w1515 037

Uxttokss Covinanas, Borrower and 1ender covenant and agree as follows:
1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and intefest
on any Future Advances secured by this Mortgage
2. Funds for Taves and Insurance. Subject to applicable faw or to a written waiver by Yender. Borrower shall pay
to Leader on the day monthly inualiments of principal and intesest are payable under the Note, until the Note 18 paid in full,
a sum (herein “Funds™) equal 1o ene-twelfth of the vearly taves and assessments which may stiain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hasard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably e~timated inittafly and from .
time to nme by Leader on the basis of assessments and bitk and reasonable estimates thereof.
The Funds shall be held in an institotion the deposits of accotnts of which are insured or guarantesd by 2 Federal or
state ageney (including Lender if Lerder bs such an instzunion). 1 eader shall apply the Funds to pay said 1aves, asscssments,
insurance premiums and ground rents. 1 ender may not charge for so holding and applying the Fund:, analvzing said account,

oi verifying and compiling said assessments and bills, unless Lender pays Borrower interext on the Funds and applicable faw |
permits Leader 1o make such a charge. Borrower and Lender may agree in wating at the tme of execution of this i

Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law o
requires such interest 1o be pzid, 1ender shall not be reguired to pay Borrower any interest of carnings on the Funds. 1ender

shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the : e

purpase for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. woaether with the future ntonthly instaliments of Funds payable prior to
the due dates of taves, assessmients. insurance premivnis and ground rents, shall evceed the amount required to pay sad faes, p
assessments, insurance premiums and groued fents as they fall due. such eveess <halt be. at Borrower's option, cither
prompily repaid to Borrower or credited 1o Borrower on momhly instaliments of Funds. If the amount of the Funds
held by Eender shall not be sufficient to pay 1aves. assessmwnls, insurance premiums and ground rents as they fall due.
Borrower shall pay 1o 1eader any amount necessary 1o make up the deficiency wathin 30 days from the date notice is nmailed
by Lender to Borrower requesting payment thereol.

Upen payment in full of alf sums secured by this Mortgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. ¥f under paragraph 18 hereof the Property is <old or the Property is otherwise acquired by lender. Lender
shall apply, no later than immediztely prior 1o the «ale of ke Properly or its acquisition by L ender, any Funds held by
Lender ut ihe time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides othersise. all payments received by Lender under the
Note and paragraphs 1 snd 2 hereof shall be applicd by 1 ender first in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest payahle on the Nete, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all taves. assessments and other charges. fines and impositions attributable to
the Properly which may atizin a priority over this Mortgage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if pot paid in such manncr. by Borrower mzkinz paament. when due. directly (o the
payee thereof. Borrower shall prompiiy furpish to Lender all notices of amounts due under this paragraph, and in the ¢veal
Borower shall make paymeat directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shalt promptly discharge any fien which has priozity over this Moitgage: provided. that Borrower shall not be
required to discharge 2ny such lien so long 25 Borrower shall agree in writing to the paymernt of the obligation secured by
such Fien in a manner acceprable to Eender, of shall in good faith contest such Yien by, or defend enforcement of such lien in,
fegal procesdings which operate to prevest the enforcement of tbe ten or fasfeuure of the Property o any part thereof.

§. Mazard Insurance. Borrower <hall heep the improsements now existing or hereafer erecied on the Propeity insured
apainst toss by fire. hazards included within the wrm “eviended coverage”™. and such other hazards as ender may reguire
and in such amouats and for such periods as Lender may require: provided. that Leader shall not require thet the amount of
such coverage excend that amount of coverage requited to pay the sems wecured by this Morigage.

The insurance carnief providing the insurance shall be chosen by Borroaer subject to approval by Leades: provided.
that such approval shall rot be unreasonably withkeld. AYN premiums oa insurance policies shall ke paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due. directly to the
INSUTance carrier.

All insurance policies and renenals thereof shall be in form accepladle to Lemder and <hall inctude a vandard morigage S ez e ere e
clause in faver of and in form accepiable to fender. 1ender <hall have the sight to hold the policies and rencwals thereof, T
and Borrower shall promptly furaish to Leader all renewal notices and all receipts of paid premivms. In the event of Joss, E

Borrower shall give prompt notice to the insurance carrier and Leader. fender may make proof of Toss if not made promptly
by Borrower.

Unless Lender and Borrower otheraise agroe i wriiting. insurance provecds shall be applied to restorztion or repair of
the Propeity damaged. provided such restoration of repair is economically feaabls and the secunty of this Mogzge s
nat thereby impaired. I such revtorstion or repair is not coonomicaly feashle of if the security of this Modtgzge woald
be impaired. the insurance procoeds shall be apphicd o the wims secared by this Mengege. with the evcess, if any. pad
to Borsower. If 1he Property is 2bandonad by Borrower. or if Borroaer fails to ropond to 1 ender within 30 days from the i
date notice is mailed by Lender 10 Bojrower that the imsuranve carrier offers to seitle a claim for insurance benefits, Lender
is authorized 1o coltect and appiy 1he insurance procecds al Lender’s eption either to restoriion or repair of the Properiy
or 1o the sums sevured by this Morigage.

Unless Lender and Borrower othersise zgzee in wriling. any such application of proceads 1o principal shall net crtend
or postpone the due date of the monthly installmcots referred 1o in paragraphs | and 2 hereof or chanpe the zmount of
such instaliments. I under paragraph 18 hercof the Propeity is 2equired by Lender, all right, title and interest of Borrower
in and to any insurance poticies and in and to the praceeds thereof resuiting from damage to the Property prior to the w2l
or zcquisition shall pass to Leader 1o the extent of the sums secured by this Mostpage immediately prier to sch sale or
zoquisition.

6. Preserialion and Maintenance of Propers: |eawholds: Condominiums: Planned Unit Developments. Borrouer
shall keep the Property in good repair and shall potl commit waste O peimit impairment or detericration of the Property
and shall comply with the provisioas of any Jease if this Murigage s ona leaschold. If this Mosigaze is 0a a unit in a
condominium of a planned unit development. Borreaer shall perform all of Borrowacr's obligations under the decharation
of covenands creating of governing the condominium of planned unit development. the by-laws and regulations of the
condominium or planned uait development, and condtitoent documenis. 3f a condominivm or planrced nnit developirent
ridet s cvecuted by Berrower and recorded tozeiher aith this Mortgage. the corenants and agreemerds of swch rider
shall be iscorpozated into and shall amend and supplement the covenants and agecements of this Mostzage as if the niger
were a pait hereof.

7. Proteclion of Lender’s Sccurity, If Bomoaer faiks to perform the covenants and agreements contzined in this
Morigage. or if any action or provesding is commenced which materially affects Lender's interest in the Propeity,
including. but not limited to. emincnt domain, insolvency. code enfofcemeni. of arfangements of proceadings involung a
barkrupi or decedent. then Leader at Lender’s option. upen notice 1o Botroaer. may make such appearances, dishurse sich
sums and tzhe soch action as is necesary o protect bender's intercst. inchaling, but not limited 1o, disbursenment of
reasonzble altoiney’s fors and entry upon the Property to m:c repairs. If Fender toguired moffzage Insurance as a
condition of m:hing the lan secured by this Mudgage. Borroaer shall pay the premivms reginired fo maintzin sxh
1il sich time as the requirereat for weh msurance Kiminaics in accordance with Boiroaer's and
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