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Uxiroks Covisanrs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and laterest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness esidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Maortgage.

2. Funds for Taves and Insurance. Subject to applicable law of 10 a wnitien waiver by 1 cnder, Borcower shall pay
to Lender on the day monthly instattmeats of principal and interest are payable under the Note, untd the Note is paid in full,
a sum therein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus one-twelith of vearly premium installments for hazard insurance,
plus one-tuelfth of yearly premium instaliments for morigage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills und reasonable estimaies thereof.

The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge tor so hotding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and Bills. unless Lender pays Borower interest on the Funds and applicable law
permits Lender to make such a charge. Bomrower and Lender may agree in weiting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower anv interest of earnings on the Funds. Lender
shall give to Barrower, withowt charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Leader, together with the future monthly inualtments of Funds payvable prior to
the due dates of taxes, assessments. insurance premiums and ground rents. shall evceed the amount required to pay said faves,
assessments, insuranpce premiums and ground rents as they fall due. such eveess <hall be. at Borrower's option, either
prompily repaid to Borrower or credited to Berrower on monthly insaltments of Funds. If the amount of the Funds
held by Eender shall not be sufficient (o pay faves. assesments. insursnce premiums and ground rents as they fall due.
Borrower shall pay to Leader any amount necexsary 1o nake up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Morigage. | ender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propeny i< <old or the Property is othenaise acquired by Lender. Lender
shail apply. o later than immadiately prior to the <ale of the Propenty of its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against 1he sums wevured by thiz Moertgage.

3. Application of Payments. Unless applicable law provides otherwise. afl payments received by Eerder under the
Note and paragraphs 1 and 2 bereof shall be applied by Lender fiess in payment of amounts pavable to Lender &3 Borrower
under paragraph 2 hereof. thea 1o interest payabie on the Nete. then to the principal of the Note, and then 1o interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all Baves. assewmeitis and other charges, fines and impositions attributeble to
the Properiy which may attain a prionty over this Mortgage. and leaschald payments o groond rents, if any. in the manneq
provided under paragraph 2 hereof or. if not padd in such marrer. by Borroasr meking pavment. when due. directly to the
pavee thereof. Borrower shall promptly furnish o Vender all notices of amounis Jue under this paragraph, and in the event
Borrower shall make pasment direstly. Boerroner shall premptiy furnish 1o Lender receipts evidencing such payments.
Borrower shall promptly discharge any Hen which has prionty over this Muortgage: provided. that Borrower shall not be
required to discharge any such lien so Jong a3 Borroast <hall agree in wiiting to the payment of the obligation secured by
such Lizn in a manner acoeptable to Lender, or shall in good faith coatest sich Tien by, or defend eaforcement of such lien in,
legal proceedings which operate to prevent 1he enforcement of the Hon or forfeiture of the Properly of any parl thereof.

5. Hazard Insurance. Bomrower shall heep the improvements nou evisting or hereafter erccied on the Property insured
against Joss by Are. hazards invinded within the wim menterded coverage”, and such other hazards as [ ender may reguire
and in such amounts and for sech periods as [ ender may require: prnided. that ender chall pot require that the amount of
such coverage evceed that amount of coverage required to pay the sims <scured by this Morigaze.

The imsurance carner providing the insurance shall ke chozen by Borroaei sublect to appronal by Leader: provided.
that such approval shall not be unreasonably » itkheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or if ot paid in suth manzer. by Borrower making payment. when due. directly to the
insuramce carrier-

Allinsurance policies and rengaals thereof chall be in form acceprable o Lender and shall include a <tandard morigage
clause in favor of and in form accepiable to Leader. Lender <hall have the rizht to held the pelicies and reneaak thereof.
and Borrower shaltb promptty furnish to Lender all reneaal nolices and all receipts of paid premiums. In the event of loss,
Borrower shall gite prompt potice to the imsvrance career and | exder. Lender may mzke proof of lassif not made promptly
by Borrower,

Enless | ender and Borrower otheraiss agres in wniting. insurance procecds shall ke applied 1o restoration of fepair of
the Property damaged, provided such reteration of repair is eccnemically feastble and the secuiily of this Moertgage 15
not thereby impaited. Tf sach redoration of sepain s nol economivally feadhe or if the security of this Mongege would
be impaired. the insurence proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any. paid
to Borrower. 1f the Property is abandoned by Borrower, o if Boirowdi faits to respond to 1 ender within 30 days from the
date aotice is maited by Leader 1o Boreoaer that the imsuFanee carricr oers to seitle a claim for insurance kenehis, Lender
is authorized o vollect and apply the insurance procecds at Lender™s option either 10 Tesloration of repair of the Property
of 10 the sumns soecured by this Morigage.

Unless Lender and Borrower othersiss zgree in wnting. any such application of proveeds to principal shall not extend
of postpone the due date of the monthiy instalimenic eeferred (o in peregraphs 1 and 2 bercof or change the amount of
such instaliments. I under paragraph 15 hereof the Propety is acquired by Lender, all righy, Lile and interest of Borrower
in and to any insurence poticies and in and to the provesds thereo!f rewlting from damage to the Properiy prior 1o the sale
ftion shall pass 10 Lender 1o the eaient of the suns secured by this Mertgage immediately price to such wale of
2cquisition.

6. Presenation znd MMainfenance of Properiy: | eaeholds: Condonsiniums: Planned Usit Developments. Bosroacr
shall heep the Property in good repair and shall net commit waste of permit impainment of Jelericralion of the Propedy
and shall comply with the provisiens of any tease if this Murtgage is on a kaschold. If this Morigsze is on a unit tn a
condominium of a plansed unit development. Borrower shall perform all of Borroner’s obligztons under the declarziion
or coverants creaiing of goveraing Ihe condominium of planned el development, the by-laws and regifations of the
condominium o5 planned unit developmeat, and constittent Jovumenic. If 2 condominiom or planncd wnil Sevelopment
rider is cveceted by Borrower and recerded tozether with this Mosizage. the covenanis and agreemoents of soch rider
shall be incorporatad into and shall anwnd and supplement the covenants and agreesents of this Mortgage as if the rider
weie a part hercof.

1. Protection of Lendirs Security. 11 Borroner fails to peiform the covenants and agreements contained in this
Morigage. or if any action or procesdmg s commenoed which materially affects Lender's interest in the Propery.
including. but not hmited to. eminent domain. insohiency. code enforcement, of arrangements of procecdings invohing a
tarkrups o1 decedent. then §eader at 1 ender’s option, upon potice to Borroaer, may m.he such appearances. dispurse such
surs and 12%e such action as is nevewarny (o proict lender's micrest. including, but not Tinuted to. dishursement of
reasonsble 2ltormey’s foes and entry upen the Preperiy o mde repairs. If Lender required modtgage insurare as a
condition of mzhing the loan secured by this Mortgage. Borroucr shall pay the premiums sequired lo maintzin swch
imsurance in effect until such iime as the requircmeat for wuch msurance lerminates in acvordance with Borrower’s and
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