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Unteorsy Covenanes. Borrower and Lender covenant and agree as followns:

1. Paywrcot of Priocipal and Interest. Borcower shall promptly pay when due the principal of and interest on the
indebledness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and intecest
on any Future Advances secured by this Morigage. .
2. Fesds for Taxes aod Insvreace. Subject to applicable faw or 10 a written waiver by Lender, Borrower shall pay :
to Lender on the day monthly installments of principal and infecest are payable under the Note, until 1he Note is paid in full, :
a sum (hercin “Funds™) cqual 10 coe-tuellth of the yearly taves and assessmeats which may attain priosity over this X
Modtgage, and ground renls on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance, . .
plus onc-twelfth of yearly premivm instaliments for mostgage insurance. if any. all as reasonably edimated initially and from .
time to lime by Leader on the basis of assessments and bills and seasonable estimates thereof. 5
The Funds shali be beld in 20 institotion the deposits of accounts of which are insured of guaranteed by 2 Federal of
state apency {including Lender if Leoder is such an institution). Lender shall apply the Funds 1o pay said 1aues, assessments,
insurance premiums ard ground reats. Leader may not charge for so holding and applying the Funds. anatyzing said account,
or verifying an$ compiling said assessments and bills, unless Lender pays Bocrower interést on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing al the time of execution of this
i Mortgage that inferest on the Funds shall de paid to Bosrower, and unless sch agreemwent is made or applicable law
! requires such interest 1o be paid, | ¢nder shall not be required to pay Bosrower any interest of earnings on the Funds, Lender
shall give 10 Borrower, without charge. an annual accounting of the Funds showing ceedits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. Thé Funds are pledped as additionat security for the sums secured
by this Moztgape.
If the amount of the Funds held by Leader. togeiher with the future monthly instaliments of Funds payablke prics 10
the due dates of tates, assessments. insurance premiums and ground rents, shall excend the amount required 1o pay said taes,
assessments. insufance premiums and ground rents as they [l due. such excess shall be. at Borrower's opticn, cithér H
promptly repaid 1o Borroaer of credited to Barrower on moathly instailments of Funds. If the amount of the Funds {
bekd by Lender shall not be sufficient 1o pay Taves, assessmcals. insurance premiums and ground reats as they all due, :
Borrower shall pay to Lender any amount secessary to make up the deficiency within 30 days from the date native is maifed e
by Leadee (0 Borrower requesting payment thercof. . Sy
Upon payment 1 full of all sums secured by this Morigage. 1eader shall promptly refund to Borrower any Funds : 1 .
hetd by Lender. 11 under paragraph 18 hereof the Proporty is sodd o the Property is atheraise acquired by Lender. Lender b
shall apply. no later than immediately prior to the sale of the. Propenty of its 2cquisition by Lender. any Funds held by
Lender ai the 1ime of application a5 a credit against the sums secured by this Morigage.
3. Application of Paymests. Unless applicable law provides otheraise, att payments reveived by Lender under the
Note 26d paragraphs | and 2 hereof shall be 2pplicd by Lender 8t in payment of amounts payable to Lender by Borrower :
under paragraph 2 bereol. thea fo ipterest payable on the Note. then 1o the principal of the Note, and then 1o interest and :
principal oa any Future Advances. i
4. Charges; Liens. Borrouer shall pay all taves. assesuments and other charges, fines and impositioas. attribotable to
the Properly which may altaia 2 peiority over this Moeigage. and leaschold payments or ground reots. if any, in the manner
provided uader paragraph 2 bereof of. if pot paid in such manner. by Borrower making paymeol, when duc, direcily to the
payee theceof. Borrower shall promptly furaish 10 Lender all notices of amounts due uoder this paragraph, and it the event
Borrower shatt make payment directly, Borrower shall promply fomish 10 Leader receipts evidencing such payments.
Bocroaer shalt prompily discharge any lien which has priority over ths. Morigage: provided. that Bosrower shall nt be
required 1o discharge any such lien so Jong as Borrower shall agree in writing te the paymeat of the obligarion secured by
such lien in 2 manner acceptable 10 Lender, o shall in good faith contest such fiea by, of defend erforcement of such Ber in,
kgal procesdings which operate 10 peevent the enforcee at Gi =2 ben ar forfeitore of the Property of any part wntreof.
