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Usirorss Covexanys. Bommower and Lender coverant ard agree as follows:

I. Pavstext ofF Prixcrear axo INvesgst. Borrower shall prompily pay when due the principal of and interest ca the in-
debtedness evidenced by the Note, prepayment and late charges as providid in the Note, 2nd the principal of and interest on any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insueance. Subjct to applicable bw or to a written waiver by Lender, Borrower shall pay 1o
Lender cn the day monihly installments of principal and interest are payable under the Note, until the Note is pid in full, a2 sum
(herein “Funds™) cqual to onenwelfth of the yearly taxes and assessments which may atrain priority ever this Morigage, and ground
rents on the Property, if any, plus onetwellth of yearly premium installments for hazard insurance, plus onetwellth of yearly pre-
mium installments for morigage insunance, if any, 21} as reascnably estimated initially and from time to time by Lender on the bads
of assessments and bills and reasonable estimates thereof.

The Funds shall be beld in an institution the deposits or accounts of which are insured of guarantced by a Federal or state
agency (including Leoder if Lender is such an institurica). Lender shall apply the funds 1o pay said taxves, assessments, insurance
preniums apd ground rents, Lender may oot charge for so holding and applying the Funds, analyzing said 2ccount, o1 verifying and
compiling said assessments apd bills, unless Lender pays Borrower interest on the Funds and appliceble Liw permits Leader to make
such a charge. Borrcower and lender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
paid 1o Borrower, and unless such agreement i made oo applicable law requires suck incerest ta be paid, Lender shall not be required
to pay Boecrower any interest o e2mnings on the Funds. Lender shall give to Borrower, witbout charge, an annual accounting of the
Funds showing credits and debits 1o the Funds and the purpose fre which each debit to the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Moctgage.

If the amount of the Funds beld by Lender, togetter with the future monthly installments of Funds payable prcr to the
due dites of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess:
ments, insurance premiums and ground rents as they Mall doe, such excess shall be, at Borrower's option, either promptly repaid 10
Borrower or credited to Borrower on monthly instailments of Funds. If the amount of the Funds held by Lender shall ot be
sufficient to pay taxes, assessments, insursnce premiums and grourd rents as they fall due, Borrower shall my to Lender any amount
necessary to make up the deficiency within 30 days from the date nctice is mailed by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Bocrower any Funds held by
Lender. 1f under paragraph 18 bereol the Property is sold o the Property is othenwise acquired by Lender, Leader shall apply,
8o later than immediately prior to the sale of the Property o its soquisition by Lender, any Funds beld by Lender at the time of
application as 2 credit 2gainyg the sums secured by this Montgage. .

3. ArrLicamox oF Pavmexts. Unless applicable Liw provides otberwise, all payments received by Lender under the Note
and parsgraphs 1 and 2 bereol shall be applied by Lender first jo payment of amounts payable to Lender by Botrower under pazagraph 2
hevecd, then to interest payable ¢n the Nute, then 1o the principal of the Note, 2nd then to intesest and principal on any Future Advances.

4. Cusxces; Lipss. Borrower shall pay alt taves, assesarents and «cher charges, fipes and impositions atribuuble to the
Property uhich may arain a priceity over this Mortgage, and kacebold payments o ground rents, if any, in the manner provided
under paragraph 2 hereof or, if o poid in sach minner, by Bosrower making payment, when due, ditecdy tc the payee thereof.
Borower shall prompty fumish 10 Lender all Notices of amounts due under this pangraph, and in the event Bocrower shall make
payment direcdy, Bosrower shall prompdy furmish 1o Lender rectipes evidencing such payments. Botrower shall prompily discharge
any licn which has pricrity vver this Morigage: prosided, that Burower shall nct be required 1o discharge any such Lien so koog as
Borrower shall agree in writing to the payment of the obligation sccured by such Lien in 2 manper acceptable to Lender, or shall in
good faith ccantest such Ben by, cc defend enfercement of such bien in, legsl proceedings which cperate to peevent the enforcement
<f the Lien o Forfeiture of the Proptity or any part therecd.

5. Hatarp Ixsumasce. Bormower shall keep the improvements now existiog o bereafter erected o the Preperty insured
againet kess by Bre, bazards included within the tena “earended ccierage,” and such caber hazards a5 Lender may require and in such
amouces and for such pericds as Lender may require; provided, that Eender shall not require thar the amoint of axh coverage exceed
that amount of coverspe required to pay the sums secured by this Mongage.

