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U.\IFGR\{ COvEN ANTS. Bk‘[flin\el and 1 ender covenant and “gree as ‘5”1“\ L

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and intecest oa the
indebtedness evidenced by the Note, prepayment and late charges as provided in 1he Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subjoct 1o apphicable law or w a written waiver by Lender. Borrower shall pay
10 Leader on the day monthly installntents of princips! and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) ¢qual to one-twelfth of the yeardy tanes and assessments which may attain priority over this
Mortgage, and ground rents on the Propety, if any. plus one-twelfth of vearly premium installments for hazard insurance.
p_lus one-twelfth of yearly premium instaltmenis for morteage insurance. if any. afl as reasonably edtimated initially and from
time to time by Lender on the basis of assessments and billk and reasonable éstimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds 1o pay said tawes, assessments,
insurance premums and ground rents. Leader may not charge for so holding and applying the Funds. analyzing said account.
or verifying and compiling said assessments and hills, ualess Lender payvs Borrower interest on the Funds and applicable law
perniits Lender to make such a charge. Borrower and Leader may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Boreower, and unless such agreement is made or applicable Taw
requires such interest to be paid, Lender shali not be required to pay Borrower any interest or earnings on the Funds. lender
shall give to Borcower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds pavable prior to
the due dates of tates, assessments. insurance premiums and ground rents. shall exceed the amoeunt sequired to pay said taves,
assessments, insurance premiums and ground rents as they fall due. such excess <hall be, at Borrower's option, either
prompily repaid 1o Borrowes or credited to Borrower on monihly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessmenis. insurance premiums znd geound rents as they fall due.
Borrower shall pay 10 Lender any amount necessary to make up the deficiency within 30 days from the date notice is maled
by Lender to Borrower requesting payment thereof

Upen payment in full of all sums secured by this Mortgage. 1 ender <hall promptiy. refund to Borrower any Funds
held by Lender. If under paragraph 1% hereof the Property is <old o the Propery is othenaise acquired by Lender. Lender
shall zpply. no later than immediately prior to the sale of the Property or ks acquisition by lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morngage.

3. Apptication of Payments. Unless applicable Jaw provides otherwise. all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of ameunts paable o Lender by Borrewner
under paragraph 2 hereof, then 10 interest payable on the Note. then to the prinsipai of the Note. 2nd then 1o interest and
principal on any Future Advances.

4. Charges: Liens. Borroner shall pav all 1aves, asessments and other charges. fines and impositions attributabie to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in sich maneer. by Borrower mibing poment, when duz. directly to the
payee thercof. Borrower shall promprly furnish to Lender all netices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower <hali prompily furnish to Lender receipis ovidencing such payments.
Borrower shall promptiy discharge any lien which has priority wer this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in wriking to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such liea by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any pant thereof.

§. Hazard Insurance. Borroser shall heep the improsemants nova existing of berealter erected on the Property insured
against loss by fire, hazards included within the wrm “evtended coverege™, 2nd such other hazards as Leader may require
and in such amounis 2nd for such periods as 1 ender may require: provided. that Leader <hall n reguire that the amount of
such coverage exceed that amount of coverage required 1o pay ihe wums ecired by this Morrgage.

The insurance carrier providing ihe insurance shall be chosen by Borroaer subject o approval by Lender: provided.
that such approval shall ot be unreascnzbly withheld Al premiums on insurance policies <hall be paid in the manner
provided under paragraph 2 hercef or. if noi peid in sich manner, by Boiroaer making payment. when due. directly 1o the
tAsSUrance carrier.

All insurance policies and rencwals thereof <hall be i form acceptablie to Lender and shall include a standard mortgage
clzuse in favor of and in form acceptzble to Lender. Leader shall have the right to hold the peficies and rencwals thereof,
and Borsower shall promptiy furnish to Lender all renenal notices and all receipis of paid premiums. In the event of loss,
Borrower thall give prompt notice to the insurance carricr and Lender, Lender may mzke proof of loss if not made prompily
by Borrower.

Unless Lender and Borroaer otheraise agree in writing. insurance procesds shall be applied 1o restorzlion of repair of
the Property damsged, provided such restoration of repair is economicatly feastle and the security of this Mongage is
not thereby impazred. If sech restorston o repar is not economicatly fea<ible or if the secunity of this Mortgege would
be impaired. the insurance proceeds shall be applied to the sums secured by this Morigage. with 1he excess, if any. paid
to Borrower. 1f the Property is ahandoned by Borrower. or #f Borrower fails 1o respond 10 Lender within 30 days from the
dzte notice is mai'ed by Lender to Borrower that the insuranse carizef ofTers to seu’e a claim for insarance henefits, Lender
is avthorizad to collect and appiv the insurance procecds af Leeder’s opthon ¢ithed restoration of repair of the Property
of 10 the sums secured by this Mortgage.

Unless Lender znd Borrower otherake agree in writing. any such application of proveeds o priacipal shall not exvtend
or postpore the doe date of the monthly installments scferred to in paragraphs 1 and 2 hereof of change the amount of
such instaliments. If umler paragraph i3 hereof the Proputty is 2equired by Lender. all right, title and interest of Borrower
in 2nd 10 2ny irsurznce policies and in and 1o the proceads theredf resulting from damage to the Propenty prios (o the safe
or zcquisition shall pass to Leader to the exteat of the seaws sccuted by this Morgage immediately prior 1o such s2fe or
2OGUISHION.

6. Presenvation and Maintenance of Property: | caseholds: Condominiuny; Planned Unmit Developments. Borrower
shall keep the Property in good repair and shall net commit wasie or permil impairment of deterioration of the Property
and shall compiy with the provisions of any lease if this Mortgage is on a leaschold. Bf this Mortgzge s on a urnit in a
condominium o7 3 planncd unit & elopment. Berrower shall perform all of Borrower's oblizetions under the dectaration
of covenanis cfealing of gaverning the condominium or planned unit development. the bylaws and regalations of the
condominium or plannad unit development. and constituent dovumenis. If a condominiem or plansed unit development
rider is evecuied by Borrower and recorded tozether with this Morigage, the covepants and agrcements of such nder
shali be incorporated into and shall zmend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereol.

7. Protection of Lender's Security. Ii Borrower fals to perform the covenants and agreemenis contained in this
Mortgage. of if any action o proeceading is commenced which materially affects Leadr's interest in the Property.
ircluding. but not limized to. eminent domain_ insolventy. code enforcement. of dirangements of procecdings involving 2
bar;krup‘.: or deccdent, then Lender at bender's opiion, upon notice to Borrower, may m:be such appearances. druburse such
sums and 1zbe suweh 2ction as is necessary o proiect [ender's ntered, including. but ot fimsied 1o, disbursement of
reasonable altorrey’s foes and entry upen the Propernty 1o mahe sepairs. 1 Lender requised mviigage insurance as a
condition of m:hing the loan woured by this Mengage. Borroace shall pay the premisms roquired o maistain sexch
iasurance ia efect untit such time as the requirement for such incurance terminzics in accordance with Borrowers and
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