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1. The Moragor will promptly pay the principal of wnd anterest on the indebtedness evidenced by the Note, and all
vther charges and indebledness provided therein and in this Mortgase, ot the tmes and in the nrnner provaded s the
Note and in this Mortgage.

2. The Muwtgagor will pay when due. as hereialter provided all ground reats, of any. and all texes) assessatents,
waler rates and vther governmental charges. hines and impositions, of vvery kind and natuee whatsoever and will pay
when due every amount to indebtedness secured by any lien to which the Hen of this Morlage is oxpressly subject

3 This Martgage and the Note were executed and delivered 1o securn: moneys atdvanced in full to the Mortgagor by
the Mortgages as or on account of a loan evidenced by the Note. for the purpose of making the improvenients described
or reforred 1oan the chated
19 1o or on the mortgaged propeirty. and for such other purpose. if any. deserib d or referresd to thierein,
which improvements are hereinafter collectively called “lmprovements” The Mortgagor shall make or vanse tu be
made all the Improvemeuts. IT the construction or installation of the Emprovements shall pot be carred out with rea-
sanable diligence, or shall be discont:nued at any timne for any reascn. other than strikes, ook outs, adts of God, hires,
fluods or other similar catastrophies, riots, war of insurrection. the Mortagee after due notice to the Mortgagor is here-
by authorized (a) o enter upon the mortgaged property and employ any watchman o protect the [mprovements from
depredation or injury and to protect such properiy. (b) s carry out any or all then existing contracts between the Mort-
gagor and uilier partiss for the purpose of making any Improvements. [€) to make and enter into additional contracis
and incur obligaticns for the purposes of completing the Improvements pursuant to the obligations of the Mortgagor
hereunder. either in the name of the Mortgayee or the Mortgagor, and td) to payv and discharge alt debts, obligations
and liahiiities incurred by reason of any actton taken by the Mortpagee as provided in this Paragraph, all of which a-
mounts so patd by the Murtzagee. which interest thereon. from the date ol cach such payment. at the rate of three per
u!:m (37%) per annum, shall be pavable by the Mortzagor to the Mortgagee on demand and shall be securid by this
Morigage

# No building or other structure or improventents. fsxture or personal property mortgaged hercby shall be removed
or demohishied without the prior wrnitten conseni of the Mortgagee. The Martigazior will not make, pernut or suffer any
alteraticn of or addilion to any building or other struclure Oor provement now or w hich may hereafter be erected or in-
stailed upon the mortgaged property. or any part thercol, except the improvements required to be made pursuant to
Paragraph 3 hereof, nor will the Mortgagor use. or permit or wiffer the use of any of the morigaged property for any
purpose other than the purpose or purposes for which the same s now intended to be used without the prior writen
consent of the Mortgayee. The Moryayour will maintain the mortgaged propeity in wood condition and state of repair
and will not sulfer or permat any waste by any part thereof, and will promptly comply with all the requireinents of Fed-
eral. state, and Inocal governments or of any departmeats. divisions or burcaus thereof. pertaining to such propetty or
any part thercof.

5. The Mortyagor will not valuntarily ereate. or perm:t or sutfer to be Created or 1 oxist 00 Or against the morigaged
property. or any parl thereol. any lien superiof to the lien of s Mortrage, exelusive of the hen or lieas, H any. o
which this Mortuzage 1s expressiy subject as set forth in the vranting clause above, and will keep and maintain the
same free from 1he claims of all parties supplying labor or inatenals which will enter into the coastruction or installa-

tron of th2 Improvements

6. (a) The Mortgagor will keep all buildings. other structures and mprovemnents, including equmpment. now existing
or which may hereafter be erected or installed on the land mortgaged hereby, insured against fuss by fire and other
hazards. casualties and conlingencies. tn such amounis and manner. and fur such periods, all as may be required from
time W time by the Mourtgaygee. Unless ctherwise required by the Morigagee. all such mnsurance shall be effected by
Standard Fire and Extended Coverage Insurance policies, 1n amounts not less 1han necessery to comply with the coin-
surance clause percentage of the value applicable to the location and charicter of the propeniy to be covered All such
insurarce shall be carried in companies approved by the Mailzacee and ali policies therefor shall be in such form and
shall have attached therelo loss payable clauses in favor of the Mortgagee and any Giher pari:es as shal!l be satisfactory
to the Mortgagee. All such palicies and attachments thereto shall. be delivered promgptly to the Mortgagee. unless they
are required (o be delivered to the holder of a lien of a mortgage or similar instrument to which this Mortgage 15 ex-
pressiy subject. in which latter event cerificales thereof. sctisfactory to the Mortgagee, shall be delivered prompily
to 1the Mortgagee. The Mortgagor will pay promptly «hen due. as heremafter provided. any and all premivms on such
insurance. and in every case in which payvment thereof is not made from the deposits therefor required by this Mort-
gage. promptly submut tu the Morigagee for examination receipts or other evidence of such payment as shall be saus-
faciorny o the Mortgagee. The Mortgagee may oblzin and pay the premium on {but shall be under no obligation to do
s0) every Xind of insurance required herehy if the amount of such premium has not been deposited as required by this
Moripgage. in which event the Mortwagor will pay o the Mortragee every premium s0 paid by the Montgagee.