The insurance carsier providing the insurance shall be chaen by Burower subject 10 approval by Lender; provided, tha such
approval shall not be vnresscnably withbeld. All premiums oo insurance policics shall be paid in the manner provided under paia-
graph 2 beveof or, if bea oid in such manner, by Barower moling payment, when due, direcdy o 1he insurance carrier.

All insurance policies and reoewaks thereck shall be in fuem accepable 1o Lender and shull indude a suandard moctgage
chuse in favor of and in Form acceptable 80 Lender, Lender shall have the right 12 bold the policies and renewals thereof, ard
Borrower shall prompdy furnish to Lender all rencusl nitices and all receipts of paid premiums. In the event of boss, Bonmower shall
give prompt ootice 10 the insurance carrier and Lender. Lender way make prood of kss if nit made peompdy by Beaower,

Unless Lender and Bocrower cabermise agree in utiting, irsunance peoceeds <hall be applied to restoraticn oo repeir of the
Progerty damaged, peorided sch restceaticn of repair is ecooumically feauble and the security of this Morigage &5 oot thereby
impaired. If soch resiceation of repair i bt econcanically feasible <o if the security of this Mcaigage woaM be impuired, the iasuc-
ance proceeds shall be applied to the sums secured by this Mcongage, with the excess, if any, psid 10 Borower. If the Propenty
is alandooed by Borrower, or if Borrowes [ails 1o respord 19 Leoder within 30 days from the dute nctice is mailed by Lender w
Borrower that the insurance carrier offers to settde a chim for insurance tenebts, Lender is authidized 1o collect and apply the insor-
ance proceeds o Lenders cption either 1o ressoration of repair of the Property oc to the sums secured by this Morgage.

Unkss Lender and Borower wherwise agree in writing, any such appliauin of proceeds to principal shall not eatend
postpone the doe date of the monbly installments referred v in parsgraphs 1 and 2 bereod or change the amcunt of such installments.
If under paragraph 18 berecd the Property is acquired by Lender, afl right, tide and interest of Bucsawer in and ¥ any insurance
pclicies and in and © the proceeds thevedd resuliing from damage v the Property prics o the sale or acquisition shall pass to Lender
te the extent of the sums secured by this Mortgage immediately price 10 such rale «o aoquisizicn.

6. Parsezvamox axp Muntexssce or Prorexry; Lesiznoips; Coxvosmviuns; Puasxeo Uxir Dovecorscesys., Boeroner
shall Leep the Propesty in gued regais and shall net commit waste o pamit icpeinment o deteriatm of the Property and shall
comply with the provisions of any Jeace if this Meagige is co 2 kaehedd. I his M:agage & o0 2 unit in 2 condcininium o 2
planned unit developoment, Borrower shall perfore 2] of Burcwen’s cbligation under the decliraticn o« covenants Greating of gAemn-
fog the ccodninium ca planted onit devebipment, the bylaws ind regubstives of the conduminium of planped unit devekpment,
and coostnaent decuments. If a condominium o phinoed unit development rider is execuied by Bomower and recorded together
with this Mceigage, the covenants 20d sgreements of such rider shall be incorporated into and shall amend and supplemnent the cor-
crants and agreements of this Mertgage as if the rider were 2 punt berecd.

7. Provecmos of LExpir's Secunrry. If Bocrower fails 1o perform the conenants and agreements eontiiped in this Mcrtgage,
ot il a5y actha o procoeding s ccmmenced which masaally ifects Lender's interest in tbe Properts, inchading. but pt Emited tn,
eminent doezin, insclvency, ccde cnforcement, of amingements o peoceedings invclving 2 bankrupt of decedent, then Lender 21
Lender’s opeicn, upoa potice to Bocsuwer, may make such aprearances, disbune such soms and ke sxh atin as B necesarny
prctect Lender's inures, iechudiog. bot o Emited s, dibunement of reascnable 2umer™s fees and entry wpon the Prcperts 1o
wale repuirs. B Leoder requined merigage insurence as 2 conditin of meking the ben scured by this Meongege, Boaower <kl
pav the premiums requized © suintain sxh insuioce B efect updl sch time 25 the requiserment for sixh insurance terrinates
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