5. Hazird Inswrance. Bocroner shall keep the irapros ements now existing of bereafter erocted oo the Propirty insuced
i against hoss by fire, hazards included within the term ~etended coverage™. and such other hazards as Lender may reguire
and in such amounts and for such peiods as Lender raay require; provided, that Lemder shalt pot require that the amaount of :
such coverage evoeed that amount of coverage required 10 pay the sums secured by this Morigage- i
The insurance carrses providing the iasurance shall be chosen by Borrower subject 1o approval by Lender; provided, )
that soch approval shal not be unreascaably withheld. Al premivens on insurance policees shall be paid in the manoer
peovided under paragraph 2 heseof or, if 00t paid ia such manner, by Borrower making paymeot. »hea due, directly to the
IDSUCANCE CAITRY.
AH jasurance pobicies and reacwals thereof shall be in form acceptable 10 Leader and shall include a staadard morigage
clause in favor of and in form acceptable to Lender. Lender shali have the right 1o bold the policies and reacwals thereof,
and Bosrower shall prompedy furaish ¢0 Leader all rencwal notices 2od all receipts of paid premivms. In the event of Joss, .
Borromer shall give prompt potice ko The insurance carrier and Lender. Lender may mate proof of oss if not made promptly i
by Borrower. H
Unbess Lender and Borromer othenaise agree in writing. insurance procesds shall be applied to restoration of repair of !
the Progerty damaged, provided such restoration of repaif is economically feasible and the security of this Morigage is
not thereby impaited, I such festoration of repair is not econcmically feasibie o if the secwrity of this Modgage would
I:-cimpasud.lbeiamumpc«tedsshﬂlbeapﬁiodlolhcmmwcdh-tﬁs.\lumge.-ilhihcuctss.ilany.paid
10 Bocrower. 1f the Property is abandoned by Borrower, o if Borrower il 1o respoad to Leoder withia 30 days from the :
dzlenolictisuuikdbyuo&tmnmrmtrlhtduimuramnrﬁuoﬂmlomkachiml’ocimurmcebeuﬁu,lmdtt i {
is autborizod so collect and apply 1the insurance prooteds at Lender's option dithet & restoration of repair of the Property ‘ 3
or 10 the spms secured by thes Morigape, i
; Uness Lender and Bocrower ctheraise agree in writiog. any such application of procends 10 principal shafl oot extead
: apaﬂpaoeﬂaeducdauofthcmaxlh!yhﬂaﬂmtnlsrdﬂredloinpanguphsIand!bcrmlotcbmgeﬂicamaalol
; such instalimeats. If vader paragraph 15 hereof the Property is soquired by Leoder, afl right, fitle 20d interest of Borrower
¢ in a0d to a0y insurance policies and in and 10 the proceds thereof resulting from damage 10 1be Propety prioe 1o the sake
’ oracqulsi:ionshallpzsslol.cnd«lodrcumofﬂummwdb)'lhis.\lonpgtinumﬁmlypriorzawchn!eoc
20quasilion.
6. Presenation and Maisiemance of Properly; Leaseholds; Condomisizms; Planaed Unit Developments. Borroser
Ml«pthchqtﬂyhg«dup;hmdshﬂaﬂcmmitmap«miiimpaitmmlotdet«iomimohhe Property
and shall comply with the provisicas of any Fease il this Mosigage is 00 2 Jeaschold. H this Morigage is 00 2 unit in a
condomiziom of 2 planned unil development, Borroner shall peform all of Borrower's cbligatices under the declaration
of covesants crcaling of gpoverning the coodominium of planoed unit developaent, the by-Jaws and regulations of the
coodomisium or planosd unit development. and coastituent documents. If 2 condoainiuvm of planned veil development
nder is evecused by Bonromer aed recorded together with this Mortgage, the covenants and aproeacols of such nder
shall be incorpocated info aad shall amend and supplemeat the covenants and agrocments of this Mocdgape as if the sider
were 2 part hereol.
7. Protecton of Leader’s Secorily. H Boeromer faks 10 perform the coveoants and agreemeels coolzined in this
Mortgage, or f any xGoe of proceeding is commenced which materiafly affects Lender’s interest in the Propeny,
inckedag. but not mited 10, eminent domai, imsohency. code enforccment, o arrangements of proceodiogs invohing a
bank ropt or docedent, then Leades a1 Lender’s option, upoa notice 10 Borrower, sy make soch appearasces, daoburse such
summs and fake such acticm as is pevessary 80 profect Lender’s interest, incloding. bt nod Emited 1o, dnborseoment of
teasonable atiorney’s foes and eniry upoa the Property to make repairs. I Lender sequired morigage insurance a5 @ .
ccoditica of making the Joan secured by this Morigege. Boromer shall pay the premivms requited t0 maintain such §
insurance 3a effect untl such ime 2s the requircment for such Isurance terminates in acoardance with Borrower's and ’ .
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