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UnirorM Covixants. Borrower and Lender covenant and uzree as foltows:

1. Payment of Principal and Interest. Borrower shall prorapily pay when due the principsl of and intersst on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morgage.

2. Fonds for Taxes and Insurance. Subject to applicable law or (o a wrtlen waivar by |ender. Borrower shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note. until the Note is paid in full,
a sum therein “Funds™) equal to onc-taelfth of the vearly taves and ussessments which may attain priorty over this
Mortgage. and ground rents on the Propenty. if any. plus one-twelfth of vearly premium installments for hazzrd insurance.
p_lus one-twelfth of yearly premium installments for morigage insurance. if any, all as reasonably =timated initially and from
time to time by Lender an the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by 2 Federal or
state agency (including Lender if Lender is such an institution). 1.ender shall apply the Funds ta pay said taves, assessments,
insurance premiums and ground rents. Lender may aot charge for so halding and applying the Funds. analyzing said account,
or verifying and compiling <aid assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and bender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid 1o Borrower. and untess such agreement is made or applicable faw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. lender
shall give to Borrower, without charge. an annual accounting of the Funds showing cradits and debits to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instalimeats of Funds payable prior o
the due dates of laxes, assessmienls, insurance premiuns and ground rents. shall excedd the amoumt r2quired to pay said 1aves,
assessments, insurance premiums and ground rents as they fall due. such evcess shall be. a1 Borrowers option, cither
prompily repaid to Borrower or credited 10 Borrower on moathly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay tanes. assossments. insurapce premiums and ground reats as they fall due.
Borrower shall pay to Lender any amounl necessary to make up the deficicnsy within 30 days from the date potice is mailed
by Leader o Borrower requesting payment therecf.

Upon payment in full of all sums secured by this Morrgage. Lender shall promptly refund 1o Borroser any Funds
held by Lender. If under paragraph 1% hereof the Property is sold or the Property is otherwite acquired by Lender, Lender
shall apply. no later than immediately prior 1o the sale of the Property or its acquistion by Lender. any Funds held by
Lender at the lime of application as a credit sgainst the sums <ecured by this Mortgage.

3. Application of Payments. Unles applicabls Taw pronides others e, all payments received by Fender umder the
Note and paragraphs 1 and 2 hereof shali be applied by Leader finst in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest paysble on the Note. then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay alt Taves, asscwsments and ether charges, fincs and impaositions attributable to
the Properly which may altain a prionity over this Morigage. and leaschold paymenis of ground reots. if 2ny. in the manme?
provided under paragraph 2 bereaf or. if not paid in such mannet. by Borroacr maling payment, when due. direvtly to the
payee thereof. Borrower shall prompriy furmsh 1o Lender all notices of amounts Jue under this paragraph, and in the event
Borroaer shall make pavment directly, Borrower shall prempily furnish to Lender receipts evidencing such paiments.
Borrower shall prompily discharge any len which kas prionty over this Mortgage: provided. that Borrower shall o be
required to discharge any such Jien so long 45 Borrower shall sgree in wriing to the pament of the oblization secured by
such lien in a manner acceplable to Lender. or shall in goud faith contest such Tien by, o7 Jefend enforcement of such lien in,
legal proceedings which operaw to picient the enforcement of the Pen or forfeiture of the Property of any pait thereof.

5. Hazard [nsurance. Borrower shall feep the imMprocrents pom cvisting of Hereafter evecied on the Propenty insured
against loss by fire, hazards included within the term “ertended coverzze”. and sih oiher hazards as lender may require
and in such amounts and for such periods as Lender may reauire: provided, that Leads <hall not require that the amauni of
such coverage exceed that ansount of cotcrage required o pay the sums cweured by this Mortgage.

