event of loss.
Borrower shall give prompl oolicd (0 (he 1ASUETNE CoTre and Tender. L ender may mzhe provt of Joss if not made promptly
by Borrower.

Unless Lender and Borroaer otheraine agree in whting. insufande proceads shall be applied 10 restoration of repair of
the Property damaged, provided such restoration or repair s coonomically feauble and the security of this Moertgage K
aot thereby impa:red. M such rextorat:on o repair is nod ccopomically feasible or if 1be secuarity of this Moilgage would
b impaired, the insurance proveeds shall be applied 1o the sums secured by this Morngege. with the excess, if amy, paid
10 Borrower. H the Property is abandoned by Borrower, of if Bosrewer fails to respond to | ender within 3¢ days from the
date notice is mailed by Lender to Botrower thai the insurance carrier offers 10 sett’e 3 claim for insurance benefits, | ender
is authorized o collect and apply the inswrance proceeds at Leadess option cither W revtoration or repair of the Property
or 10 the sums secured by this Moitgage.

Unless Lender and Borroaer otheraise agree in writing. any such applivation of proveeds to principal shall net evtend
or postpone the due date of the monthly installments teferred to in paragraphs | and 2 hereof or change the amount of
such instzllments. Tf under paregraph 15 hereof the Propeity is acquired by Lender, all right, ttle and interest of Bortower
in and to any insurance policies and in and to the proceeds thereot resulting from damage 0 the Propeity prior o the sa's
or zoquisition shall pass 10 Leader to the evtent of the suns secured by this Mortgage immadiately prior 1o such sale or
acquisition.

6. Preservation and Mainfenance of Properts: | eascholdn: Condominiumi: Planned Unit Developments. Borioaer
shall Leep the Property in gond repair and shall not oMMl waste oF pecmit imparment of deierioration of the Property
and shall comply with the provisions of any kexe if this Mofigage s 0a a kaswhold. If this Mostgage 15 on a enil in 2
condominium of a planned unit developrent, Borrowds shall perform all of Borrouer's obligations under the declaration
Of covenants crealing or goverming the condoaumum of planned unil Jevelopment. the by-laws 2nd regulations of the
condominium o planned uni development. and condituent documents. 1f a condominium o planned vmit development
rider is cvecuted by Borroaer and recorded together with thes Mortgage, the covenants and zgreements of such nder
shall be incorporated into and shall amend and supplerent The corenants and agresments of this Moigage as if the rider
were a part heceof.

7. Protection of Lender's Security. i Borrouer fals to perform the covenants and agreements contained in this
Morlgage, of if any action or proceeding s commenced which muaterially affecis Lender’s interest in the Properiy.
including. but pot limited to. erunent domain. inschency. code enforcement. of arrangements of proveadings invehing a
bankrupt or devedent. then Lender at Leader's OPLion, Upen NOTICE W Borroder. may fzhe so i appearances. dishurse such
sums and 1zde such action as is nevessany o proiect {cnder's interest. including. but pat limited to, dubursement of
reasonable attomes™s fees and entry upon the Properiy to tn:ic repairs. If Lender required mortgage insufande as a
condition of makong the kean secured by this Mongage. Borrower shall pay the premioms required to maintain swh
insurance in oifect until such time as the requirement for such msurance ferminates in 2ccordance with Borroaer's ard
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