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Us1rorM COVENAWTS. Borrower and Lender covenant and azree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principsl of and interest on the
indebtedness evidenced by the Note, prepayment and late charges us provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable faw or to a wntten waiver by Lender. Borrower <hall pay
l to Lender on the day monthly instaliments of principal and interest are pavable under the Note. uanl the Note is paid in foll,
i a sum (herein “Funds™) equal to one-twelfth of the yearly tanes and assessnients which may atiain prory. over this

Mortgage, and ground rents on the Property, if any. plus ene-twelfih of yearly premium instaliments for hazard insurance,
plus one-taelfth of yearly premium instaliments for mortgage insurance. if any, alt as reasonably estimated initially and from

'
time to time by Lender on the basis of assessments and bills and reasenable estimates thereof. i
The Funds shall be held in an institution the deposits of accounts of which are insured or guarantead by a Federal or : w
state agency {including Lender if Lender is such an institution) . | ender shafl apply the Funds to pav said taves, assessments,

insurance premiums and ground rents. Lender may not charge tor so holding and appiying the Funds

. analyzing said account. Y ,“
of verifving and compiiing said assesstienby and Fib, unkss Toadir pads Bormower inirost on 1he Funds and anplicable hw :
permits Lender to make such a charge. Borrower and Lender may sgee in writing at the time of cweetion of this m(
Mortgage that interest on the Funds shall be paid to Borroaer. and unless such agreement is made or applicable law 1

requires such interest 1o be paid, Lender shall pot be required o pas Borrower any interest or earnings on the Funds. Lender
shal] give to Borrower. without charge, an annual aeccunting of the Funds showing credits and debits to the Funds amd the
purpose for which cach debit 10 the Funds was made. The Fuads are plodged as addironal sevurity for the sums secured
by this Morigage. h
If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior to
the due dates of taves, assessments. insurance premiums and ground reats, shall @vceed the amount required to pay said taves, .
assessments, insurance premiums and groeesd rents as they fall dues wh excess shall bel st Borrower's option. cither .
prompily repaid to Borroaer or credited to Borrower on monthly nstallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faves. 3ssossmients. iMufanee premums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessany to mabe up the deficiency within 30 days from the date notice is mailed
by Lender to Borreaer requesting payment thereot.
Upen payment in full of all sums secured by this Mortzage. Teader shall promptly refund to Borreaer any Funds
held by Eender. H under paragraph 1IN hereof the Property s ~old or the Property 5 otherwise acquired by Lender, Lender
shall apply. ro later than immediately grior to the <ale of the Property of 115 acquisition by Lender. any Funds held by
Lender 2t the time of application as a credit against the sums severed by thes Merigage
3. Application of Payments. Unless applivable Laa provides otherwise. alt payments reveived by Lender under the

Note and paragraphs | and 2 hereof shall be apphed by 1 ender fint in payment of amounts pavable 1o Lender by Berroaer
under paragraph 2 hereof. then to interest payable on the Note, then to the prinvipal of the Note. and then to intercst and
pancipal on any Future Advances.

4. Charges; Lieas. Borroaer shall pay all taves. assessnents and other charges. fines arad impositions atiributable ta
the Property which may atiain a priosity over this Mortzage. and leachold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if ot paid in suwch marres. by Borroacer making payment. when due. directly to the
payee thercof. Borrower shall prompily furnish to Eender all cotces of amoonts Jdue under this parazraph, and in the event
Borrower shall make payment directiv. Borroaer shall promptly furnish to Lender receipis evidenoing such payments.
Borroaer shall prompily discharge any lien which bas prionty osver this Moerizage: provided. that Borrower shali rot be
required to discharge any stch lien so long as Borrower shall agree in ariting to the payment of the cbligation secured by
such lien in a manner acceptable to Lender. o <hail in gond faith contest such lien by, or defend enforcement of such lien in,

legal proveedings which operate to prevent the enforcenent of the Liea or forfeiture of the Propesty or any pan thereof.
s

. Hazard Insorance. Borrower shall keep the improscnients pow existing of kereafter erected on the Property insured
against loss by fire. hazards inciuded within the term “enternded conerage™. and stxh other hazards as Lender may require
and in such amounts and for sech periods as Lender may require: provided. that Lender <hall not regquire that the amount of
such coverage excend that ameunt of coverage required w pay the sums secured by this Morigage.