(b} In the cvent of luss or damate t the mortzaged property e Meaegior wall give to the Mortoagece immediate
rotice thereof By mail. and the Mortgaygee may make and Nle proof of loss if not mnads vtheraise promptly by or on be-
half of the Morgager. Each insurance omnpany issuing any such policy is hereby authorized ard directed to make
payment thereunder for such loss 1o the Mortgagor and the Morigagee jomnily. unless the amount of loss is payable
frrst to the holder «of 2 lien under a morigage o symifar :astrument 10w hich this Mortgayge is expressly subject: and tre
insurance pruceeds or any part thereo! if received by 1he Mortygagee may be applied by the Morigagee. al its option,
either in reduciion of the indebtedness hereby secured, or 1o the restoration or repar of the mortgaged property dam-
aged. in the event of foreclosure of this Mortgage. or of any transfer of ttle to the morigaged property in extinguish-
ment of such indebledness. all right. title and nterest of the Maortagor 1n and (0 every such insurance policy then in
foroe. subjeci to the rights and inter-sis of the holder of any such prior lien. shall pass 1o the grantee acquiring ttle to
the morigaged property tegether with such policy and appropriste assignment of such rnight, litle and mnterest which
shall be made by the Mortgagor.

7. (a) In order more fully to pro1ect the secunty of this Mortdage. the Moriygagor shall depasil with the Mortgagee
togeiber with. and in addilion 1o, the payment of principal and 1alerest monthly on ancount of the Note secured hereby.
until the Note is paid in full. an amount of money equal to the tolal amount of (i} ground rents. if any, next becoming
due. (ii) the premiums next becoming due on the pohcies of {ire and atl o:Ler hazard insurance required by this Mort-
gage with respect 1o the morigaged property. (11} La <65, assessments. water rates and olher sovernmental charges next
becominy due on the morigaged property {(all the foregoiny amounis as estimzted by the Morigagee and set forthin a
wrilten nolice of such estimate by the Mortgagee 1o the Mortgagor from time o thne). fess all amounts that may already
have been paid therefor. divided by the number of calendar month to elapse bofore one calendar month prior to the
date when such ground rents. premiums, LaXes. ass£ssments, water rates and other governmental charges, respective-
Iy. will become due and payable. If any amount referred to in clauses (i) through (iii} hereo! is required to be deposited
by the Mortgagor under 2 mortgage oF similar instrument having priority over the lien of this Mortgage, the Mortgagor
shall make the deposns required by this Paragraph 7 only in the event of the terminaticn of such obligation under the
prior mortgage or similar instrument The Mortgagor shall give prompt nolice in wrniing to the Mortgagee of the oc-
currence of Ibe 125t mentioned evenl All such amounts so deposited with the Mortgagee shall be held by the Mortga-
gee. or any agent designated by i in trust to be used only for the pavment of such ground rents. premiums, taxes, as-
sessments. water rates and other governmental charges. No interest shall be payable by the Morgagee on any sum s&
depositerd.

(1) Al amouats required to be deposited wilh: the Mortagee monthly in accordance with Paragraph 7(a) hercol.
and the amgust of principal and interest to be paid each month on accoust of the Nrte. shall be added together. and
the agyregate amount theren! shall be paid by the Mortgagor to the Morgagee in a single payment to be applied by the
Morigagee on accourt of the indebledness of the Mortgager pursuant to the Neate and this Mortgage (1o the extent that
monies are available from the amount so depisiied). in the order. any provis:on of the Note to the coatrary notwith-
standing. as follows

FIRST. o the amount of such ground rents. if any. lire and other hazard insurance premiums, laxes, assessments,
water rates and other governmental charges required to be paid under the provisions of this Mortgage. in whatever
sequence the Mortgagee may ex~lusively deiermine:

SECOND. o interest due on the Note:

THIRD. to the principal dve on the Note: and

FOURTH. the remainder to the late chzrges. 3f any. referred to in the Note.

Any deficiency in ihe amount of any such aggregals monthly payment shall. unless paid by the Mortgagor prior to the
due date of the next such deposil payable. constitele an event of default under this Mortgaye.
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