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Uxstrorst Corvkxanes, Borrower and Leader covenant and agree as folfons:

) 1. Pasment of Principal and Intecest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Lite charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law of 1o a written waiver by Lender. Borroner shall pay
to Lender on the dayv monthly invtallmeats of principal and interest are pay able aunder the Note, untit the Note is paid in full,
2 sum (herein “Funds™) equal to one-twelfth of the vearly taves and assessments which may attain prwrity over this
Mortgage, snd ground rents on the Property. if any. plus one-taeifith of yearly premium instaliments for hazard insurance.
plis one-twelfth of yearly premium installments for morrgage insurance. if any. all as reasonably estimated initially and from
time o time by Lender on the basis of assessments and bills and reasonable estimates thereof.

“The Funds shall be held in an institution the depostts ar accounts of which are insured or guaranteed by a Federal or
state ageney (including Lender if Lender is such an institution). Eeader shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. | eader may not charge for wo holding and applying the Funds. analyzing said account,
or verifying and compiling said ascessments and hills, unless Fender pays Borrouer laterest on the Funds and zpplicable Law
petraits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortzage that interest on the Funds <hall be paid 1o Borrower, and unless such agreement is made or applicable law
requites such imerest 1o be paid. | ender shall not he requred to pay Borrower any interést or earnings on the Funds. lender
shal] give to Borrower, without charge, an annval acceuntiag of the Funds showing credits and debits to the Funds and the
purpase for which each debit 1o the Funds was made. The Funds are pledized @5 additional secusity for the sums secured
by this Mortgage.

If the amount of the Funds held by Leader, together with the future monthly installments of Funds pavable prior to ’
the due dates of faves, asséssmnents, inserance premiums and ground rents, shall exceed the amount required 1o pay said taves.
ascessmenls. insurance premiums and grovnd rents as they fall due. sech evess shall be, at Borrower's oplion, either
promptly repaid to Borrower or ¢redited to Berrower on monthly isstallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay tases. assossments, insurance premiums and greund rents as they fall due.
Borrower shail pay to Lender any amount necewany 1o mube up the Jdeficiency within 30 days from the date notice is mailed
by Lender to Borronwer requesting payment thereod.

Upon paoment in fulh of all sums secured by this Muorigege. Leader shali prompily refund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof ihe Property is sold os the Property is othernise acquired by Lender, Lender
shall apply. no lzter than immediately prior o the sale of the Property or its acquisdion by Lender. any Funds held by
Lender at the Lime of application as a credit zpainst the sums secured by this Morigage. SR g e O

3. Application of Payments. Unless applivable Tan pronides otherwise, all payments receined by Lender under the
Nete and paragraphs 1 and 2 hereof shall be apphied by Leader fint in payment of amauats paysble to Lender by Borrower
under paragraph 2 hereof, then 10 interest payable on the Note, then 10 the priacipal of the Note. and then to infercst and
principal on any Future Advances.

1. Charges: Liens. Berrower shall pay all 1aves, assessments and other charges, fines and impositions atinibutable to
the Property which may autain a priority over this Mortzaze. and leaschold payments of ground reats, if any. it the manner
provided under parzgraph 2 hereof or. if a0t paid in such manner, by Berrower making paymcat, when due. directly to the
pavee thercof. Borrower shall promptly furnish to Lender all net:oes of amounts due under this paragraph. and in the even
Borrower shall make payment directiy. Borroacr <hall promptly furnish to Lender receipis evidencing sucn paymentis.

Bortower shall promptly discharge any Bien which has priczay over this Morrzage: provided. that Berrower <hall not be
required to dischargs any such lien <0 Jong o5 Borrower shall agree in writing 1o the payment of the obligation secured by
such tien in 2 manner acceptable 1o Lender, or shafl in pood faith coatest such fien by, or Jefend enforcement of such liea in,
lezal proveedings which eperate to prevent the eaforcement of the Fen or forfedure of the Property or any part thereof.

