Uxrtroays Covexaxrs. Borrower and Lecder covenant ard agree as follows:

1. Paymext oF Paixcrpar axp Inveresy. Bomower «hall promptly pay wken dee the principal of and interent ¢n the in-

debtedness evidenced by the Note, prepayment and laze charges as provided in the Note, 2nd the principzl of and interest <n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Ixsurmaxce. Subject to applicatle law ¢r to a2 written waiver by Lender, Borrewer chall pay 1o
Lender on the day monthly installments of principal and interest are pzyable under the Note, until the Nete is paid in full, 2 sum
(herein “Funds”) equal to cnetwelfth of the yearly taxes and assessments which may amain prcrity cuer this Mortgage, 2nd ground
rents on the Propenty, if any, plus cnetwelfth of yeurly premium instillments for hazard insurarce, plus cretwelfth of yearly pre-
mium installments for mortgage insurance, if any, 2ll as reasonably estimated initially and from Eme 1o time by Lender on the basis
of assessments and bills and reasonable estinmtes thereof.

The Funds chall be keld in an institution the depesits of aocvunts of which are insured or geirantced by a2 Federal o suate
agency (including Lender if Lender is such an insttuticn). Lender shall apply the funds 1o pay said tixes, assessments, insurance
premiums and ground rents. Lender may nct charge for so belding 2nd applying the Funds, amalyring ©id accvver, or verifying and
compiling said assessments and bills, unless Lender pavs Buorrower interest <o the Funds and sppliceble bw permits Lender to make
such a charge. Brrrcawer and knder may agree in writing at the time «f exevution of this Murtgage that interest ¢n the Funds shall be
paid to Borreaver, and unless such agreement is made ¢r applicable Law requires such interest t> be paid. Leeder chall net Le required
to pay Birrower zny interest of earnings on the Funds. Lender shall give to Bomower, without charge, an 2nnual acccunting of the
Funds shewing credits and debits w the Funds and the purpose for which each debit to the Furds was made. The Funds zre pledged
as 2d&diticnal security for the sums secured by this Mortgage.

If thke amcunt of the Funds held by Lender, together with the future minthly insuallments of Furds payable pricr 1o the
due dites of taxes, assessments, insurance premiume ard grourd rents, sholl exceed the amcort required to piy said raxes, assess
toents, insurance premiums and ground rents as they fall due. such excess shall be, at Birriwer's cpticn. either proopty repaid 1o
Borrewer or credited 15 Borrower cn monthly installments ¢f Fupds. 1€ the amount of tke Funds kel by Lender shall not be
suffcient to pay taxes, assessments, insurince premiums and grovrd teams as they fall due, Bomrower shall pey 15 Lender 2ny amcun:
pecessary to make up the defciency within 30 diys from the dite raotice is malled by Lender t3 Birriwer requesting payreent thereck.

Upcn pavment in full of all sums secured by this Mutgage, Lender shall prempdy refund to Borrower any Fueds beld by
Lender. If under paragraph 18 Lerecf the Froperty is scld o the Property is ceherwise aoquized by Lender, lender shall apply,

po later than immediately prir to the sale of the Propenty ot izs acquisiicn by Lender, any Funds keld by Lender at the time f
application as a aedit zgainst the sums secured by this Moagage.

3. Arrrrcamiox ofF PavsmenTs. Unless applicabls Liw provides cthernise, all peyments received by Leoder under the Nwe
and paragraphs 1 and 2 berecf shall be applied by Lender first in payment of amcunts piyable to Lender by Borrower under paragraph 2
bereck, then 1o interest parzble cn the Note, then to the prircipel of the Nete, 2od then to interest and principal cn 2ny Furure Advances.

3. Cuarcss; Liens. Bormower shall pay all taves. asessmentss and ctber charges, Bres and impesiticas znmbunble © e
Property which may zrtain a prcity over this Meetgage, 3nd kacebeld pevmerts or ground rents, if 2o7, in the monrer provided
under paragraph 2 herecf cr, if not peid in sxh rmicner, by Berrower making pavment, when dee, ditectly 1> the payee therecf.
Berrower shall preeptly fumish to Lender all Nedices of ameunts due uxder this paragraph, 2nd in the event Borrower shall make
paviment directly, Berrower shall prompdy femish to Lender receipes evidencing such payrers. Boaower shall premptly discharge
any lien which has pricrity over this Mengage: provided, ther Borrower <hall et be required 1o dischirge any sixh Len 0 kng as
Borrower shall agree in writing to the pavment of the cMiption secured by such lien in 2 mancer xceptable to Lender, o shall in

good faith contest such Een by, o defend enfcrcerent of such Len in, kegal proceedings which cperate 1o prevent tke enforcerent
of the Len or forfature of the Property or any pan therecd.