The insurance carrier providing the insurande <hall he chosen by Borrowsr subxet o approval by Lender provaded.
that such approval shall not be unrcasopabhy withheld. Al premiums on insurance policies <hall be paid in the manned
provided under paragraph 2 hereof or, if not p2id in such manner. by Borroaer making paymeal, when due. directly to the
insufance carmer.

All insurance policies and rencw als thereaf shall be i foim zeceptable to Lender 2nd shall include 2 standard mesigage
clause in favor of znd in form zoceptable to $cader. Lender shall have the right 1o hold the palicies and remenals thereof.
and Borraaer shall prompily furnish to Lender 2l rencwal polices and all receipts of paid premiums. In the event of loss.
Borsoaer shall give prompt notice 1o Lhe insurane carrier and L eader. Tender may mzhe proof of toss if not made prompily
by Borrower,

Untess | ender and Borroaer otherwisg agree in writing. insurance procetds shall te applicd to restoralion oF repair of
the Property damaged, provided such restoration of repair 1% coonomically feasibc and the security of this Mortgage i
not thereby impaired. If sch restoralon of Fepait 5 not evoncmmically feauble of if the security of this Morigage would
be impaired. the insurance proceeds shall ke applied 1o the sums <ocured by this Mertzzge, with the eicess. if any. paid
10 Borrower. If 1he Propetty is abandoned by Borrower, of if Borrower fails to respoand 1o Fender within 30 days from the
date notice is mailed by Leader to Boirower that the insuranoe cetrier officrs ta seitle a Thim for insurance henchits, Lender
is authorized 1o collect and apply the insurance proceds at | ender’s eption eithel 10 pestoration of repair of the Properiy
or 10 the sums sccured by this Mortgage.

Unless Lender ard Borrower othem it agied in writing. any such applicaticn of proceeds 16 principal shall not eutend
or pastpon:e the due date of the moathly instailmeats refersed to in patagraphs 1 and 2 hereof o change the amount of
such imstaliments. 1f under paragraph 18 hereof the Propeity is aoquired by Lender. all right, title and inteiest of Borrower
in and to any insurance policies and in 2nd 1o the proceads thereed resulting from damage to the Property priof 1O the sale
or zequisition shall pass te Lender 1o the extent of the sums sesurad by this Morigage imirediately prior to such s2le of
acGUisition.

6. Presenation and Maintenznce of Preperty: 1exchold: Condominism«: Planned Unit Dervelopments. Borromer
shali keep the Property in good repair and shall nod commil waste oF permit impairmeat of deteriorztion of the Propenty
and shall comply with the provisions of any lease if this Morigage is on a leasehodd. If this Mortgage s on 2 unit in a
condominium or a planned anit developmeal. Borroaes shall perform all of Bosroaer's obl petions undei the doclaration
of covenants credting of goveining the condominium of planned upit devehopmenl. ihe by-faws and regulations of 1he
condominium or planned unit dexelopmieal. and constinent documxnts. I a condominium or planned unit developmend
rider is ewecuted by Borrower and recorded togeiher aith this Mortzagd. the conenants and agroensats of stch fder
shall be incorporaied into and shall amend and supplement the covenanis and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Iender's Security. 1§ Borroaer faits 10 perfoim the covenanls and agrcements contained in this
Morigage. or if any 2ction of proceeding is commenced which materially affects fender's interest in the Propery.
including. but not limited . vmineat domain. insohensy, code eaforenment. of arfangements oF proceedings invehang 2
bankrupt or decadent. then Lender at ! endet’s OpSion, updn notice to Borrower, may mebe swch appearandes. Jdaturse such
sums and fzke such a2ction as 18 pedessan o protect Lender's migresd. including. bt not Jimited to. disbursement of
reafonable attorrey’s focs and entry upen the Property to malc ICpairs. If bender required mortgage insurande as a
condition of making the loan secpicd by this Montgage. Borroact shall pay the piemiums regrsred 1o maintain such

insurance in cffect until such time as the requirement for «uch msuzance [EIMInales 19 3000 idznee with Borreaer's and
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