&, Hasard Insurance. Borrower shall beop the improvenicnis now evisting of hereafter erected on the Property insured
against loss by fire. hazards included within the term “evtended coverage™, and such other hazards as |ender may require
and in such amounts and For such periods as Leader may require: provided. that Lender shali not require that ke amount of
such coverage execed that amount of coserage required to pay the sums secured by this Mornzaze.

The insurance carnier providing the insurance <hall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld Al premiums on insuvrance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manaer, by Borrower making payment. when due. directly to the
insuran<e carries.

Allinsurance policies and rencals thereof shall be in form acceptable to Lender and shall include a standzrd morigage ey ey
clause in favor of and in form acceptable to Lender. Fender shall have the right to hold the policies and reneaals thereol. :
and Borrewer shall promptly furnish to Lender all renewal notioes and all receipts of pzid premiums. In the event of loss,

Borroaer shall give prompe notice 10 the insurance cariier and Leoder. Lender may mzhe provf of Joss if net made promptly
by Borrower.

Unless Fender and Borrower otheraise agroe in whiting. incurarce provesds shall be applied to restoration of repair of
the Property damaged. provided such restorahon of reparr is evenombically feasible and 1he security of this Mortgage is
not theredy impaired. IT such fedoratson of repsir is ot economicatly feas™e o if the sccurity of this Merigaze would
b impaired, the insurance proceeds shall be 2pplied 1o the sums cecured by this Mortgage. with the excess, if any. pa:d
to Borroaer. H the Property i abandoned by Borroner, or if Borromer fails 1o respond to I ender within 30 davs from the
date notice is matled by Lender 1o Borroaer that the insurance carrier offers to setite = claim for incurance benehits, Lender
is authorized 1o collect and apply the insurance procends at Lender’s option cither 1o restoration of repair of the Properiy
o7 1o the sums secured by this Mosigage.

Unless Lender and Borrower cthernise 2grov 1n wiiing. any such application of proceeds to principal shall not exiend
or postpone the due date of the monthly installments referred 1o in peragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph iy hereof the Propurty is acquired by Lender. all right, ttle and interest of Borrower
in and 10 2my insurance policies and in and to the procceds thoeredf rosulting from damage 1o the Properiy prior 1o the sale
or zoquisition shall pass to Lender to the extent of the sums secured by this Morigage immaediatels pries to such sa’e or
20QUESITON.

6. Preservation and Maintenance of Properts: | easeiolds; Condominivm: Planned L ait Dervelopments. Borroaer )
shall deep the Property in good repair and shall ot commit wasle of prImit impairment or deterioration of the Property
and shall comply with the provisions of any lease i this Morigage is pa a Jeaschold. JF this Mortgage &5 02 a unit in 2
condominum of a plannad unit development. Borroaer shall perferm all of Borrower's obligations under the declaration
of conenants crexting of geserning the condominum or plansed tna dovckoprent, the by-lans and regulations of the
condominium or planned unit dervelopment. and comtitpent dovuments. 11 2 condominium of planned unit development
rider is evecuted by Borrower and recorded together with this Morlgage. the corenznts ard szreenwents of such nider .
shall be incorporated into and shall amend and supplement the covenants and agreements of this Merigage as if the rider
weic a part heeeof.

7. Protection of Fender's Sccurity. §f Borroaer fails to perform ihe covenants and agreements contained in this
Mortgage. or if any action or proceeding is commenced which meterially affects Lender’s interedt in the Propenty.
including. but not imited to. emineat domain. insehency. code enfercement. of arrangements of procecdings invelvung a
harkrupt or decedens. then Lender at | ender’s option, upon potice (0 Borroacer, may mzke such appearances. dishurse such
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sums 2nd tzhe such Aton as is pocesaary o protect Feader's mierest. including. byt not Emited to. Jubarsenent of )
resconable attomes’s foos and entry upon the Property fe m.ie repairs. I Leader reguired morlgage indurance as a s 3
combition of mehing the Joan secured by this Morntgape. Borroacr shall pey the premiums reqiered 1o maintan weh ;
iasurance in efect until such time as the requirement for such insurance terminates in accordance with Berroners and
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