The insurance <arrier providing the insurance shall be chosen by Borrower subject to approval by Lendern: provided.
that such approval shall rot be unreasenably withheld. Al premiums on insuranve polivies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manrer. by Borrewer making payment. when due, direcily to the
insurance carfier.

All insurance policies and renewals thereof shall be in form soceptable to Lender and shail irmchide 2 standard mortgage
lause in faver of and in form acceptable to Lender. Lender <huli have the right to held the policies and renewals thereef.
and Borrower shali promptly furnish to Lender all rerewal netices and all receipts of paid preminms. In the event of loss,
Borroaer shall give prompt notice to the insurance varrier aod Tender. Tenderniay mahe provt of toss if not made promptly
by Borrower.

Unl'ess Leader and Borroaer otheraise agree in writing. inserene proveads shadl be appiied to restoration or repair of ‘
the Preperty damagad. provided sech restoration or sepait o covnemally feasible and the weurity of this Merigage is -3
rot thereby impaired. H soch restorstion of repair 15 Bot eeonemivally feasible of if the sevurity of this Moestgage would
be impaired. the insurance proceeds shail be applied to the «

ims secured by this Morngage. with the excess. if zny, paid
to Borrower. H the Property s abandorad by Borroaer. ot

Borroner fatls to roopead to Lerder within 30 days from the
date notice is mailed by Lender to Borroaer that the iasurence carrier otfers to settle a ¢clam for insurance benefits, Lender

is authorized to collect and apply the insurance proceeds ot Lendeds option eithet o rotenation of sepair of the Property
or to the sums sevured by this Mortgage.

Unless Lender 2nd Borrower othernise agree m wniling, any such application of proceeds to principal shall not extend
or postpene the due Jdzte of the moeathly instatiments referred te in peragraphs | and 2 hereof or change the amount of
such instaliments. I under paragraph 18 hereof the Property i acquired by Lender. all right, titke and intercst of Borrower
in and to any insurance policies and in and to the provesds thereo! resulting from damage to the Property prior to the sale
or acquisition shall pass to Leader to the extent of the sums secured by this Merigage immediately prior 1o sweh sale or
acquisitian.

6. Presenation and Mainfenance of Property; Leascholds: Condominisms: Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall net commit waste or permit impairment or deterioration of the Property .
and shall comply with the provisicns of any lease if this Merigage v on a leaschold. If this Morigaze 15 on a unil in a
condominium of 2 planned unit Jevelopment. Borewer <hall perform sl ot Borvvaer's obligations under the declaration
of covenants creating or governing the coendonunivm or plinsed anit develeprmen.. the by-laws anmd regulations of the
condominium or planned unit Jeselopment. and constitient dovurmernts. s v

endoriinium o plennad vnit developmient
fider is crecited by Borrower ard recorded togerfer wath fhs Mertgage ihe cotenants ard szreements of such ornder
shall be incorporated into and shall amend and supplement the conerinty ami azrcamerts of the Mortgage asf the nder
were 2 part hercof.

7. Protection of Lenders Security. If Berrower fals o perform the covenants and agreenents contatned in this !;T
Mortgage. or if any acten or proveedmg s commenced whrch materially atfects Fenders mterest in the Property, a
including. but not Emited to. eminent domain. imschency., code enforcement, o arfansements or procendings mvelving a -
bankrupt or decedent. then Lender at Fender's opiien, upen notice to Boreoaer, may make such appearances. dnburse such g
sums and take such action as is nevessary to protect Tender’s interest. soctuding, bat rot Lavted to, dishursement of o
reasonable attorney’s foes and entry upon the Propuriy o make repairs. I Lender roguited mortgage insurance as a E
condition of making the loar weured by this Morgage. Bomrosr shall pay the premvums required to maintan seh
insurance in oifect until such time as the requirement for such pwrarce erminates in cocerdance with Borrowes and -~