5. Hazamp Insupssce. Borrower shall keep the improver<nts pow existicg <z heresfier erected cn the Property insured
agsine kss by fire, hazards inchuded within the term “extended coverige,” ard such cther hazards 2s Lender may require 2nd i sch
amourts and for such pericds as Lender may require; provided. that Lender shall rot requize that the amount of wch coverige exceed
that ammount of coverage required to pay the sums secured by this Morgige.

The insurance carrier providing the insurarce shall e choren by Borrimer subject 1o zppreval by Lender; provided, that such
approval thall rot be unreascnably withheld. All premiums ¢n insurance pokicies skall te paid in the manner pravided under pana-
graph 2 herecf or, if nct peid in such manner, by Borrewer making paymert, when due, directly to the insurance carmier.

All insurance policies and rerewals thereck shall te in form aceeprable to Lender ard ¢hull inclode 2 standard mortgage
clause in favor of and in form acceptable 10 Lerder. Lender shall base the sight to Bald the policies and renewals thereof, and
Borrower shall prompdy furnish to Lender a1l recewal noties 2nd 2l receipts of paid premiums. In the event of kiss, Borower shall
zive prompt netice to the insuracce carrier and Lender. Lender may make prock of biss if nce made prompddy by Berrower.

Un'ess Lender and Borrewer otherwise agree in writing. irsurance proceeds shall be appbied to resteratica or repair of the
Property damaged, provided such restoration of repeir is economically feasible and the secuity of this Mattgage is ot thereby
impaired. 1f such restoraticn of repair is oot eccoomically feasible of if the securits of this Maatgage would be impaired, the insu--
ance proceeds shall be applied to the sums secured by this M mnge. with the excess, if azy, padd 1o Borrower. I the Propeniy
is atandoned by Berrower, or if Borrower fails 1o respord 1> Lecder within 30 days from the date notice is mailed by Lender to

Borrower that the insurance carrier cfers to sett’e a claim for irsurance berefits, Lender is amborized to collect and apply the insur-
ance proceeds at Lender's option either to restoraticn o repair of the Property o o the sums secured by this Murtgage.

Unkss Lender and Borrower ctherwise agree in writing. aay such application of proceeds to principal dhall nct extend o
pstpere the due date of ke menihly installments referred 15 in paragraphs 1 and 2 herenf or change the amcunt of suck installments.
If under paragraph 18 Lereof the Property is azcquired by Lender, all right, cile ard interest of Borrewer in and to any insunnce
policies and in and to the proceeds therecf resulring from damage 1o the Property pricr © the sale o 2cquisitin shall pass to Lender
to the extent of ke sums secured by this Maortzeze immedistely privr 1o such sale o coquisivn.

6. PresgrvaTion axp Marsresaxce of Peoresve; Leacsnoips; Coxvosnstuxs; Prasyen Usty Devetorsiexts. Borrower
shall keep the Preperty in good repeir and shall oot commit witte ¢ permit impairment oc deteriration of the Propenty and shall
comiply with the provisions of any lease if this Mingege & «n 2 kasebeld. I this M ngage 5 ¢a 2 unit I 2 cendiminium « 2
phirced pait devel pment, Borruweer shall perfoem all of Borrwer’s cbiqiin under the declazativa of ooverunt; Creating «f g.Yern-
ing the oondeminfum ot planred unit deselopment, the bylins ind mouladioes of tte ceedeminium or plinred anit devel-pment
and constitucnt documents. If a condominium o plinred unit development fider & exequed by Borrower and recorded together
with this Mortgage, the cuvenants and agreements f such rider shall be incerporated inty and shall amend and supplement the cov-
enants and agreements of this Mongege as if the rider were a part bereof.

7. Proricrios of LexpeEmr's Secunity. M Borrower fails 12 perform the covenints and 2grcersents contsined in tbs Mortnge,
or if any zctien of proceeding i commernced which materially affects Lender’s interest in the Property, icclding, but oot Emited tn,
cminent demain, insclvency, ccde enforcement. cr armngements «r procecdings invching a benkrupe or decedent, then lender at
Lender’s ¢po:p, upen nrtice to Borrower, may male suwch appeirinces, disbune cxch sums and wike such 2itkn a5 is peces<uy
protect Lender's interet, including. tut not Emited to, disbur-ement f reasinable amimer’s fees and entry uvpnn the Propeiy
make repairs. [f Lender required mergage inserarce as 2 conditin of making the kan cecured by this Mortzagze, Brrrower dhall
pas the premiums required to muintain such insurance in effect unal such time as the requiement for such insurande terminates
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